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For Electoral Reform 
HE new federal bill sponsored 
py Hon. Cc. G. Power, Minister of 
Pensions and Public Health, seems 
to take a long, determined step to- 
ward electoral reform in this coun- 


mt the measure can be piloted 
gafely through Parliament and 
emerge “intact” as a workable plan 
to put campaign contributions on an 

n and aboveboard basis, the 
Government will have achieved a 
major reform of very great import- 
ance. 


IEF interest centres in 

proposals to publicize campaign 
contributions and to reverse the tra- 
ditional relationship between candi- 
date and electors. The new bill ap- 
parently aims to incorporate each 
riding organization separately as a 
corporate entity carrying the re- 
sponsibilities of such a body. This 
“corporation” would control both 
the getting and spending of money 
for its particular candidate. Electors 
would therefore become the “bosses” 
rather than the servants of their 
candidates — themselves responsible 
for finances and charged with re- 
sponsibility for revealing the source 
and disposition of their funds. 

Each corporation would be subject 
to the closest “official” scrutiny with 
names of all contributors spread on 
the public record. The whole system 
would be under control of a new 
officer of the Crown to be known 
either as “inspector-general” or 
“comptroller-general.” 


HE Financial Post has long urged 
te need of a workable plan 
which would bring campaign funds 
into the light. A policy that would 
remove the odor of impropriety 
from individual and corporate con- 
tributions; encourage membership 
in political parties and remove the 
stigma of graft or blackmail from 
larger contributions. 

If Mr. Power’s bill provides a 
workable answer to this problem it 
should receive enthusiastic endorse- 
ment from Canadian voters, most of 
whom are eager for relief from pres- 
ent electoral methods. 

The danger is that the plan may 
lose its “teeth” at the hands of self- 
seeking politicians before it reaches 
the statute books, unless Prime 
Minister King takes steps to put the 
influence of his Government and 
party followers behind the proposal. 

> os a 

Robert Stanley Tells 
= January, in commenting on 

annual review of the nickel in- 
dustry prepared by Robert C. Stan- 
ley, chairman and president of In- 
ternational Nickel Co. of Canada, 
The Financial Post criticized the 
company for omitting all reference 
to the use of nickel in armaments. 

At the company’s annual meeting 
this week, Mr. Stanley accepted the 
challenge. He devoted much of his 
address to shareholders to this very 
subject. 

Twenty years ago there were some 
grounds for classifying nickel as a 
war stock, But a revolution has 
taken place in the marketing poli- 
ties of this company since that 
period. Since 1918, the company has 
spent nearly $19 millions in creating 
peace-time uses for nickel. It is 
doubtful if any industry has spent a 
similar amount with such marked 
success. Today, says Mr. Stanley, 
only 10% of the nickel used in the 
world goes into armaments. 

In making this statement, Mr. 
Stanley has done a good public re- 
lations job. His address sHould set 
at rest the demands for an embargo 
on nickel exports, It should also 
allay the obsolete view that Can- 
ada’s nickel industry is still a war 
industry, 


B.C. Brief 


To Rowell Commission 

AS A solution for Dominion-Pro- 
~vincial financial relations, the 

British Columbia brief to the Rowell 
ommission is not a very helpful 

document, 

Like other provinces already 
heard, British Columbia complains 
of the tariff and freight rates; tells 
of insufficient revenue sources to 

nce expanding services. It also 
ttgues it has never received equit- 
ible treatment with other provinces 
ind that it is making too large a 

“tribution to Confederation. 
rth Columbia would have been 
ee than human had it not dwelt 
“ Its alleged disabilities and griev- 
inne esPecially since there is an 
— subsidy to be justified. But 
“ee might have strength- 
sh ils case materially had it taken 
, oader view of Canadian prob- 
“ts; had it stressed matters ap- 
Blicable to all provinces rather than 
and grievances peculiar to 


Ast its specific proposals, there 

= little prospect the Commission 

recommend (as B. C. suggests) 

* the Dominion should grant to 

, Provinces prior right to levy 

Me taxes, and at the same time 

e the entire cost of relief, old 

Pensions and mothers’ allow- 

Other and make grants-in-aid to 
hs Social services, 

ght be expected, the com- 

Doings” ante to know how the 

was do this, since it 

“pe the Dominion would be do- 

a than at present on less 

ue, 
To do what British Columbia sug- 
on page 2, col. 3) 
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Circulations 


McColl-Frontenaec 
Stock Performance 


Tells Major Story 


Unknown Buyers Are 
Taking Stock at High 
Price 


AFFECT CONTROL? 


From Our Own Correspondent 

MONTREAL.—Market action of 
the common stock of McColl-Fron- 
tenac Oil Co. in the last four or five 
months tends to indicate the possi- 
bility of important developments. 
Whether these developments por- 
tend a change in control of the com- 
pany, the entry of new interests in 
the affairs of the company, or 
straight investment buying, it is 
impossible to say at this juncture. 

It is known that there has been 
heavy buying in the stock for some 
time past. Further while the value 
of practically every other stock on 
the Canadian market has declined, 
and in many instances, quite sharply, 
McColl stock has been consistently 
taken at around 12, as compared 
with a range of between 9 and 10 in 
the closing months of 1937. 

Were this buying not present it is 
reasonable to assume that the stock 
would have declined several points 
in sympathy with the general 
market. The fact that it has not, has 
attracted considerable attention. 


Buyer is Unknown 


Enquiries by The Financial Post 
do not bring any adequate explana- 
tion for the action of the stock. 
Interests close to the company 
frankly admit that they do not know 
who is buying the stock nor why it 
should be singled out at this time for 
attention. Yet the market record 
speaks for itself. 

In the last ‘two months nearly 
40,000. shares have traded hands, 
allowing for an approximate turn- 
over of about 10,000 shares on the 
Toronto Stock Exchange during 
March. No effort has been made to 
bid up the stock, nevertheless there 
appears to be an open order to take 
all the stock offered around 12. 

The trend of trading on the Mont- 
real and Toronto stock exchanges in 
the past five months follows: 


Montreal Torento 

eccccccce 5,009 5,410 

3,718 4,543 
856 9,114 


9,731 
10,000 (est.) 


10,842 
Value Holds Up 
The value of the shares during this 
period on the two exchanges indi- 
cates a very high degree of stability: 


seovee Il 10% 
secscece 12% 11 
14 12 

ll 


Floating Supply Absorbed 


At the end of the last fiscal year, 
January 31, 1937, there were out- 
standing 660,000 shares of common 
stock. Last December 132,000 shares 
were sold to shareholders, increas- 
ing the outstanding number to 
792,000. This stock is especially 
well placed and ordinarily there is 
only a small floating supply. This 
supply apparently has been absorbed 
and the selling of late has been com- 
ing from the non-speculative type 
of holder. 

It is questionable if any one organ- 
ization or individual has a majority 
control of the stock. Certainly the 
volume of trading of late has not 
been sufficient to give the unknown 
buyer or buyers more than a “sub- 
stantial” stake in the company. Yet 
the market value of the stock is 
going against the market trend and 
for that reason alone, the situation 
is highly intriguing to those inter- 
ested in the company. 


Hold Valuable Properties 


At various times in recent years 
there have been reports of Ameri- 
can interests seeking to secure con- 
trol of the company and its valuable 
properties. There is no question but 
that the McColl-Frontenac enter- 
prise would be attractive to any oil 
producer seeking to enter the Cana- 
dian field. 

The last report showed that Mc- 
Coll-Frontenac had a national 
organization comprising 167 
branches and 360 service stations for 
the retail distribution of its products. 
It operates two modern refineries 
at Toronto and Montreal, having a 
combined daily capacity of 22,000 
barrels. 

Has Own Fleet 

The company also operates three 
tank steamers operating on the 
Great Lakes and five ocean tankers, 
two of which are on a long term 

(Continued on page 2, col. 6) 
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Tribute Exacted 


From 3 Utilities 


From Our Own Correspondent 

MONTREAL. — Montreal Light, 
Heat and Power Cons. will con- 
tribute. $350,000, the Bell Tele- 
phone Co. of Canada, $100,000 and 
the Montreal Tramways Co., $250,- 
000, to the city of Montreal’s treas- 
ury in‘ an effort to bolster the 
finances of the city. This was the 
decision arrived at by the Private 
Bills Committee of the Provincial 
Legislature, in passing the Mont- 
real Bill 

In its original form, the Bill 
called for contribution of ‘$300,000 
from Montreal Power, $150,000 
from the Bell Telephone, and $1 
million from the Montreal Tram- 
ways Co, 


Elections Act 
Tollgate Curb 


Rigid Regulation Aimed 
at Campaign Fund 
Abuses 


From Our Own Correspondent 
OTTAWA.—Parliament is once 
more going to struggle with that 
hardiest perennial of all statutes, 
the Elections Act. 

With the assistance of Col. O. M. 
Biggar, K.C., former Dominion 
Electoral officer, Hon. C. G. Power, 
minister of pensions, has drafted an 
act which has the faithful few who 
have seen it gasping at its daring. 

If it works it will go further than 
any previous act in ensuring honest 
elections and freeing Canadian 
business from the political tollgate. 

The draft bill includes 82 sections, 
and it really puts teeth into the ef- 
fort to fight election corruption by 
publicity. 

Former bills have provided for 
publication of campaign funds, par- 
ticularly corporation contributions. 
This act makes almost every con- 
tributor ‘a “corporation” and drags 

. ates a new’ officer, a 
sort of chief inspector. 


Ridings Responsible 

Then each political party will 
need to have national, provincial 
and riding organizations, each in- 
corporated and responsible for fin- 
ances in its own sphere—and re- 
sponsible for revealing their source 
and disposition. 

The ‘national Liberal organization 
for instance, would have to reveal 
the source of its big contributions 
and how the money was spent. 

Similar fuactions will be laid on 
the provincial and constituency 
organizations. 

The organizations will have to 
obtain a permit from the chief in- 
spector before it can accept the 
money. 

The joker lies.in the control of 
expenditures. Someone, presumably 
the House committee dealing with 
the bill, will lay down arbitrary 
amounts which may not be ex- 
ceeded. 

These expenditures may be on a 
per capita basis. For instance, if a 
riding has 20,000 electors and the 
fund basis is put at 20 cents, that 
organization may not spend more 
than $4,000 to elect its member (or 
get him defeated). 

There will also be limits on pro- 
vincial and national funds, The 
$1,000.000 to $2,000,000 usually spent 
by national parties would be dras- 
tically pruned. 

There would be control over sums 
paid out by national or provincial 
organizations to certain ridings. 
Sometimes huge sums are concen- 
trated in certain ridings where the 
party considers it important to de- 
feat the other candidate at all costs. 

Such contrbutons have run as 
high as $100,000 for a single riding 
where a party leader was running 
or some outstanding candidate. 

In the new act corruption will be 
attacked through the former un- 
traceable cash contribution. Parties 
must only accept contributions by 
cheque and the banks will be re- 
quired to furnish any details re- 
quired of cheques in fund accounts 
and their source. 


Highlights of the Week 


Fire and Casualty Section, pages 16-19 


Common stocks selling at 3 to 9 
times their 1937 earnings analyzed 
in new feature column in which 
competent investment students 
from time to time will state their 
views. 

Bargains in Earning Power—p. 14. 

s * ” 

Canadian Senate has long been the 
butt of many jibes. Does it pay its 
way? A staff writer analyzes the 
achievements of the Senators and 
the service they have rendered in 
revising legislation; blocking ex- 
travagant measures. 

Is the Senate Worth While?—p. 13. 
> 


New producer in the non-crude 
north end of Turner Valley provides 
highly important development and 
extends the possible producing zone 
of the oil field. 

The Week in Oils~p. 19. 
a 


Uncertainty is the keynote of opin- 
ions of stock market commentators 
this week. The most optimistic 
countenance only very ed 
buying by the investor, The 


pessimists are warning that the 
market may break through for a 
new low before the upturn, 
Market Opinions—p. 4. 
* ¢ ¢ 
Possibility of an upturn in the last 
half of the year is seen for Canada’s 
pulp and paper industry. The sur- 
plus of publishers’ supply stocks, 
will, it is hoped, be brought to 
normal by August. 
Upturn is Seen—p. 8. 
* ee 
Income tax returns come annually 
with April showers. The Financial 
Post's answers to puzzled corres- 
pondents may be of help to other 
readers. 
Income Tax Problems—p. 11. 


7 7 . 
ed by individual companies awaits 
y 

clarification of earnings figures for 
the first quarter of the year. Mean- 
while annual reports continue to 
reflect business of the past 
year. For guide 

Investors’ Indep—p. 2. 
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Unaffected by 


Mexican Grab 


Fear Example of Exprop- 
riation May Be 
Contagious 


MARKETING PROBLEM © 


Any fears Canadian holders of In- 
ternational Petroleum may have had 
that this company would suffer from 
the recent expropriation of foreign 
owned oil properties by the Mexican 
Government appear unfounded. 

International Petroleum has not a 
dollar of investment in Mexican oil 
properties, The Financial Post is in- 
formed. 

Among its investments Interna- 
tional Petroleum holds a small inter- 
est in Creole Petroleum, a subsidi- 
ary of Standard Oil of New Jersey, 
but this company operates in Vene- 
zuela. 

There is, however, the possibility 
of indirect effects of this seizure on 
all oil producers which depend on an 
international market for their crude 
production. 

So far, it is believed, Mexico has 
met with failure in its efforts to find 
a market for the crude and refined 
petroleum which is beginning to em- 
barrass the new holders. That this 
holds potential dangers of price cut- 
ting and a disorganized market is 
admitted. 

Japan is frequently mentioned as 
a likely buyer of Mexican crude. At 
present Japan obtains most of its 
crude oil supplies from California 
producers and spokesmen for Japan 
have admitted that private interests 
in that country would probably be 
willing to purchase Mexican crude if 
the price was low enough, 

Foreign Buyers Wary 

For the most part, however, poten- 
tial buyers are wary of taking on any 
commitments to buy oil, the exact 
legal status of which is as uncertain- 
ly defined as is that of Mexican oil 
under present circumstances, To the 
rest of the world this represents 
petroleum that does not rightly be- 
long to the Mexican Government and 
there appears small likelihood of any 
immediate rush to buy, which makes 

(Continued on page 2, col. 1) 


10% of Nickel 
Used In Arms 


| stanley: Gives Fem 


Discussion of Metal 
and War 


Prompted by editorial comment on 
the fact-that his recently published 
review, “The Nickel Industry in 
1937” contained no reference to the 
use of nickel as a war material, 
Robert C. Stanley, chairman and 
president of the International Nickel 
Company of Canada, took time at the 
recent annual meeting of the com- 
pany to present a thorough,going dis- 
cussion of this controversial matter. 

Mr. Stanley’s discussion centred 
on the two questions: “Is nickel es- 
sentially a war material?” and 
“Would an embargo on exports of 
Canadian nickel prove effective in 
preventing war?” 

Prefacing his remarks by the state- 
ment that he was in no way exercised 
over the loss by the company of its 
proportions of the comparatively 
small tonnage’ of nickel which en- 
ters into armament, Mr. Stanley ob- 
served that he doubted if the cause 
of peace is served by one country, in 
time of peace, using its fortuitous 
control of natural resources as an in- 
strument for attempting to control 
or influence the economic or political 
life of other nations. This, he said, 
was “but a species of economic pres- 
sure which intensifies the forces 
which lead to political warfare.” 

International Nickel Co., he said, 
did not desire to have the company’s 
future rest upon the narrow base of 
a war material. As a result, in the 
last 20 years approximately $18,750,- 
000 had been spent in research, de- 
velopment and publicity to create 
peace-time uses for nickel. During 
the same period no attempt was made 
to promote the use of nickel for 
armament, 

Of Minor Importance 

“Nickel is of minor importance in 
warfare as compared with steel, cop- 
per, zinc, and lead,” Mr. Stanley 
stated. “Not only does but a small 
fraction of nickel go into armament, 
but the percentage that does go into 
armament represents a negligible 
percentage of the total of all metals 
used for armament purposes. No 
nickel is used in rifle or machine gun 
barrels or in bayonet steel. Nickel in 
bullet jackets has been replaced 
largely by ‘gilding metal,’ a less ex- 
pensive alloy containing no nickel 
whatsoever. Nickel is used in large 
gun forgings, trucks, airplanes and 
in armor for battleships. The alloy 
steels used for the purpose enumer- 
ated contain only from 10% to 5% 
nickel and account for less than 10% 
of the world output.” 

Embargo no Peace Aid 

Mr. Stanley then went on to point 
out that even if it were possible to 
prevent any part of Canada’s nickel 
production from ultimately finding 
its way into armament, this would 
not hinder armament production. 
Canada, in 1937, produced about 90% 
of the world’s nickel. The remaining 
10% originated in New Caledonia, 
Norway, Germany, Greece, Burma, 
Brazil and Tasmania. Apart from 
these active sources of supply, there 
are potential supplies in Finland and 
Russia and known deposits in South 
Africa, Dutch East Indies, Alaska, 
and Korea. Thus the current produc- 
tion of nickel tnt 


Flirting With Disaster 


Canada’s First Line of Defense is in the Air . 
But. “Incredible System of Control’ Persists 


Col. Drew, who last week vigorously chal- 
lenged Canada’s “national defense farce,” in this 
article points an answer to Canada’s defense 


problem, 


By COLONEL GEORGE A. DREW 


Canada’s first line of defense is in the air. This 
was recognized by the Minister of National De- 
fense in his statement of Government policy in 
the House of Commons last week. Hon. Ian 
Mackenzie established priority for aircraft in our 
defense programme in these words: 

“A well-equipped and efficient air force is, in 


my opinion, of primary importance for the pro- 
tection of Canadian territory and waters, and, in 


view of the rapidly increasing 


modern aircraft, the possibility of attack by such 


means is today a probability. 


“Apart from its value as a highly mobile strik- 
ing force, capable of .rapid concentration at any 
point in Canada, it is also required to assist the 
other services in their particular réle of defense.” 


Canada at last officially recognizes that the 
employment of aircraft in warfare has revolu- 
tionized every principle of defense as completely 
as the invention of gunpowder did 600 years 


before. 


For centuries the whole Empire has relied for 
protection on the British Navy. But now the 
navy can no longer protect Great Britain or Can- 
ada from the deadly menace of the air. 

It is only 3,500 miles from the nearest point in 
Germany to Montreal, flying by Iceland and 
Greenland, That is just a little over half the 
distance covered by Gromov and his companions 
in their flight from Moscow to southern Califor- 
nia last summer. It would in fact be a compara- 
tively easy flight for large numbers of aircraft 
equipped with pontoons. There is no reason why 
Germany or any other European nation could not 
deposit large quantities of gasoline in cans on the 
shores of Iceland and Greenland just as our own 
northern companies do at scattered points 
throughout the Canadian North for the commer- 
cial lines. Refueling at these points, standard 
aircraft now in use could fly easily to Montreal 


with a full military load. 


Today we are utterly helpless to meet such a 
threat from Europe on the east or Japan and 
Russia on the west. With no effective anti-air- 
craft guns and with obsolete fighting machines, 
our larger cities would be at the mercy of attack- 
-ing aircraft in the event that, through any set of 
circumstances, we should find ourselves at war. 

It is strange that we should be so weak in the 
very service for which Canadians have proved 


We have been pioneers from the early days. of 
aviation. The first flight in the British Empire 
was made at Baddeck in Nova Scotia on Feb. 23, 
1909, by a young Canadian—John McCurdy. 
Canadians proved themselves to be the best 
pilots in the allied armies. Bishop was the most 
brilliant and deadly air fighter in the Great War. 
Others like Collishaw, Barker, MacLaren and 
MacLeod left an imperishable record of bravery 
and skill which should be an inspiration to young 
Canadians in peace as well as in war. 

In recent years Canadian pilots have estab- 
lished the greatest commercial service in the 
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world in northern Canada. These “bush” opera- 
tions, built up without Government assistance, 
and supported only by the courage, initiative and 


skill of young Canadians, have brought vast new 


performance of 


defense and 


wealth to Canada. Rich, productive mines have 
been discovered from the air, and the develop- 
ment and supply of many mines across the whole 
of northern Canada has been entirely dependent 
upon this means of transportation. These Can- 
adian companies, operating without subsidy 
through Canada’s vast northland, carry more 
freight per year than the aircraft of any other 
nation in the world. It is a record of which every 
Canadian has a right to be proud. 

And yet with all this history of achievement, 
we are the most backward nation of our popula- 
tion and wealth in the whole world, both in air 
interurban air communication 
which is so closely related to it. 

We have been waiting to learn what Canada is 
going to do about this situation. The statement 
of the Minister of Naticnal Defense in the House. 
last week leaves us just as much in the dark as 
we were before. True, we now know that the 
policy is to give priority to air defense, but that 
is all. Mr. Mackenzie summed up the position of 
the Government in these words: 


“We must decide on the broad defensive re- 
quirements necessary to give effective protection 
to those national interests, which, if necessary, 
should be protected by force of arms. We must 
define the individual and collective functions of 
each part of the broad defensive organization. | 
We must decide on the organization, strength, ‘ 
composition, equipment and distribution of the 
sea, land and air forces as demanded, by their 
individual and collective tasks. Our policy must 
provide for not only the activities of the three 
fighting services in peace and war, but of the 
whole national effort in war. We must be pre- 
pared to provide the funds necessary to give effect 
to the above requirements.” 


Compare these non-committal generalities 
with the definite statements made in the British 
House of Commons. There they give exact fig- 
ures of the number of squadrons planned, the 


type of aircraft with which these squadrons are 


C.P.R. Capital Outlay 
$21.2 Millions in 1938 


Grain Hauled Last Year 
Was Only 94 Million 
Bushels ~ 


From Our Own Correspondent 

MONTREAL. — Capital expendi- 
tures of the Canadian Pacific Rail- 
way in thé current year will total 
$21.2 millions, according to the pam- 
phlet report for 1937. This com- 
pares with capital expenditures of 
$28.9 millions in 1937.. 

The two largest items in this total 
are $15.3 millions for new rolling 
stock and $2 millions for ties, tie 
plates, rail anchors and miscellane- 
ous roadway betterments. 

Appropriations for new rolling 
stock provide for the purchase of 35 
locomotives and 2,750 freight cars 
and for the construction of 50 re- 
frigerator cars at the Angus Shops. 
The amount of the appropriations 
represents the gross expenditure. The 
actual charge to property investment 
will be reduced by credits for the 
retirement of rolling stock exceed- 
ing $7 millions. 

Air-condition 90 Cars 

An appropriation of $989,995 for 
additions and betterments to rolling 
stock includes the capital proportion 
of the cost of air-conditioning 90 
passenger cars, almost half of which 
will be first class coaches. During 
1937 a total of 141 passenger cars 
were air-conditioned. 

Earnings for the year were report- 
ed two weeks ago in a preliminary 
statement, net profit amounting to 
$9,462,284 as compared with $6,029,- 
184 in 1936. Gross earnings from 
railway operations increased by $6.5 
millions, but working expenses also 
increased so that the gain in net 
earnings from railway operations 
was only $431,136. 


Salient Features 

Some of the features of the 1937 
report follow: 

Working expenses amounted to 
83.64% of gross earnings, compared 
with 83.18% in 1936, or, excluding 
taxes, 80.69% as against 80.13%. 

Working expenses increased $6,- 
091,659, or 5.3%. Of this increase 
$2,243,788 resulted from the restora- 
tion of pay cuts. 

Gross earnings increased 
millions, or 4.7%. 
of the the 
but . 


Gatineau Power 
Share Profit 58c 


From Our Own Correspondent 


MONTREAL.—Gatineau Power 
Co.’s consolidated net income, sub- 
ject to year-end adjustment, was 
$1,505,508 for the 11 months ended 
Nov. 30, 1937. This net income was 
after interest, depreciation, amor- 
tization, income taxes, etc., and 
after provision for dividend re- 
quirements on the new 5% pre- 
ferred stock, is equal to 58 cents 
a share on the outstanding com- 
mon at the close of the period. 


Consolidated balance sheet as at 
Nov. 30, 1937, showed total assets 
of $142,224.975. Earned surplus 
stands at $4,953,737. Funded debt 
has been reduced to $82,338,333. 


Saskatchewan the increase in the last 
six months was only 2.3%. 

Passenger earnings increased by 
$867,963, or 6.2%, the largest increase 
in one year since the low point of 
1933. 

Freight earnings increased $4.9 
millions, or 4.7%, the reduction in 
grain traffic being more than offset 
by continued improvement in traffic 
from mines, forests and manufac- 
turers. 

Grain Lowest Since 1908 

Grain handling by the C.P.R. in 
1937 was lower than in any year 
since 1908. The amount of grain 
handled in 1937 was 94 million bush- 
els, constituting only 39% of the 
average handlings in 1925-30 and 
only 61% of the 1931-36 average. In 
1936 the company handled 143 mil- 
lion bushels. 

For the first time since 1929 cash 


sales and collections were better 
than in 1936. 
the year 129,751 acres of 


to be supplied, their gun equipment and hitting 
power, the nature and extent of anti-aircraft 
defense, the provisions that are being made for 
the supply and allocation of guns, the number, 
quality and distribution of gas masks, and in fact 
all the vital information upon which the public 
can judge whether or not the preparations for 
defense are being carried into effect. 

National defense is the job of the whole nation 

andthe nation has-‘a right to know what its de- 

fense is going to be. Information as to the nature 
of that defense and its extent must not be the 
carefully guarded secret of a few “Brass Hats” 
who are still thinking in terms of the last war. 
That policy very nearly lost the Great War for 
the British Empire, and Great Britain remembers 
the lesson. The British public today knows ex- 
actly where it stands in regard to defense and 
the Canadian public has an even greater right to 
complete information, because it is upon our 
civilian forces that we depend. 

In our comparative isolation, Canadians find it 

(Continued on page 5) 


Dunlop Shares 
G. M. Business 


Contract Obtained for 
Portion of Original: 
Equipment Business 


A share of the original equipment 
tire purchase of General Motors of 
Canada, hitherto the exclusive field 
of Goodyear Tire and Dominion 
Rubber has been allotted to Dunlop 
Tire and Rubber Goods Co. 


The percentage which Dunlop will 
obtain will not be large at first but 
an important step has been taken in 
obtaining a share of this business. For 
the current year the additional sales 
which Dunlop will obtain may not 
be great. The year for the current 
models is almost half over and the 
new order requires the installation of 
new molds and equipment. 

How much the contract will add to 
Dunlop’s profits is not known yet 
but the indirect benefits should be 
large. Dunlop may also benefit con- 
siderably from the export business 
of General Motors. Most of this is 
done with other parts of the British 
Empire 


Canadian Light 


Earnings Better 


Report for 1937 Will Show 
Gain in Gross and Net 
Income 


From Our Own Correspondent 
MONTREAL.—Canadian Light & 
Power Co.’s financial statement for 
1937, which will make its appear- 
ance shortly, will show gross in- 
come at a slightly higher level than 
<A 1936, when when it totalled $411,- 


Operating and maintenance ex- 
penses, as well as interest on bonds. 
were somewhat lower last year, but 
the depreciation reserve is under- 
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Freight revenues 


Largest Circulation of All 
Canadian Financial Papers 


CNR. Deficit 
$42 Millions; 
Down Slightly 


Canadian National Steame - 


ships Operations Show 
Improvement 


OUTLOOK OBSCURE | 


From Our Own Correspondent 
MONTREAL.—Cash deficit of the 
Canadian National Railways in 1938 
after providing for interest on 


funded debt due to the public was - 


almost $1 million lower than in 1937, 
the deficit amounting to $42,345,867 
as compared with $43,303,393 in 1937. 
Pollowing passage of the C. N. R, 
Capital Revision Act, 1937, the Do- 
minion Government adopted the 
policy of collecting from the C. N. R. 
interest on temporary loans for 
capital purposes. If this change in 
policy had not taken place then the 
deficit for the year would have been 
$40,661,114 instead of $42,345,867. 
Comparative operating results are 
given below: 
Operating Results 
Years Ended Dec. 31 


1937 1936 
Oper. revenues ... $198,396,608 $186,610,489 
Oper. expenses .., 180,788,858 171,477,690 
Net oper. rev. .... 17,607,750 15,132,799 
$8.2 Millions For Interest . 


After payment of taxes, rentals, 
discount and other charges, net in- 
come available for interest was 
$8,287,228, an increase of $1,878,317. 

Capital losses for line abandon- 
ments during the year were charged 
to “Proprietor’s Equity,” created 
under the capital revision of last 
year. 

Gross revenues for the year show 
an increase of over $11.7 millions. 
increased $8.3 
millions, or 5.7%; passenger rev- 
enues, $1.9 million, or 11.3%; tele~ 
graph earnings, $475,682; or 10.8%; 
express earnings, $438,181, or 4.9%; 
mail earnings, $149,043, or 4.4%; and 
hotel earnings, $40,070. 

Operating Expenses Up 

Of an increase of $9.3 millions in 
operating expenses, $2.8 millions is 
accounted for by increased rates of 
pay, $3.5 millions by higher prices 
of materials and $2.5 millions by the 
augmented programme of maintains 
ing and modernizing rolling stock. 

Net expenditures during the year 
on property investment was $20.8 
millions. Value of rolling stock built 
or purchased was $17.8 millions. 

Expenditures on the Senneterre- 
Rouyn branch line, which is to be 
completed this year, amounted 
$3,132,000 in 1937. 

Outlook Is Obscure 


ih j on. behalf of 
board of directors, S. J. Hungerford, 
president, states: “The immediate 
outlook for railway revenues is 
obscured by several factors, prin- 
cipally the marked recession in 
business in the United States, the 
disturbed international situation and 
the cumulative effect of a series of 
adverse crop conditions in portions 
of western Canada. 

In referring to the effect of crop’ 
failures in western Canada on 
railway revenues, Mr. Hungerford 
points out that gross revenues of the 
C. N. R. from transportation of grain 
grown in western Canada in the 
years 1925-34 inclusive, averaged $22 
millions annually, the tons of grain 
carried averaging five million, In 
1937 the C. N. R. handled only 
2,356,656 tons of grain and received 
$9,643,572 in revenue from this 
traffic. The comparable figures for 
1936 are 3,915,606 tons and $15,777,702. 

Canadian National Steamships 

Improvement in operations of the 
Canadian National. (West Indies) 
Steamships is reported, operating 
profit in 1937 amounting to $658,538, 
an increase of $101,139 over 1936. 

Operating revenues increased by 
$354,091 to $4,676,684 and operating 
expenses by $252,952 to $4,018,146. 
Freight revenues increased by $220, 
932 and passenger revenue by $157,- 
700. e 

After payment of bond interest, 
but before depreciation and inter- 
est on Government advances, there 
was‘a balance of $188,537 which will 
be paid to the Dominion Govern- 
ment in reimbursement in part of 
prior deficits and interest. The 
corresponding figure in 1936 was 
$87,398. 


m. Players 
Profits Gain 


Net Equivalent to $2.12 a 
Share Compared With 
$1.42 


Profits of Famous Players Can- 
adian Corp. for the year ended Jan. 
1, 1938, amounted to $865,732, after 
all charges, compared with $563,096 
in the preceding year. This is equiva- 
lent to $2.12 a share on the outstand- 
ing common stock for the latest 
period against $1.42. Dividends of 60 
cents a share were paid in each year. 

During 1937 the company issued 11,< 
000 shares at $13 a share under the 
option held by executives. N. L. 
Natharson, president, purchased the 
shares issued in July, 1937. There re- 
main under this option 44,000 shares 
issuable at prices ranging from $14 
a share to $17, 

The auditors report that earnings 


of subsidiary companies not consolie 


dated are only taken into the ace 
counts for the amount of dividends 


the - 





- AQUASCUTUM 


RAINCOATS 


Men's Clothing Dept. 
Second Floor 
James St. 


Imported Direct 
from this Famous 


English Maker! 


Distinctive in styling ... 
notable for value. e 
from finely woven cot- 
ton with attractive sur- 
face sheen. Fly-fronted 
style as shown, only, in 
fawn shade. Sizes 36 to 


each 


“T. EATON Cour 


Canadian Oils Unlikely 
To Be Affected by 
Mexican Gov't Grab 


(Continued from page 1) 


the threat to the market structure 
more potential than real. 

Ownership of the estimated $450 
millions of investments by foreign 
holders in Mexican oil properties 
lies about equally with United 
States, British and Dutch interests. 
One company which has a Canadian 
charter but no investment interest in 
this country is Canadian Eagle Oil 
Co, Main business of this company 
is shipping and marketing through 
Eagle Oil Co., under long-term con- 
tract, the refined products which the 
Mexican Eagle Oil Co. has available 
for export. It holds the capital of 
Eagle Oil & Shipping Co. and of the 
Arend Petroleum Co., the latter 
owning a refinery at Aruba. Its sub- 
sidiary, Eagle Oil & Shipping Co., 
purchases oil from Mexico, Vene- 
zuela.and elsewhere which is trans- 
ported in its own fleet of tankers. 

Dividends are paid in Canadian 
funds on the participating preference 
shares of Canadian Eagle Oil. The 
latest issue of the Canada Gazette for 
March 26, 1938, contains a notice that 
the board of directors of Canadian 
Eagle Oil is to be increased from 11 
to 13 members, This company, how- 
ever, has no Canadian representation 
on its board. 

A Dangerous Example 

The events in Mexico which led 
to expropriation of foreign-owned 
oil fields are considered by most 
commentators as having a potential 
influence of great importance. J. H. 
Carmical in the New York Times of 
March 27, 1938, points out that if 
Latin-American countries come to 
believe that United States and Great 
Britain will not protect the property 


of their nationals, a widespread 
movement will develop for the con- 
fiscation of all property held by for- 


eigners, Properties owned by Stand-|enduring than Social Credit; that} particularly 
ard Oil Co. of New Jersey in Bolivia | alternative radical groups must be| the 


were confiscated last year following 
the Chaco war with Paraguay. 

These are the only two instances 
of actual expropriation so far. But 
Chile for a time threatened to na- 
tionalize its nitrate industry, largely 
operated by American interests. 
Argentina is also said to be in dis- 
agreement with foreign-owned oil 
companies and reports indicate that 
Colombia, Ecuador and others have 
been none too friendly to foreign 
capital. 

; Mexican Light 

Mexican Light & Power and 
Mexico Tramways, both 
companies although largely 
by British, Dutch and French capital, 
have been feeling the unfriendly at- 
titude of the Mexican rnment 
toward foreign-owned @ompanies. 
The labor relations of these two com- 
panies have not been satisfactory in 
recent years, with costly strikes forc- 
ing concessions which have seriously 
crippled earning power. 

Mexican Light & Power has re- 
ported rapidly growing demand for 
its electrical services, Recently the 
company was forced to turn down 
prospective customers because the 
capacity of its generating stations 
had been reached. The. Mexican 
Government has decreed that no fur- 
ther concessions will be granted to 
foreign-owned power companies so 
that Mexican Light is unable to ex- 
pand its plants. This company has 
been fighting a losing battle against 
power thefts for some time and has 
also been unable to make effective 
progress in collecting the substan- 
tial sums owing to it from the Fed- 
eral and local governments in 
Mexico. 
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gests would bankrupt the Dominion 
—merely shift our financial dilemma 
from a provincial to the Federal 
doorstep. What is needed is wise 
counsel and leadership as to how to 
avoid further financial troubles 
rather than shift them from one 


place to another. 
e - * 


Radicals Unite 

At East Edmonton 

Mot political eyes turned last 
week to the Federal by-election 

at East Edmonton. The issue was 

Sgcial Credit. 

Winning candidate was the Social 
Credit candidate, Orvis Kennedy, 30- 
year-old hardware store clerk, who 
conducts the singing in Premier 
Aberhart’s Sunday prophetic Bible 
service. He received 9,920 votes — 
48% of the 20,335 cast. 

Robert Marshall, former mayor of 
Calgary, supported by three front- 
rank Federal cabinet ministers, got 
7,935 votes under the Liberal ticket. 

Third man was Walter Cleveley, 
Conservative, who netted 2,480 
votes. 


ef 6 


Sete arithmetic shows the com- 
bined Liberal and Conservative 
vote would have nosed out Mr. Ken- 
nedy by 553 votes. This is interpret- 
ed as an obvious object lesson that 
Social Credit can be defeated only 
by a fusion of Rightist forces. Others 
contended the Liberals would have 
antagonized more than this number 
of their supporters by a formal alli- 
ance. 

But there is a deeper significance 
than this. It is found by comparing 
1938 figures with results in the gen- 
eral election of 1935. 

Three years ago there were six 
candidates—four of whom were left- 
wingers. They polled 54% of the 
total vote. Last week Communist 
and C. C. F. elements rallied behind 
the Social Crediter, boosting his 
majority by 4,400 votes, although 
combined left-wing vote dropped to 
49% of the total. 


os East Edmonton demonstrat- 
ed clearly the power of a left- 
wing coalition, ‘Though unofficial, it 
was none the less effective. It indi- 
cates that a hard and fast coalition 
on the left would create in Alberta 
a political force greater and more 


recognized as a factor in the prob- | 
lem of opposition to Social Credit. | 

A further lesson is the implied re- 
buff to three Federal cabinet minis- 
ters (Hon. J. G. Gardiner, who com- 
manded the Liberal attack; Hon. C. 
D. Howe and Hon. Ian McKenzie). A 
vigorous share of the campaign was 
waged by these three men. Defeat 


Washington are quietly forging a 
new trade pact between Great 
Britain and the ‘United States. A 
similar agreement between Canada 
and the United States will immedi- 
ately follow. 

By developing trade between the 
great English-speaking democracies, 
Cordell Hull, US. Secretary of 
Trade, sees much more than com- 
mercial gain. He is convinced that 
the agreement will be hailed as a 
concrete gesture toward peace in a 
world which has been led recently 
far in the opposite direction. 


T WOULD, of course, be folly 

to suggest that the path of the 
negotiators now working at Wash- 
ington has been perfectly smooth or 
that difficulties will not be encoun- 
tered when Canadian trade officials 
enter the picture early this month. 
Not all Americans see eye to eye 
with Winthrop W. Aldrich, chair- 
man Chase National Bank, who 
stated recently: 


“It is far better that the peoples 
of the world should work for their 
raw materials and foods than that 
they should fight for them. An 
easy flow of international trade is 
one of the surest foundations of 
international peace. . 

“Our tariffs, generally speaking, 
have been much too high since 
1921 and 1922, and, in the world as 
a whole, there was far too much 
restriction of international trade 
in the period from 1922 to 1929. 
With the coming of the great de- 
pression, this was intensified, and 
there grew up in addition a strang- 
ling network of other trade restric- 
tions—quotas, unreasonable quar- 
antine and sanitary inspections and 
foreign exchange controls, while 
foreign trade was still further ham - 
pered by violent and frequent 
currency fluctuations as nation 
after nation left the gold standard. 
This has thrown every country in 
the world into a state of. internal 
economic unbalance.” 


IEF opposition in the United 
States to a lowering of the pres- 
ent tariff barriers against Britain 
and Canada has come from the tex- 
tile interests of the northeastern 
states and the cattle farmers of the 
middlewest. Whether agitation from 
these quarters can be completely ig- 
nored remains to be seen. 

Another obstacle, and one that 
concerns Canada, is 
determination of American 
agricultural and lumber interests 
to secure a larger share of the, at 
present,protected, Empire market in 
Great Britain. American farmers, 
for example, want to share with the 
Dominions, the United Kingdom de- 
mand for pork, dairy, fruit and 
grain products. 


Canada plays a very vital réle in 
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Would Enlarge 


Federal Power #2.2=" 


Edmonton Chamber Pre-| Breau 
Bowater 


sents Brief to Rowell 
Commission 


‘In the most comprehensive sub- 
mission to be submitted to the 
Rowell Commission by a body of 
businessmen, the Edmonton Cham- 
ber of Commerce advocates not only 
that the authority of the Federal 
Government should be strengthened, 
but that it should be given exclusive 
right to certain fields of taxation 
now shared with the provinces in 
order that it may assume additional 
responsibilities. 

With the Alberta Government re- 
fusing to make a submission to the 
commission, although it has spent 
$11,500 in preparing a brief, the 
Edmonton Chamber of Commerce 
undertook to present to the com- 
mission a case on behalf of the 
people of Alberta. 

It is suggested that the Dominion 
Government should be given specific 
authority in respect to unemploy- 
ment relief, unemployment insur- 
ance, old age pensions, pensions to 
the blind, mothers’ allowances, pub- 
lic health, hours of work, minimum 
wages, workmen’s compensation, 
jails and reformatories, and life, fire 
and other forms of insurance. At the 
same time it recommends that the 
Dominion should render substantial 
assistance in financing the cost of 
education and the construction and 
maintenance of main highways 
across Canada. 

Taxation Powers 


To compensate the Dominion for 
the assumption of these additional 
responsibilities the Chamber of 
Commerce would give Ottawa ex- 
clusive right to levy income taxes, 
succession duties, sales tax and 
corporation tax. 

In order that the burden of pro- 
vincial debt in Alberta may be 
eased, the Chamber, like the Mani- 
toba and Saskatchewan Govern- 
ments, asks that relief loans owing 
by the provinces to the Dominion be 
cancelled and that a plan for the 
orderly refunding of provincial 
debts at lower interest rates be 
worked out. In this connection it 
favors a Dominion guarantee and 
some form of loan council. 

Alberta, like its two sister prov- 
inces on thé prairies, it is claimed, 
suffers disabilities arising out of 
early land settlement policies, the 
federal tariff policy, the freight rate 
structure, high interest rates on 
private and public debts and a 
combination of the national mone- 
tary policy and national “special” 
tariff policy during the depression. 


Seeks Survey of Tariff 


The Chamber asks the commission 
to undertake a complete survey of 
the incidence in the various prov- 
inces of the national tariff policy. 
Those provinces which are engaged 
in primary production and therefore 


of their candidate is being interpret-| all these negotiations. Without her|do not benefit to a .commensurate 
ed as notice that Alberta electors! co-operation it is doubtful if the|extent through protection of sec- 


prefer to settle their political prob-| Anglo-United States deliberatidns | ondary 


lems in their own way. 
” o - 


Trade Pacts’ “ 
In the Making 


would stand much chance of suc~ 
cess. Most Canadians believe, how 

ever, that the gs , well 
worth the candle, They are. at least 
prepared to withhold petty criticism 


Py - 


industries should receive 
compensation for disabilities sus- 
tained, the Chamber states. In this 
connection it is suggested compensa- 

fr . consid- 
eration in respect to those few 
products, the sale of which might be 


wre Continental Europe con- | until they learn more definitely just | assisted by tariff protection. In the 
tinues to swing from one war | what sacrifices, if any, this country | Case of Alberta these would be coal, 


scare to another, negotiators at 


C.P.R. Profits 
Drop 51 Million 


Operating Revenues De- 
cline $341,714. in 
February 


From Our Own Correspondent 


MONTREAL.—The Canadian Pa- 
cific Railway reports a decline.in net 
operating earnings of slightly over 
$1 million for the first two months 
of the current year as a result of 
lower revenues and higher expenses. 

Gross earnings in February declin- 
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VICE OF BUSINESS 


TODAY'S PIONEERS 


In the executive office, around the 
conference table, in the very heart of 


modern industry.. 


. there you will find 


the pioneers of today... 


Business men! 


Leaders, with courage to strike out 
on untrodden paths, introducing new 
articles to the world of commerce, 
giving practical expression to scicn- 
tific research, building a fuller, more 
abundant life for everyone. 


Through years it bas been the privilege of The Reyal 
Bank to work with many such Canadians and by work- 
ing with them to share the satisfaction of seeing their 


plans take shape. 


™ ROYAL BANK 
OF CANADA 


“OVER 600 BRANCHES IN 


ALL PARTS OF CANADA" 


to offset the increase of $121,396 re- 

corded in January. Operating ex- 

penses for the month increased by 

$324,870 to make a total increase for 
the first two months of $802,629. 
Comparative figures follow: 

February 

1 1937 

$9,382,914 $ 9,724,626 

9,058,759 8,733,889 

Net earnings 324,155 990,739 

Two Months Ended Feb. 


Gross earnings + 19,689,374 19,918,692 
Oper. expenses 18,817,072 | 18,014,443 


881,302 1,904,248 


Gross earnings 


Freight Revenues Decline 
47% in First Two Months 


From Our Own Correspondent 

MONTREAL.—Nine of the 11 
classifications of revenue freight 
loaded on Canadian railways showed 
a decline in the first two months of 
the year. Volume of traffic on the 
two systems measured in dollars of 
revenue recorded a decline of 4%, 
combined gross earnings amounting 
to $46.3 millions as compared with 
$48.2 millions in the same two 
months of 1937. 

The number of cars loaded to 
March 19 declined by 19,402 to 495,- 
572, a drop of 3.7%. At the same 
time cars received from connections 
declined by 60,733 to 245,361, a reduc- 
tion of 19%. 

The major decline to date has 
been in pulp and paper, coal and 
lumber. Present indications are that 
smaller shipments of these com- 
modities will continue. In view of 
the surplus newsprint stocks in the 
United States and declining con- 
sumption of that commodity, the 
railways cannot hope for as much 
traffic from this source as in 1937. 
In lumber, the decline is largely on 
the eastern division and improve- 
ment in shipments is dependent 
upon business in the United States 
turning upward. Coal shipments will 
depend upon the trend of business 
activity in Canada. 

Part of the decline in other classi- 
fications to date has been offset by 
an increase of 12,1 


will be called on to make. | 


Famous Players Reports 
Increase in Net Profits 
Working Capital Stronger 


(Continued from page 1) 


call loans of $315,000 comparing with 
$275,000. Investments in Dominion 
and provincial bonds at $301,550 are 
practically unchanged. Most of the 
increase in current liabilities is in 
the higher reserve for income taxes. 
Notes payable and equipment ob- 
ligations not included in current 
liabilities are down to $153,000 from 
$434,059, 

Minority interest in subsidiaries 
consists of $749,967, of which $658,735 
is preferred stock and accumulated 
dividends, compared with $799,730 a 
year earlier. Funded debt is reduced 
by the maturity of $350,000 of 3% 
serial bonds. 

Annual meeting is being held 
April 12, 1938. 


Consol. Income and Surplus Account 
: Years Ended 
1 n. 2 


Jan. " 
1938 1937 
$ $ 
2:184,524 1,845,186 


100,155 468 
44,194 52,324 


2,328,873 1,993,978 
130,115 = 127,237 
4,350 5,000 
“20,595 10,138 
$11,155 
2,162,658 
513,901 ~ 462,455 
664 449,603 


149,432 
46,795 
130,000 


Operating profit 
Add: Divds. received. . 
Interest earned .. 


Total income 

Less: Officers’ salaries 
Directors’ fees .,,... 
Legal fees 
Subsidiary losses ... 


Net earnings 
Less: Depreciation ... 
Bond & mtge. int... 
Amort. leages, fran- 
chises & invest. .. 
Amort. debt expense 
Income taxes 
Minority int. in prof. 


Net profit 
Less: Divds. paid ,.... 


Surplus for year e 
Add: Prev. surplus ... 
Profit on sale of 


assets 

Less: Pr. yr. inc. tax., 
Goodwill w/o ® 
Pr. reorg. exp. w/o.. 
Theatre bldg. w/o .. 
Loss on lan 


Surplus forward 2,716,719 2,185,434 
“After deducting $6,891 relating to "re. 
organization of funded debt and acquisi- 
— o new Lye 
compan. clu 
tor ha gs ae ded in consolidation 
rned per Share .... 
Paid ' 1:80 


a . 
Shares Outstanding, 
n.p.v. 


133,795 
50,500 
205,676 
50,390 


865,732 
245,114 


620,618 
2,185,434 


15,099 
1,955 
1,580,279 
. 479,920 


397,524 


1936 
$ $ 
1,513,725 1,209,108 
537,750 473,325 


735,783 


Ten Per Cent of Nickel 
Output Is Employed 
For'Armament Use 


(Continued from page 1) 

the total world requirements. for 
armament. If restrictions on Cana- 
dian output were made effective, 
these non-Canadian fields would 
naturally be further exploited and 
moreover steel makers would 
promptly, through metallurgical re- 
search, find substitutes which would 
result in the loss of ustrial mar- 
kets for nickel. 
core : uuing - ene re- 

e drew the f - 
3 owing con 
1, Canadian nickel ig neither es- 


408,524 
Working Capital 
1937 


oil, meat products, dairy products 
and vegetable products. 


Sound Public Finance 


In laying down certain principles 
of sound public finance, the 
Chamber suggests that governments 
should maintain rather than reduce 
taxation in good years and use the 
surplus to reduce public debt. 


Western Homes Lid. 
Adjusts Mortgage Debts 


Receipts by Western Homes Ltd., 
Winnipeg, during 1937 from all mort- 
gage investments totalled $124,639, 
of which $71,568 was principal and 
$53,071 was interest. The company 
made heavy adjustments in favor of 
mortgagors and on real estate, paid 
a dividend of 2%, and carried for- 
ward $100,509 in the form of undivid- 
ed profits. 

President Willis Argue expressed 
the opinion at the annual meeting 
that the larger part of the losses 
likely to be caused through adjust- 
ments by the company had now been 
taken. Repeal or amendment of The 
Farmers’ Creditors Arrangement 
Act would now be in the interest of 
both debtor and creditor, Mr. Argue 
believes. 

Earnings Record 

Paid-up Net Div. Rate 

Capital Profit* Rate Earn.t 
Year $ $ % % 
1933 


+ 
0 
44 
1936 ¢ ¢ 10 
1937 . 1,452,233 29,843 2 .05 
tBased on capital paid-up at end of year. 


ae depreciation, income tax re- 
etc. 


serve, 
Total Reserve Liab. to 


= at 
140,000 2,245 
140,000 3,240 
140,000 


1,318 
112,682 nil 


3 nil 


tReserve not segregated; company car- 
ried forward $100,509 as undivided profits 
after adjustments re mortgages, etc., com- 
pared with $41,187 brought forward from 
previous year. 


sential to war nor is Canadian nickel 
essentially a war material. 


2. A partial embargo on Canadian 
nickel, either on export of nickel spe- 
cifically for war purposes or export 
to any particular country would be 
ineffectual in preventing war. He 
pointed out that the recent Abyssin- 
lan war was concluded successfully 
by Italy nothwithstanding the fact 
that International Nickel Co. com- 
plied strictly with order-in-council of 
Dominion Government that no Can- 
adian nickel should reach Italy. 


3, Only a complete embargo on the 
export of Canadian nickel would be 
fully effective in preventing the use 
of Canadian nickel for armament and 
this would deprive Canadian labor 
and other Canadian industries of sub- 
stantial income. 


5. A complete embargo attended 
by disastrous consequences for Can- 
n industry and labor would not 
achieve its objective of preventing 
the manufacturer of nickel-bearing 
armament, Production of nickel out- 
side of Canada is adequate to cover 
present requirements for such pur- 
poses “ would be substantially in- 
creased for armament requirements 
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C. P. R. Capital Outlay 


$21.2 Millions in 1938 
Grain Haulage Is Lower 


(Continued from page 1) 


the unit price at which certain un- 
sold lands are valued. Directors feel 
that unless unforeseen circumstances 
arise no further reduction will be 
necessary. Land surplus now stands 
at $74.4 millions. 

Outstanding 4% consolidated de- 
benture stock totals $295.4 millions, 
an increase of $4 millions as a result 
of the sale of an issue of £827,400 in 
London in order to redeem the 
Algoma branch 5% first mortgage 
bonds. 

Due to the issuance of additional 
equipment obligations, bonds and 
equipment certificates outstanding 
increased by $8.6 millions to $194.8 
millions. The amount owing to the 
Dominion Government under the 
Hire-Purchase Agreement is $5.7 
millions, repayable in equal annual 
installments from 1938 to 1950. The 
interest rate is 3%. 

The report discloses that not only 
has the C.P.R. acquired $6,735,096 of 
Minneapolis, St. Paul and Sault Ste. 
Marie Railway secured notes which 
were held by the Reconstruction 
Finance Corp. and the Railroad 
Credit Corp., but also $4,970,500 of 
an issue of secured notes, which fell 
due on Feb. 1, 1938, from institu- 
tional investors. The purchase price 
was paid, $1,744,603 in cash and the 
balance in C.P.R. serial 4% 
secured notes, aggregating $9,935,000, 
maturing at the rate of 64% from 
1939 to 1943 inclusive and 13%%. 
from 1944 to 1948 inclusive, 

The notes acquired were secured 
by $12.5 millions of Soo Line 54% 
first refunding mortgage bonds due 
1978 which are guaranteed as to in- 
terest by the C.P.R. Asa result the 
C.P.R. is making a saving through 
acquiring the notes. The amount 
that would be payable by the C.P.R. 
under its interest guarantee would 
be $678,500 annually while the an- 
nual interest on the total purchase 
price of the notes will be $468,000, 
which will be further reduced from 
income received from other collat- 
eral. 

The report states that directors 
have been advised that the com- 
pany’s guarantee of interest on $71 
millions of first consolidated mort- 
gage Soo Line bonds, due July 1, 
1938, expires on that date. C.P.R. 
guarantees of Soo Line securities 
will then be limited to interest at 
4% on $3.5 millions of second mort- 
gage bonds, due 1949 and interest at 
5%% on $12.1 millions of first re- 
funding mortgage bonds maturing 
1978, a maximum annual charge of 
$805,830. In view of the Soo bank- 
ruptcy, these interest charges become 
a direct obligation. 


McColl-Frontenac 
Stock Marketwise 
Tells Major Story 


(Continued from page 1) 


lease. Further, McColl owns about 
165 tank cars and over 230 delivery 
trucks, as well as valuable lands and 
oil tanks. 

Bulk terminal storage plants are 
maintained at Halifax, Saint John, 
Quebec, Three Rivers, Montreal, 
Kingston, Toronto, Windsor, Thor- 
old, Cornwall, Prescott, Hamilton 
and Fort William. 

Three years ago the company 
acquired control of a block of oi! 
leases in Trinidad with production 
running well over 40,000 barrels a 
month. 

In addition McColl-Frontenac 
operates in Buffalo, N.Y., through a 
wholly-owned subsidiary. 

At its present stage of develop- 
ment the company ranks as one of 
the three major oil refining and 
distributing companies in the Do- 
minion. 

The 1937 financial statement of 
McColl-Frontenac showed assets 
with a book value of over $35 mil- 
lions, against which there were 
current liabilities of $3.8 millions; 
miscellaneous liabilities of less than 
$300,000 and a funded debt of under 
$9.4 millions. 

Returns for the year ended Janu- 
ary 31 last are due at this time. The 
principal change in the balance 
sheet is expected to be the increase 
in share capital and reduction in 
current liabilities, including the 
bank loan of nearly $2.2 millions, 
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Trinidad development. Working 
capital, too, should be shown above 
the $3.3 millions reported at the end 
of January, 1937. 

On the basis of the reported earn- 
ings and equity back of the common 
stock, the market action of the stock 
assumes more than a passing inter- 
est. The equity back of the common 
has ranged frem $6.09 to $835 a 
share in the last five years and at the 
end of January, 1937, was $7.88. 
Rarnings have declined steadily 
since 1932, from $1.81 a share in 1932 
to 45 cents a share in 1937. However, 
the report for 1938 is expected to 
show a recovery in share earnings 
though it is questionable if income 
will reach $1 a share. 

Whether or not control of the com- 
pany is in the process of changing 
hands or that new interests are 
entering the picture may be known 
at the time the annual meeting 
takes place some time toward the 
end of April. On the other hand the 
recent heavy buying may be for 
investment account, but the manner 
in which the stock is being taken 
would indicate otherwise. 


Toronto Exchange Starts 
Index of Western Oils 


As a result of activity in western 
oil shares, The Toronto Stock Ex- 
change will substitute a Western 
Oils Index and a Base Metals Index 
for the former miscellaneous mines 
index, in the next issue of the Month- 
ly Bulletin. 

Originally the purpose of the mis 
cellaneous mines index was to por- 
tray the approximate trends of stocks 
in the mining list, other than golds. 


The new base metals index is com- 


posed of ten stocks; Ald 


Metals Corp.; Consolidated Mining 
& Smelting Go.: Falconbridge; Hud- 
son Bay, International Nickel, Nore 
anda, Pend Oreille, Sherritt Gordon 
and Waite Amulet. ‘ 

The western oils index is composed 
of 15 issues: Anglo-Canadian, At. 
Consolidated, Brown Oil, ith, 
Edmonton, Calmont, Commonwea on 
Dalhousie, Davies, Home Oil, . 7 
cury, Model, Okalta, Royer 
United, and Vulcan. For this a 
the base period chosen was the # 
three months of 1936 and the 
three of 1937. 
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M. Rakovsky 

Probably if the thoughts of 
sia’s former Ambassador to Eri 
were given utierance he would 
that he is surprised to have laste 
long. Although genial and cul: 
he has literally challenged the 
all his life. One might almost « 
that the years with him have 
une danse macabre in which he 
swayed alternately from the 
of the headsman’s axe and 
assassin’s bullet. He has ridden 
storm in half a dozen countries 
to be cornered at last in the courg 
of his adoption, Soviet Russia 

Many people will recollec 
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Rakovsky had succeeded M. Kra: 
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the Embassy to celebrate the « 
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It is said that in the 
trial. M. Rakovsky made son 
cellent jokes. It was nota t 
when he explained the faa 
Zinovieff letter as “an amu 
forgery.” He was amused 
France expelled him as Amb: 
in 1927. It looked like his end in 
war when the Roumanians arreg 
him on the charge of being a Ge! 
spy.. Fate was not finished 
him, however. When the Rus 
troops serving in Roumania revo 
against their officers they stor 
the place where Rakovsk) 
interned and liberated him. 
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sincerity of motive because he c! 
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family in Bulgaria were per: 
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boy his yearnings and readings v 
in the path of political upheav JZ 
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© Communist party. evé 
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efor night’s swift dragons 
yah he clouds full fast, 
nd yonder shines Aurora's 
harbinger: 
t whose approach, ghosts, 
wandering here and there, 
Troop home to the churchyards.” 


[ last heard those lovely lines on 
a bitterly cold July night in Regent's 
park when the skies threatened at 
any moment to alter the play from 
the Dream to the Tempest. Yet I 
recalled them with a new pleasure 
one morning last week when long 
before my accustomed hour of rising 
{ walked through the streets of Lon- 
don Town. 

The rich sunshine of an early 
spring chased the ghosts from my 
mind. Under the sun’s soft in- 
fence the trial at Moscow lost the 
contours of horror and became in- 
siead a court of cards as in the trial 
of the Knave of Hearts. One more 
cry of “Off with his head!” and the 
cards would leap into the air and 
flutter impotently to the ground. 
There is much in Oscar Wilde’s con- 
tention that no one of real culture 
ever talks any more about sunsets 
since they belong to the time when 
Turner was the last word in art, Yet 
it is impossible to withstand the 
witchery, the impulse and the hope 
of the early morning sun. 

1 wonder if our old friend, M. 
Rakovsky, facing his inquisitors at 
Moscow, did not ask himself if he 
had looked upon his last sunrise 


M. Rakovsky 

Probably if the thoughts of Rus- 
sia's former Ambassador to Britain 
were given utterance he would say 
that he is surprised to have lasted so 
long. Although genial and cultured, 
he has literally challenged the fates 
all his life. One might almost claim 
that the years with him have been 
une danse macabre in which he has 
swayed alternately from the reach 
of the headsman’s axe and the 
assassin’s bullet. He has ridden the 
storm in half a dozen countries only 
to be cornered at last in the country 
of his adoption, Soviet Russia. 

Many people will recollect the 
diverting moment when, after M. 
Rakovsky had succeeded M. Krassin 
in London, he gave a reception at 
the Embassy to celebrate the eighth 
anniversary of the Soviet. The Ger- 
man and French ambassadors were 
there. So were Mr. John Bromley 
and Mr. Ben Tillett. The then 
Countess of Warwick who was lean- 
ing heavily to the Left (politically), 
lent distinction to the scene and I 
recall an Advanced Woman wearing 
a bright red silk blouse, a tweed 
skirt and brown shoes. Two young 
men with long hair and semi-sports 
clothes smoked pipes and gazed at 
the Chinese and Japanese diplomats 
who were present. The costly furni- 
ture and resplendent decorations 
supplied a strange background to it 
al] 

It is said that in the recent 
trial M. Rakovsky made some ex- 
cellent jokes. It was not a bad one 
when he explained the famous 
Zinovieff letter as “an amusing 
forgery.” He was amused when 
France expelled him as Ambassador 
in 1927. It looked like his end in the 
war when the Roumanians arrested 
him on the charge of being a German 
spy. Fate was not finished with 

When the Russian 
troops serving in Roumania revolted 
against their officers they stormed 
the place where Rakovsky was 
interned and liberated him. 

One must not deny such a man 
sincerity of motive because he chose 
to devote his life to revolution. His 
family in Bulgaria were permeated 
with the virus and even as a school- 
boy his yearnings and readings were 
in the path of political upheaval. He 
and medicine at uni- 
Versities France, Germany and 
Switzerland, but his obsession was 
aways that of the rising of the 
people against constituted authority. 
His orientation into the zone of in- 
fluence dominated by Lenin and 
lrotsky was inevitable. In fact he 
Was chiefly responsible with them 
for calling the International Confer- 

t 

ence at Zimmerwald in 1915, After 
Many adventures in the revolution 
We find him at last in 1919 occupying 
# position of responsibility as Presi- 
cent of the Council of People’s Com- 
missaries in the newly founded 
Soviet Republic. His work there 
howed both organization and states- 
Manship. The man of words became 
éman of deeds, but it was his gift for 
rds that won the greater admira- 
ee his leaders and he was 
ted to preach the gospel offi- 
ee in foreign lands. So we follow 
cos ps until we find him part 
the @ Trotskyist Opposition within 
aes anuniat party, eventually 
tae pr then exiled and now 

oe to 20 years imprisonment. 
»,. 'S Only when one considers the 
. aman like M. Rakovsky that 
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Moscow Trials and the Ebb-tide of World Revo- 
lution—the U.S. Ambassador Creates Vibrations 


by Atticus 


one realizes how the tide of Com- 
munist world revolution has receded 
‘since the early post-war years. The 
Arcos raid seems a figment of the 
imagination now and the Zinovieft 
letter a rather poor joke—even as 
Rakovsky said at the time. Gazing 
at his accusers our former guest must 
have wondered if he could not have 
done more for humanity if he had 
been content to heal the wounds and 
illnesses of mankind with his doc- 
tor’s skill. 


ltaly’s Idol 


If the last moment of farewell has 
not yet come for M. Rakovsky we 
must, however, say adieu to that gal- 
lant revolutionary of the Right, 
Gabriele D’Annunzio, Like Byron he 
refused to be content to spend his 
life in the poet’s joy of “emotion 
remembered in tranquility.” He 
wanted to be the hero and the his- 
torian, the actor and the author, the 
songster and the soldier. Many years 
ago he enunciated his theory of life 
when he said that it was not neces- 
sary to live, “But to carve our names 
beyond that point—that is neces- 
sary.” In its Neapolitan fervor that 
is much the same thing as when a 
famous Englishman admitted that 
all success was a sham but that life 
without success was ridiculous. 
Therefore, it is not unnatural that at 
his death we are more concerned 
with D’Annunzio as Fascist No. 1 
than with his novels, his plays, his 
poems or even his amours, Patriot- 
ism dominated the artist and he set 
the style for Europe in dictatorships 
when he annexed Fiume and ruled 
it in the face of an embarrassed 
Europe. 

It has been said that most authors 
can write themselves into any mood. 
D‘Annunzio wrote and talked with 
a flourish even when he concocted 
those awful lines: 


“Yes, like a little posy, 

Your mouth so small and rosy, 
A timid little posy, 

Soft, drooping, rosy.” 


So grand was his style, so heroic 
his dreams that although 52 years old 
when Italy declared war he joined 
the army.and challenged death in 
countless mad exploits—which he 
duly recorded in words of flaming 
beauty. “I offered my life smilingly 
a hundred times,” he said. It was 
no less than the truth. Who knows 
but that his fellow craftsman, Benito 
Mussolini, looking at what a poet 
could do, decided that someone from 
the humbler walk of journalism 
might go one better? The poet who 


is a man of action, like the woman 
of beauty gifted with intelligence, 
seldom leaves his generation un- 
altered. 


* 
In the Cabinet 

One of the first results of the 
severe Cadman Report has been to 
add Earl Winterton to the Cabinet. 
His appointment as an additional 
member of the Air Council and to 
answer major questions on air 
policy in the House will add 
strength all round. It is one of the 
paradoxes of our political life that 
Lord Winterton, although next in 
seniority to Mr. Lloyd George in 
parliamentary service, always seems 
a young man with a future. It is 
perhaps his Celtic exuberance that 
causes the bloom of youth to over- 
Stay its leave. Actually he is a most 
serious politician. Last summer we 
were fellow guests on a yachting 
week-end, when as Chancellor of the 
Duchy he had to prepare a speech 
on Palestine to wind up the forth- 
coming Monday’s debate. Nothing 
could entice Lord Winterton from 
his notes, neitber the moonlight nor 
the lure of Deauville. Not, in fact, 
until we were nearing home did he 
permit himself after dinner to do 
the cake-walk, a tour de force 
which remains to this day one of 
my most impressive nautical mem- 
ories. 

Lord Winterton’ was one of that 
gallant band who served in Arabia 
with Lawrence. It is true to his 
character that he believed implicitly 
in the greatness of that enigmatic 
figure of the desert. Lord Winter- 
ton is in fact an enthusiast. He likes 
to dwell upon the good qualities of 
others and when the flow of elo- 
quence begins it js not easily 
dammed. Occasionally he dwells 
upon the frailties of human nature 
but not with the same relish. His 
political career has been one of 
vicissitudes, He was Under-Secre- 
tary of India from 1922 to 1924 and 
from Nov. 1924 to 1929, but after 
that he failed to catch Mr. Bald- 
win’s eye. Undeterred, however, he 
kept in personal contact with all 
parts of the Empire and loyally 
gave the results of his labors to the 
Government and to Parliament. I 
am delighted that the persistent 
promise of youth has been fulfilled 
at last. 


At the Embassy 

The new American Ambassador 
will be a great success. If there 
were any doubts in my mind they 
were expelled after a half hour’s 


Saskatchewan Adds New Teeth 


‘To Succession 


‘ 


REGINA.—Saskatchewan now has 
the longest and in some ways the 
most severe succession duty legisla- 
tion in Canada, 

In amending and consolidating the 
act the present Legislature has fol- 
lowed Ontario’s lead. 

Gifts during life made since Nov. 
21, 1903 (date of the first succession 
duty act in the West) are taxable sub- 
ject to charitable and other exemp- 
tions. The act is apparently broad 
enough to allow taxation of a non- 
resident donee on property taken out 
of the province long before the death 
of the donor. Difficulties in collect- 
ing such a tax are foreseen. 

A judgment of Chief Justice Duff 
of the Supreme Court of Canada is 
the basis for taxing a non-resident 
beneficiary receiving personal prop- 
erty outside the province. 

Similar to Quebec 


Quebec has made a similar move 
effective by forcing the beneficiary 
to obtain possession of the property 
through the courts of Quebec, thus 
providing an opportunity for collect- 
ing the tax in another form. The 
Saskatchewan act jumps completely 
over the Quebec mode and incorpor- 
ates this section within its main act. 
Ontario does not attempt to collect 
taxes where both the property and 
the benéficiary are outside the prov- 
ince. 

Statute-Barred Debts 


If an executor pays a statute-bar- 
red debt, the amount will not be 
| allowed as a deduction from the value 
of the estate. This provision has al- 
ready drawn criticism, though the 
same clause is in the Ontario act. 
On the subject of mortgages it is 
held that if the administration be- 
lieves terms given the debtor were 
unduly favorable, it can claim a 
duty on what it considers to have 
been essentially a gift to the debtor. 
The act specifically states that the 
administration may accept only 
Saskatchewan bonds as security. 
Penalities under the act are abso- 
| lute. 
Reciprocity sections are regarded 
as of small value, dealing with Great 


Britain only: No province in Canada| s, 


is included. 


Exemptions allowed by the act in-|¢ 


| clude: 


Duty Measure 


From Our Own Correspondent 


Any estate, the aggregate value of 
which does not exceed $1,000; 

Where the aggregate does not ex- 
ceed $15,000 and property passes to 
the family providing domicile of de- 
ceased and beneficiary at time of 
death was in Saskatchewan (Ontario 
allows $20,000 in foregoing); 

On insurance payable to provin- 
cial treasurer to cover duties imposed 
by the act; 

Where insurance to family does not 
exceed $5,000 under any one con- 
tract; 

Where the whole value of any 
property passing to one person does 
not exceed $300 ($500 in Ontario); 

On real property outside province 
and on pension or annuity to widow 
or child of clergymen. 


Winnipeg Electric Co. 
Looks for Higher Income 


MONTREAL. — Winnipeg Electric 
Co. reports a gross income in Feb- 
ruary of $564,021, a decrease of $25,- 
283 from the same month last year. 
The falling off in earnings is attri- 
buted to expiration of the power 
contract with Winnipeg Hydro. The 
company reports that improvement 
is expected by May when power will 
be supplied to the Kenora Paper 
Mills. 

Operating expenses last month 
were reduced to $328,473, leaving net 
earnings of $235,548, compared with 
$259,549 in February, 1937. 


Loblaw Sales and Profits 
Continue Above Last Year 


Sales of Loblaw Groceterias Co. for 
the four weeks ended March 5, 1938, 
showed an increase of 18.13% from 
the corresponding period a year ago. 
Profits were also higher, recording 
an improvement of 3.75%. 

Sales of $16.6 millions for the ten 
four-week periods ended March 5 
represented an increase of more than 
$2.2 millions, or 15.79%, over the 
same period of the last fiscal year. 
Profits were up 4.49%. 

1938 1937 


$ $ 
1,849,348 1,565,468 
87,512 84,348 


16,637,819 14,369,265 
755,680 723,218 


4 wks. end, Mar. 5: 
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M. RAKOVSKY 


chat with Mr. Kennedy last week. 
His Excellency does not attempt the 
traditional manner of his dis- 
tinguished predecessor. The late Mr. 
Bingham had a natural stateliness, 
an almost mannered courtliness that 
made the diplomats of the old world 
seem youthfully exuberant by con- 
trast. Mr. Kennedy is himself ex- 
uberant. He literally sparkles with 
vitality and although impressed with 
the seriousness of the world he can- 
not hide the fact that he has found 
it a darned interesting place. His 
reddish hair and his smile are com- 
pletely disarming. What is more he 
possesses that excellent sense of good 
humored irony which is the spice of 
American humor. When asked for 
a statement by the newsreels here 
about his family he answered: “Well 
I don’t want to complicate your 
housing problem so I am bringing 
them over—five and two and two.” 
He looks like a man who has had a 
lot of fun with his large family and 
unless rumor is a base flatterer his 
wife is frequently mistaken for one 
of her own daughters. I should 
think though that Mr. Kennedy has 
had fun at all times in his tempestu- 
ous career, Two things obviously 
are occupying his mind at the pres- 
ent time. The first is the Anglo- 
American Trade Agreement which 
is going to need the most skilful and 
well meaning efforts on both sides 
to bring about. The, second is his 
feat in doing a hole in one at Stoke 
Poges golf course. “What's the use of 
going on playing golf after that?” he 
said tome. “Every other hole after 
this is just going to be an anti- 
climax.” When the entire Kennedy 
family arrives I predict that the 
effect will be felt at the Greenwich 
Observatory. There are vibrations 
now in Grosvenor Square with only 
the Ambassador here, 
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Dom. Engineering 
Business Up 46% 


All Divisions Share in In- 
crease — Wider Field 
Helpful 


Frem Our Own Correspondent 
MONTREAL.—New business dur- 
ing 1937 for Dominion Engineering 
Works was about 46% greater than 
in 1936, although 70% of this was 
booked during the first half of the 
released 


during the year by the paper indus- 
try. There was, however, a substan- 
tial increase in rebuilding and re- 
pair work for existing machines, 
which was well maintained to the 
end of October. 

Power 


Lake Superior 
Pays on Bonds 


Bondholders Get Distri- 
bution of $16 Per $1,000 
Bond 


From Our Own Correspondent 

MONTREAL—The Chemical 
Bank & Trust Co., New York, is 
making an interim distribution to 
bondholders of Lake Superior Corp. 
which has been in liquidation since 
1934 and which formerly controlled 
the Algoma Steel. Corp. 

As trustee for the issue of $5,278,- 
000 first mortgage and collateral 
trust bonds of Lake Superior Corp., 
the Chemical Bank and Trust Co. has 
announced that it has received from 
the liquidator, under an order of the 
Supreme Court of Ontario, an 
interim distribution of 14%% of the 
amount of its claim as trustee and 
accordingly is distributing to bond- 


,| holders the sum of $16 per $1,000 


increase in electrical energy produc- 
tion, some of the power companies 
have again come into the market for 
new generating equipment. 

New business with the mines has 
been developing satisfactorily, sales 
of ball mills, mine hoists, crushers 
and other machinery being approxi- 
mately double the sales of the pre- 
vious year, 

At present Dominion Engineering 
is building a complete 44-inch bloom- 
ing mill with accessory equipment 
for the, Hamilton plant of Steel Co. 
of Canada, the first mill of this type 
to be built in the country. 

Additional orders were received 
by the company during the year for 
the new type of high-speed semi- 
automatic hydraulic press which is 
— wider use in various indus- 

es, 

There. was a further increase in 
the.sales of pump valves for water 
service, Diesel engines, transmission 
machinery, rubber machinery and 
other miscellaneous products made 
by the company. 


Alexander Building 
To Pay 114% on Bonds 


Frem Our Own Correspondent 

MONTREAL. — Alexander Build- 
ing Corp. has notified the bondhold- 
ers that a payment of 114% has been 
declared on the registered 6% first 
mortgage cumulative income bonds, 
and will be paid to bondholders of 
record April .1. 


principal amount of bonds. 

It is estimated that the total cash 
settlement to holders of the collateral 
trust bonds will be less than $200 
_— principal amount of bonds 
he 


C. P. R. Gets Lease 
On Winnipeg Railway 
From Our Own Correspondent 
MONTREAL. — Senate Railway 
Committee has approved a bill 
authorizing the leasing to the Can- 
adian Pacific Railway of 13 miles of 
line owned by the Winnipeg River 
Railway Co. The track runs from 
Lac du Bonnet to Great Falls, Man. 
During the past three years the 
road has been operated under an 
agreement between the C.P.R. and 
the Winnipeg River Railway Co. The 
new agreement provides for opera- 
tion under a 10-year lease. 


Biltmore Hats Preferred 
Called for Redemption 


Preferred stock of Biltmore Hats 
Ltd. will be called for redemption 
on May 14, 1938, the ‘Toronto Stock 
Exchange has been advised. Re- 
demption price will be 110 plus ac- 
crued dividends from March 15, 1938. 


Transfer books will close May 4,|-: 


1938. The company had $201,900 of 
$100 par value preferred outstanding 
as at Nov. 30, 1937. 


“ONE HEAD CANNOT 
HOLD ALL WISDOM” 


An individual could purchase much of the statistical 
and other information which our Trust Department 
uses in arriving at investment decisions. But equally 
important is the varied experience and group judg- 
ment which the menibers of our Trust Committee 
supply when we act in a trust capacity. 

When. you appoint this Institution as Trustee 
under a will or living trust, your holdings receive 
the combined thought of several men widely ex- 
perienced in business and finahcial matters. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


A. E. OSLER & CO. 


Established 1886 
MEMBERS TORONTO STOCK EXCHANGE 


Several luc old mines offer a present 
A vag or eficantive investment. Our 


o 
ertiens Gil be communicated upon request. 
OSLER BLDG., 11 JORDAN ST. (Cor. Melinda), TORONTO 
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Autmost any car will ride well on a concrete high- 
way. The true test of comfort and ease of driving is 
the bad road-worn macadam, pitty asphalt, gravel, 


of steel. Passengers ride “amidships” in a compart- 
ment of steel — their weight and the car’s weight 
balanced on soft transverse springs 136 inches apart. 
The body is wide. Visibility is great. Center of 


the high ratio of horsepower to car weight, these 
twelve cylinders are thrifty. Owners report from 
16 to 20 miles to the gallon. 

A drive in the Lincoln-Zephyr will bring you up 


ruts, chuck-holes, twisting curves. ‘ 
And it is right here that the Lincoln-Zephyr, the 
“thoroughly modern” car, is most appreciated. Its 
unique design means that comfort and safety for 
every passenger are built into it. 
In all closed types, body and frame are a single 
welded, rigid unit, fashioned of trusses like a bridge 


Easier-writing than even its own 
smooth-flowing predecessors, the 
new Royal Typewriter assures accu- 
rate, lively, rhythmic response to 
your typist’s fingers. The Royal 
Free Desk Test enables you to 
prove its superiority right in your 
own office—handling your own 
routine work! 


to date in your motoring knowledge. There are six 
body types from which to choose, including two 
lively convertibles. Each is evidence that this 
modern “twelve” at medium price is still the only 
car of its kind at any price! Ford Motor Company 
of Canada, Limited. 


gravity is low. Riding is steady. You proceed with- 
out strain at a swift and even pace. 
On all roads, bad or good, the smooth, powerful 


V-12 engine sweeps you forward. Its performance is 
a constant source of pleasure to owners. And so is 


its economy. Because of advanced designing and 


SS ROYAL TYPEWRITER 
i : COMPANY, LIMITED 


pe 
Give s "aig L Factory and Sales Offices 


731-735 BOURGET ST., MONTREAL 
the DESK TEST 


Dealers in All Principal Cities 4 
Across Canada 
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Investment Trends 


Resistance Levels Fail 
To End Market Decline 


Lack of Confidence Seems Chief Factor in Estab- 


lishing of New 


Lows Without Fresh 


Developments—London Stock Rally 


Last November the industrial average of the Toronto Stock Exchange 
dropped to 110.63 and around the same time the Dow-Jones average 


industrial stocks listed on the New York Stock Exch 


th 
ange hit 113.64. Until 


last week this level marked the low point of the decline which started 


almost a year ago. 
Within the last few days, howeve' 
have taken the Toronto industrial ave 


r/a series of swift, panicky declines 
age to 101.73 at the close of March 29 


and the Dow-Jones industrial average to 101.92, a decisive break through 
of the former levels at which support had developed. é 

The question is where the latest and sharpest decline is going to find a 
bottom. Stocks are now back to levels of 1933 and 1934 with probabilities 


apparently indicating still lower levels. 


A little while ago it was generally 


felt that if the investing public could 


only be assured that a general European war was not imminent confidence 


would return. The acute war scar 
passed but confidence did not return. 
It was said that the proposed tax 
adjustments in the United States, 
such as the repeal of the undistri- 
buted profits tax, would restore con 
fidence. The U. S. Senate has with- 
drawn the profits tax in its revised 
tax bill and substituted a 3% higher 
corporation income tax but confi- 
dence seems farther away than ever. 

There have been no outstanding 
developments in the news of the past 
few days to account for the new out- 
break of liquidation. It may be that 
the investing public fears the unfav- 
orable comparison likely when re- 
ports for the first quarter of 1938 
appear. This will not apply with 
nearly the same strength to Cana- 
dian companies, comparatively few 
of which issue quarterly reports, but 
this seems another time when the 
Canadian stock markets cannot sep- 
arate themselves from disturbing in- 
fluences in other countries, particu- 
larly the United States. 


London Suggestions 


When the tension of European 
affairs was lifted London Stock Ex- 
change prices staged a sharp rally 
and up to the close of March 29 had 
not followed prices on this continent 
in their precipitous drop. The Lon- 
don industrial average closed on 
March 29 at 102.9, five points above | 
the 1938 low of 978. 


Thought in London has turned to! 
the great armament programme and | 
what it involves. Inflation is men- 
tioned as likely, not a sudden turn- 
ing on of the printing presses but 
the slower and more insidious infla- 
tion of borrowing in greater amounts 
than revenues are raised by higher 
taxation. 

If inflation comes in Britain, Can- 
ada is not likely to escape and Cana- 
dian investors will be interested in 
the suggestions of “Candidus” in the 
Investors’ Chronicle. This writer 


- Says that securities of companies 


largely dependent on foreign trade, 
and faced with German, Italian or 
Japanese dumping, should be avoid- 
ed. Shares of companies whose costs 
can rise while their selling prices 
remain fixed, such as utilities, are 
also'likely to suffer. 


On the other hand iron and steel, 
aircraft, and engineering, all arma- 
ment industries, will be able to raise 
their selling prices if needed to meet 
higher costs. This writer looks at 
the leading industrial stocks of Can- 
ada and the United States with com- 
parative favor under these circum- 
stances, ‘These companies, he thinks, 
will benefit from armament orders 
not only from local governments but 
from Great Britain. 
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Milling Profits Down 

It is unlikely that the higher prices 
obtained for wheat flour exported 
from Canada over the past few 
months has compensated for the 
much lower volume. When figures 
for wheat exports are scanned it is 
hard to see how earnings for the 
current year for such companies as 
Maple Leaf Milling, Western Canada 
Flour, Lake of the Woods Milling, 
St. Lawrence Flour Mills or Ogilvie 
can be as good as a year ago. Ogilvie 
however may be assisted by its large 
investment income. 

International Milling is not so de- 
pendent on _ business originating 
from Canada and its earnings record 
is more stable. 

Before the depression Canadian 
milling companies exported about 10 
million barrels of flour annually. In 
the 12 months ended February, 1938, 
the total was just under four million 


i 


barrels compared with 4.9 million in | 


each of the preceding three years. 
Average export prices have risen as 
quantity dropped. In February it 
was $5.74 a barrel compared with 
$5.45, $4.20 and $3.76 in the corre- 
sponding months of 1937, 1936 and 
1935. 


Steamship Earnings 


Steamship companies on the Great 
Lakes are quite likely to find Spring 
traffic below the level of 1937. Larg- 
est single items contributing to this 
reduction will be the lack of wheat 
shipments from the terminal eleva- 
tors at Fort William and Port 
Arthur. Canada’s visible wheat sup- 


crop is harvested next summer, the 
amount available for shipment over- 
seas will be small. 

Another point which may affect 
lake traffic will be curtailed oper- 
ations of steel mills, particularly in 
the United States. Iron ore and coal 
shipments were quite active last 
year. Canadian steamship companies 
cannot engage in intercoastal traffic 
but would probably feel some reac- 


tion from a reduction in total traffic | eter 


available. 

As the largest Canadian company 
operating on the Great Lakes, Can- 
ada Steamship Lines may experience 
reduced earnings as a result of this 
Change in available traffic, 


COMMON 
STOCKS 


Frem Our Own Correspondent 
MONTREAL. — The governing 
committee of the Montreal Stock 
Exchange announces a new sched- 


minimum fee for listing the secur- 
ities of a corporation will be $1,000 
and the maximum fee $15,000 ex- 
cept in the case of mining stocks 
or securities arising out of such 
stock, when the minimum fee will 
be $200 and the maximum fee 
$15,000, These provisions will not 
apply if any securities of the cor- 
poration are already listed. 


Power Corp. Group Output 
Affected by "Peg Electric 


Frem Our Own Correspondent 


MONTREAL.—Power Corporation 
of Canada’s affiliated and subsidi- 
ary companies report a February 
output of 187.1 million kw.h. This 
contrasts with 196.7 million kw.h, for 
the same month last year. The de- 
cline was due primarily to lower re- 
turns from Winnipeg Electric, re- 
flecting the loss of the city of 
Winnipeg contracts. 

Particulars and comparative fig- 
ures by companies follow: 

¥ 
1938 
kw.h. 


Southern Canada .. 19,696,050 
Canada Northern .. 53,164,921 
6,687,182 
864,108 


877,672 
57,846,000 


1937 
kw.h. 


19,456,610 
48,642,577 


Winnipeg Elect 


187,137,933 196,730,902 


Investment Notes 


Buying For Cash—It is understood 
that some Toronto brokerage houses 
last week noted substantial buying 
in such stocks as Canadian Pacific, 
Brazilian Traction, Consolidated 
Paper, Hinde & Dauch and Ford 
Motor Co, of Canada. 

an 


Newsprint Stocks—Great has been 
the fall of the newsprint stocks in 
the past six months, but it is just as 
well to remember that this industry 
is noted for its ups and downs. Just 
now it is down, but the “up” period 
may not be as far off as some people 
think. It is just as well not to be 
too bearish on the newsprint stocks. 
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Steel of Canada—Why the market 
value of this company’s shares 
should move in sympathy with those 
of U. S. Steel no one has yet bothered 
to explain. True they are the two out- 
standing companies in their own 
fields, but Steel of Canada’s current 
position is much stronger than that 
of U. S. Steel. 

* s a 


Dominion Engineering Works— 
The market was disappointed in the 
company’s share earnings for the 
past year. What the market probably 
didn’t realize was the report that the 


timation that the company is in de- 
fault as to interest and principal on 
its $654,000 mortgage due the town 
of Collingwood. Although the town 
was in a position to foreclose as at 
Dec. 31, 1937, and the position of 
shareholders correspondingly pre- 
carious, the published report con- 
tains no clue to this situation, The 
default has involved the town and 
negotiations started last December 
have not yet reached a stage where 
a solution can be ready. Some re- 
organization of the company appears 
inevitable. ‘a 

U. S Investment Trusts—A review 
of changes in security holdings of a 
number of large U. S. investment 
trusts in the last quarter of 1937 
reveals several substantial items of 
Canadian ir:terest. The fact that sales 
are substantially greater than pur- 
chases is partly due to the policy of 
liquidation followed by investment 
trusts generally in the last months 
of 1937. A summary of changes 


follows: 
Number of Shares 
Additions Deletions 
26,700 
1,500 
Aluminium Ltd. ...... odes 


1,000 
Internat’l. P. & P. .... are 
Bulolo 


company write-off its Lake Sulphite | oo055 
account which, if taken into the| nome 


books, might have doubled or tripled 
the per share earnings. This account 
is by no means dead; only deferred. 


Gatineau Power — Earlier reports 
that a dividend might be paid on the 
common by April 1 were not all cir- 
culated by practical jokesters. The 
hitch in the refunding plans has held 
up action by the directors. Mean- 
while the preferred is being widely 
recommended as a sound issue re- 
turning a quite handsome yield; at 
least for a utility stock. 

o 7 om 


Imperial Tobacco—The ordinary 
shares are maintaining their reputa- 
tion as a “blue chip” issue, being 
practically impervious to the wave 
of selling that has hit the market in 
recent weeks. Reports are that op- 
erations and earnings compare favor- 
ably with a year ago. 

” ~ . 


Yielding over 10%—One observer 
says the stock market is not going to 
turn until yields on stocks are over 
10%. Following is a list of stocks 
now selling to yield better than 10%: 
Canadian Foreign Investment, Elec- 
trolux, Montreal Tramways, United 
Securities, Hiram Walker, Canadian 
Brewing, Melchers, Viau Ltd., Bra- 
lorne, Bulolo Gold, Lake Shore, 
Teck Hughes, Wright Hargreaves and 
many others. 

* 7 . 

Rayon Pulp—Deliveries-of rayon- 
woven fabrics in the United States 
during February moved up sharply. 
The National Rayon Weavers Asso- 
ciation reports that as a result of the 
reduction in stocks “a vacuum in the 
supply of cloth is being created 
which, at some time in the future, 
will be filled by the development of 
an active movement of cloth at 
| advancing prices.” That might be 
called a bullish statement. 

- * ~ 
| Dosco—Pig iron production for the 
first two months this year was 53,000 
tons, or the same as last year, which 
in turn was the best in the company’s 
history. February output of 24,000 
tons was slightly less than for the 
same month last year, but indications 
are that production will hold up. 
This is in line with Arthur Cross’s 
statement at the annual meeting of 
shareholders. 

o ae a 

Collingwood Terminals — Annual 
report of this company, signed by 
the auditors Sharpe, Milne & Co., as 
released to the press, contains no in- 


International Nickel—“Few metal 
producers are as well situated with 
respect to financial position, re- 
serves and dominant trade position,” 
says The Financial World. “The com- 
pany is in line to benefit from sound 
business progress and the stock 
qualifies as an inflation hedge. Thus, 
despite the reservations which must 
be made with respect to the shares 
of companies which have broad in- 
ternational markets, and are con- 
sequently subject to political dis- 
turbances, the outlook appears to be 
considerably better than average, 
and positions in the stock may be 
maintained by those who are willing 
to look to long range possibilities 
combined with relatively satisfac- 
tory returns rather than the immedi- 
ate market outlook.” . 

” a 


8.E.C. summary of security trans- 
actions in January contains the fol- 
lowing of Canadian interest: 

Dominion Stores — Morley Smith, 
director, decreased his holdings 504 
shares, retaining 500. 

Hiram Walker G. & W. — T. H. 
Gibbons, officer, increased his hold- 
ings of common by 50 shares to 90. 

Canadian Pacific Railway — 
Arthur B. Purvis, director, held 
1,000 ordinary shares in February. 


Bowaters Takes Action 
On Newfoundland Plans 


From Our Own Correspondent 

MONTREAL. — Bowater Lloyds 
Newfoundland Ltd., a subsidiary of 
Bowaters Ltd., a British newsprint 
company, has negotiated a contract 
with Reid Newfoundland Co. for 
purchase of 4,000 square miles of 
forest property on thejeast coast of 
Newfoundland. 

Bowaters plan to buiid a sulphite 
pulp mill on the property, with the 
English company taking the entire 
output at a price which will assure a 
profit to the subsidiary. 

Total expenditure on the develop- 
ment will run between $5 millions 
and $10 millions, dependent upon 
the final plan as to capacity, etc. 


Directorate Keduced 
Directors of The General Brock 
Hotel Co., Niagara Falls, have pass- 
ed a by-law reducing the number 
of directors of the company from 
seven to five. 


Significant Investors’ Index Numbers 
1926 = 100 , 


Textiles 
Mach. Pulp and 
and and Mill- 


ing 
.. » 4325 1134 279. 
Low 292 3.0 


4 
7 
Jan. 109.6 18.9 2 
Feb. ..... 108.3 17.5 9 195.2 
Weekly Figures, 1938: 
ar. 3..1122 186 4 202.1 
Mar. 10... 109.1 17.8 6 201.7 
Mar. 17 .. 102.1 153 3 
Mar. 24... 97.7 142 173.6 


*High and low for 
compiled from figures 


191.3 
182.6 


Toronto Stock Exchange Index 
20 Misc 


20Indus. 20 Golds 
101.73 105.02 
«+ 106.95 
e+ 107.01 
«+ 107.90 
+ 110.05 
109.99 
121.84 
179.04 
+» 126.85 
Low, 1938 ... 106.09 


Mar. 28 
Mar. 26 
Mar. 25 
Mar. 2%... 
lar. 23 
Month ago .. 
Year ago ... 
Hi 1938 


<a et 


Te. 


- allied Bever- Bidg 


197.8 
8. 788 


years from 1929 to 
issued by Dominion 


z= 
Food 
and 


Power 
and 
trac 
prod. oe mater. tion 
12 15 15 


Total 
util- Total 
Banks ties co's. 
9 19 96 
205.4 
33.8 


116.1 
115.0 


115.8 
8 114.3 
153.2 104.9 121.2 
148.8 99.7 


115.1 . 
1937 inclusive are on 
we based weekly figures 


281.1 197.6 166.0 198.3 
“4.3 47.1 %9 43.3 


107.7 
207.1 


158 7 138.4 
159.9 i314 
133.0 
130.2 


Montreal oo Bashenge Averages 

15 

Util. Indus. Comb. 

59.1 62.6 61.4 
66.0 

65.9 

67.4 


68.6 
68.1 


Mar. 29 106,17 
Mar. 
Mar. 107.02 
107,34 
110.65 
108.95 


124.27 
135. 
130.77 


Paipesere 


Montreal Revises | 
Stock Listing Fees). 


108.82 | $4 
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ae . pesttive 
ected in the lack any 

; in the forecasts of stock 
market commentators this week. 
Particular interest is lent to this 
week's forecasts by the severe de- 
clines which have driven security 
averages below ‘former support 


levels. wine fy . 


Robert Rhea, (Dow theorist)— 
“How far this thing. will go, no 
one can tell. Ordinarily I would not 
anticipate an extended upward 
movement to occur for perhaps 60 
days after a primary point has been 
broken, and one was broken today. 
If real panic c tions should de- 
velop, then the of this par- 
ticular downswing might be reached 
in a relatively short time.... — 

“Volume indications are bearish. 

“It would ve ily tod —— b ves 
any sustained to develop prior 
‘io 6 considerable extension of the 
decline. Traders would do well to 
remember, however, that this bear 
market is over a year old, and that 
extreme bearishness in its latter 
stages is as foolish as excessive bul- 
lishness as a bull market attains full 
height.” 

ees 

Moody's Stock Survey—‘Passing 
of the European crisis brought no 
relief to the stock market ... In the 
markets, was complete 
with fears being expressed that the 
depression would be extended to 
much deeper levels. This is not a 
logical probability. The liquidation 
appears more to reflect tail-end pes- 
simism than to forecast long-drawn- 
out depression.” 

* ¢@s6 

Standard Statistics — “The faint 
uptrend in business volume now in 
evidence will have to proceed some- 
what farther before it can become 
a security market force of sufficient 
weight to offset the disturbing for- 
eign news of recent weeks and the 
continuing burden of political un- 
certainties at home. On the other 
hand, at least some temporary relief 
from the discouragement of the re- 
cent past is possible, and this is no 
time for pressing liquidation of 
sound securities at a sacrifice. Al- 
though securities have undergone 
further declines, the incentive for 
general use of cash reserves has not 
yet appeared.” 


The Investors’ Chronicle, London, 


arket Opinions — 


March 19—‘“The outlook for our 
own markets is, to say the least, 
obscure. I think we may see some 
“nosey” buying by the big people 
who are attracted by the very de- 
pressed level of quotations, and I 
certainly think that carefully select- 

will ultimately prove 
profitable. But I still think restraint 
is advisable and the retention of a 
fair amount of capital in liquid form 
essential. I have a feeling that poli- 
tical changes, a change of attitude 
toward foreign politics generally 
and the threat to peace of dictator- 
ships in particular, may be in the 
offing.” cae 


The Annalist, New York — “The 
break-through in a few important 
issues and the fact that a fairly 
large number of other 
stocks are down to within a short 
distance of critical support levels, 
means obviously that the market is 
in a critical position. Another wave 
of selling would put it as a whole 
definitely through earlier support 
levels and would suggest that a fur- 
ther rather important decline 
would probably occur. In such a 
case it seems likely that for most 
industrials support would probably 
not develop before the lows of the 
fall of 1934 have been reached. This 
would, of course, be consistent with 
the present level of general business 
activity. Taking the behavior of the 
market by itself without regard to 
the news of the past several weeks, 
such a development would seem 
rather more probable than not.” 

- > * 


Brookmire Bulletins, N.Y.—‘The 
renewed decline in the stock mar- 
ket has carried prices below any 
which would seem justified for long, 
in relation to the real factors in 
the business outlook. Concrete 
evidences of industrial improve- 
ment, some of which are already 
becoming discernible, could readily 
eliminate the present excess of pes- 
simism, and swing the pendulum the 
other way. Thus not only should 
present investment position be 
maintained, but any cash accumu- 
lated since retention of new funds 
becoming available was advised 
some weeks ago, should be utilized 
for additional purchases.” 

s * * 


Fitch, New York—“If the markets 
gre engaged in anything more than 
a final dip it arises not from a cur- 


Notice is Served — 
On Dom. Textile 


Our Own Correspondent 
MONTREAL—The National Cath- 
olic Syndicate of Textile Workers 
has served notice on the Dominion 
Textile Co. asking for termination 
of the existing contract signed fol- 
lowing the strike troubles of last 
summer. The union is now in quest 
of a new textile workers’ contract, 
which would embrace all mills of 
the province and provide a uniform 
wage standard. 

Syndicate officials acted on a pro- 
vision of the existing contract, which 
allows termination of the current 
agreement on May 28, upon notice of 
either party concerned. 

Beyond acknowledging receipt of 
the notice, officials of the Dominion 
Textile Co. have not entered into 
open negotiations 
a ateceeeemettenasnemiinansingsetegeisiicss aaa 
rently negative business trend but 
from a belief that the present stir- 
ring will be short-lived. 

“While market weakness experi- 
enced this week appears out of 
touch with business news it was 
forceful enough in its expression to 
demand recognition. A period of re- 
appraisal is called for during which 
the retention of the remaining two 
thirds of cash reserve funds should 
be continued.” | s 

The Trader, Barron’s—“Same lack 
of confidence in the future was 
manifest in the business world in 
the weakness of commodities. Fear 
of inflation or faith in an early 
business recovery has not been able 
to stem a decline in the Dow-Jones 
commodities future index to the 
lowest figure since May, 1934. 

“Falling commodities might be re- 
garded lightly if inventories were 
declining. The opposite is still the 
case. Measured against sales, in- 
ventories are mounting appreciably. 

“Within less than a month first 
quarter corporate earnings will be- 
gin to appear. Incredibly bad will 
they be. The losses of the big steel 
companies may well confuse the 
disciples of the armament boom 
thesis. Prospects of the second quar- 
ter give no wafrant to projection of 
the full year earnings on a basis 
better than the first quarter. As all 
that really counts first and last in 
the stock market is earning power, 
a realistic appraisal of earnings 
versus stock market prices is still 
called for.” 


Company Reports 


Can. Inter. Investment 


Canadian International Investment 
Trust reports improvement in earn- 
ings in the year ended Feb. 28 last, 
net profit being equivalent to $5.64 
a share on the 5% preferred stock as 
compared with $5.31 a share in 1936 
Earnings on the common stock 
amount to 8.5 cents a share as against 
2.7 a share last year. 

A decline in the market value of 
the company’s portfolio is shown. 
Market value at Feb. 28, 1937, was al- 
most $500,000 in excess of the book 
value; market value at Feb. 28, 1938, 
was $3,262,000 or $842,833 lower than 
book value. 

Shown in the balance sheet.is an 
investment of $120,000 in a subsidiary 
company. This represents majority 
rating control of Second Canadian 
International Investment Trust 
which was formed last year. 

Secured loans are $5,000 lower at 
$355,000 and the amount of 5% bonds 
outstanding has been reduced by 
$10,000 to $1,775,000. 

Income and Surplus Account 
Years Feb. 2 
1938 1937 


s 
Gross income 215,172 


Less: Gen. & ad 
exp. 
Bond & other int. . 


Net profit 
Less: Pref. divds. ... 


Surplus for year .... 
Add: Prev. surplus . 


Balance forward .... 


Dont Engineering Works 


Improvement in earnings and gen- 
eral all round betterment of balance 
sheet position are reported by Do- 
minion Engineering Works Ltd. 

The balance sheet as at Dec. 31 
shows a net working capital of $1,- 
790,770, up from $1,612,619 a year 
ago. The-principal changes among 
the assets follow: Liquidation of 
$175,000 in call loans; increase in 
accounts receivable from $224,480 to 
$687,326; increase in working profits 
from $184,412 to $373,381; advance in 
inventories from $341,898 to $565,803. 
The only change of interest among 
the liabilities is an increase in ac- 
counts payable from $690,052 to 
$1,127,926. 

During the year the company spent 
on capital account for improvement 


20,331 
106,324 
88,517 
85,320 


3,197 
304,055 


307,252 


24,255 
117,318 


- 93,440 
83,125 


10,315 
307,252 


317,567 


to plant and equipment $170,060. | Le 


Part of this outlay was in connec- 
tion with work at the Longueuil 
foundry, which was reopened last 
_— after having been closed since 
1931. 

Comparative figures on the income 
account follow: 


Income and Surplus Account 
Years Ended Dec. 31 


Exec. salaries 
Directors fees 
Tax reserve 
Legal fees 


Net profit 
Less: Dividends 


Previous surplus aes 959,667 
Surplus forward 
*Deficit. 


Working Capital 
1937 


Current assets 


2 
Current liabilities ..., 1,190,426 


1,790,770 


690,052 
1,612,619 


Collingwood Terminals 

A drastic decline in earnings is 
reported by Collingwood Terminals 
Ltd. for 1937. With income from 
Storage, elevation and shovelling, 
etc., down to $14,340, lowest in the 
company’s history, a loss on actual 
operations of $8,902 was shown. De- 
ficit carried forward is now $107,405. 

Working capital reflects the sharp 
drop in earnings with call loans re- 
duced to $10,000 from $35,000 and 
= on hand down to $3,564 against 


Working capital 


_ The unsatisfactory report of Col- 
lingwood Terminals reflects the de- 
clining volume of wheat in storage 
in Canada and the unusually small 
crop of 1937. The company defaulted 


49306 last year on interest and principal 


: 


Pics s jas ae 5 


on its mortgage of $654,000 due to 
the town of Collingwood. Negotia- 
tions were stated to be under way 
last December between the town 
and the company which were hoped 
to lead to a settlement of the de- 
fault. Until this is completed the 
position of shareholders must re- 
main obscure. 
Income and Surplus Accodnt 
Years Ended => 


$ 
14,340 
1 


Operating revenue ... 

1 
23,241 
27,000 


Add: Profit on secs. .. 
Less: Oper. exp. & tax. 


Amort. debent. exp. 


Deficit for year 
Add: Prev. deficit .... 
Tax adjustment .... 
Less: Rebate light & 
power rates 
Deficit forward 
Working Capital 
1937 


$ 
23,815 


Current liabilities .... 1,140 


Working capital 


Claude Neon 


Claude Neon General Advertising’s 
consolidated financial statement for 
1937 shows an operating profit of 
$66,415 compared with $44,083 the 
yearSefore. After depreciation and 
other expenses, including accrued 
bond interest, there was a net loss 
for the year of $56,037 compared with 
$93,328 in 1936. 

The balance sheet reflects a num- 
ber of changes. During the year the 


company purchased $534,000 of bonds | 4 


at a cost of $267,000, reducing the 
amount outstanding to $738,000. In- 
vestments in partly-owned subsidi- 
ary companies have been revalued 
at $717,455, compared with $1,821,604, 
the figure shown a year ago, Real 
estate and buildings are now shown 
on the books at $259,370, down from 
$509,407 at the end of 1936. 

The working capital position is 
lower. Cash on hand declined dur- 
ing the year from $164,045 to $80,451, 
while accounts receivable, after re- 
serve for bad debts, were off from 
$111,290 to $44,046. 

Income and Surplus Account 


Year Ended Dec. 31 
1937 
$ 


Operating profit 

ss: Exec. salaries .. 
Legal expenses 

Int. & exchange ... 
Depreciation 

Bond int. accrued .. 


45,877 
47,970 


36,037 
Previous deficit ...... 
Add: Adjustments . 
Sub. revaluation ... 
Less: Profit on bonds 
Adjustments 


Deficit forward 
Working Capital 
1937 


Current assets 
Current liabilities .., 


Working capital 


Goulds Pumps, Inc. 


Goulds Pumps, Inc., Seneca Falls, 
N.Y., reports net profits of $213,305 
for 1987 compared with $96,982 for 
1936, equivalent to $28.54 a share on 
the preferred against $12.97 and 
$21.54 on the common against $5.97. 
Total dividends of $12 a share were 
paid on the preferred last year, the 
first payments since 1931, and leav- 
— at $30 a share at Dec. 31, 


Volume of orders received in the 
early part of 1937 was greater than 
the company’s manufacturing facili- 
ties could handle but new orders 
dropped off sharply in the last four 
months. Carryover of orders kept 
operations close to 100% of capacity 
to the end of the year. New business 
booked in the first three months of 
1938 was 31% less than in the cor- 
responding months of 1937. The 
management is hopeful that business 
will improve in the later months so 
that dividends can be resumed. 

Working capital is higher at $1 
million compared with $958,271 at 
the end of 1936. Inventories of $1,- 
011,581 are considerably higher than 
the $816,767 reported a year carlier. 
Bank loans of $220,000 compared 


with $90,000 reflect the larger vol- 


ume of business last year. 

Consol. Income and Surplus Account 
Year Ended Dec. 31 

1937 1936 


Net profit 
Less appropriations: 
Preferred divds. ... 


123,605 


Surplus for year A 
361,809 


Add: Prev. surplus ... 
Excess bad debt pro- 
vis:on restored to 


96,982 
264,827 


Balance forward 512,414 3 
$After provision of $51,658 in 1937 and 
$29,176 in 1936 for federal normal income 
and undistributed profits taxes. 
Earnings per Share & Dividend Record: 
Pref.: Ea $28.5 $12.97 
nil 
5.97 
nil 


7,475 
7,475 


1936 


$ 
1,263,944 
305,673 


958,271 
4.14—1 


nil 

Shares Outstanding as at Dee. 31: 
Preferred, par $100.. 7,475 
Common, par $50 .. 7,475 
Working Capital 

1937 


1 
+ 511,384 


Gurney Foundry Co. 

A larger sales volume was ob- 
tained by Gurney Foundry Co. in 
1937 than in 1936, but sharp in- 
creases in labor and material costs 
prevented the company from show- 
ing a net profit for the year. There 
was no net income as set out in the 
trust deed securing the $780,000 of 
542% income bonds, out of which to 
pay bond interest. 


Consol. Income and Surplus Account 
Years Ended Dec. 31 
1936 


$ 
272,099 
13,820 
153,028 
32,937 
57,607 
103 
40,595 
9,343 


Gross profit 

dd: Other income ., 
Less: Selling exps. ... 
Warehouse expense. 
Admin. exp. ....6+. 
Legal expenses 
Depreciation 

Bad debts w/o 


40,247 
14,352 


1,550 
17,024 
42,900 


Loss for year 

Add: Bank int. (net).. 
Bond interest 

Less: Minority int. in 
loss of Gurney N. W. 
Foundry 54 

61,420 

49,923 
748 


Deficit for year 
Add: Prev. deficit .... 
Less: Adjustments ,.. 


Deficit forward 110,595 49, 
*Surplus. tDebit adjustment. 
Working Capital 
1936 


1937 
$ $ 
654,944 548,646 


309,780 203,860 
345,164 344,786 


Current assets 
Current liabilities .... 


Working capital 


4.80% Return 


Leading the motion picture business in 
Canada, Famous Players Canadian Cor- 
poration has a long record of successful 


operations. 


The First Mortgage and Collateral Trust 
Bonds of the Company are well secured 
as to assets and earnings, and afford an 
attractive investment return. 


Famous Players Canadian Corporation 
434% Bonds due June Ist, 1951 


Denominations: 


$1,000 and $500. 


Price: 97 and interest, yielding 4.80% 


Descriptive circular mailed upon request, 


Wood, Gundy & Company 


Toronto Li 
Montreal 


London, Eng. 
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Ottawa 
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Winnipeg 
Vancouver 


Fairbanks Morse 
Earnings Higher 


Earn of the Canadian Fair- 
vanities Co. increased in 1937. 
On the preferred stock net profits 
are equivalent to $22.54 a share 
against $9.69 and on the common 
$2.41 compared with 53 cents. 

Sales of the company were up 
slightly more than 31%, reflecting 
the better business condition in this 
country. Departmental profits also 
showed an improvement, making 
the past year the best since 1930, 
according to C. J. Brittain, presi- 
dent. Developments in the latter 
months of the year, however, 
tended to obscure the outlook for 
1938. 

The balance sheet does not show 
any great changes. Inventories of 
$1.4 million aré up only slightly 
from the $1.3 million of last year. 
Cash of $414,080 compares with 
$300,261. 


Income and Su 


lus Account 
Years Ended Dec. 31 


Operating profit 
Less: Exec. remun. .. 


Net earns. from oper. 
Add: Inc. from invests. 
* stk. divd. of E. & 
Profit on sale of inv. 
162,495 


18,613 
20,000 


123,882 


Net income 
Less: Depr. 
ch.) 


10,500 
71,087 


42,295 
857,201 


899,496 
*$9.69 
6.00 
*0.53 


Fairbanks’ divds.. 
Preferred divds, ... 


Surplus for year 
Add: Prev. surplus .. 


Balance carried for. .. 
Earns. per Share and Divd. Record: 
$22.54 


Common: Earned .. 2.41 
None paid. 

*After deduction of contribution for E. 
& T. Fairbanks’ dividend which were 
guaranteed by company. 

Shares Outstanding: 
Preferred, par $100 . 11,682 
Common, no par val. 80,000 
Working Capital 
Current assets 3,130,681 
Current liabilities .... 380,555 


« 2,750,126 


11,697 
80,000 


2,841,196 
281,393 


Working capital 2,559,803 


Standard Steel Const. 
Pays Extra on Arrears 


Standard Steel Construction Co., 
subsidiary of United Steel Corpora- 
tion, has declared an extra dividend 
of 75 cents a share on account of 
arrears on its class A preference 
stock, along with the regular quar- 
terly payment of 75 cents, Both are 
payable April 1, 1938, to sharehold- 
ers of record March 30. The latest 
declaration reduces arrears on this 
stock to $1.50 a share. 


Dussault Joins Board 
Of Asbestos Corporation 


From Our Own Correspondent 
MONTREAL.—J. C. H. Dussault, 
K.C., has been elected to the board 
of Asbestos Corp. Ltd., replacing R. 


923 | O. Sweeney, who tendered his resig- 


nation last September, after the dis- 
solution of voting trust, in order to 
make way for a representative of 
shareholders. The resignation was 
not acted upon until the present time 
when his successor was appointed. 


National Breweries Prof; 
Held Down by Higher Costs 


From Our Own Correspondent 


MONTREAL.—High cost of raw 
materials and increased wages ty 
employees during the year 
mainly oo ype for the 
in operating profits in 1937 . 
pared with 1936, according toa sai, 
ment made by Norman J, 


president and managing director at 
the annual meeting of Noatiogl 
Breweries Ltd., shareholders, It was 
also mentioned that approximately 
$141,024 was realized from the gale 
of .securities, which amount was 
after net profits shown from open. 
tions. 

Mr. Dawes also told the sharehold. 
ers that a considerable reduetion in 
costs of delivery could be ex 
during the current fiscal year, dye 
to the gradual replacement of horse. 
drawn vehicles with automotive 
equipment. The complete change in 
delivery equipment will be effected 
by June next. 
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LTD. 
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Due 2nd January, 1957 


We offer these bonds 
at the market to yield 
approximately 7.5%, 


HANSON 
BROS, 


INCORPORATED 
Established 1883 | 
255 St. James St. West | 


MONTREAL 
Ottawa 


BULOLO 
GOLD DREDGING LIMITED 


Our survey of one of world’s 
outstanding placer opergtions 
has been revised to include 
new data, Copy on request. 
Ask for survey P15 
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Montreal Curb Market 
507 Place d’Armes, Montreal 
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WESTERN HOMES LIMITED 


Head Office - Winnipeg 


MORTGAGE INVESTMENTS 


23rd Sita Report 


RECORD OF PROGRESS, 


Capital Subscribed .. 
Capital Paid Up ...... 
AOU 2. hircniieivtisiiind 
Undivided Profit .... 


1915 1925 
24,581.53 
36,613.93 

4,741.62 


1915-1937 


1937 


$182,800.00 $2,325,000.00 $2,516,000.00 
911,476.97 
989,864.12 
72,109.13 


1,452,232.77 
1,552,741.97 
100,509.20 


Western Homes Limited paid its 38th Dividend during 


1937, amounting to $28,716.81. 


Dividends paid 


during the twenty-three years since the Company began 
business in 1915, total $113.00 on scars file paid 


share, or approximately 5% per annum. 


ARGUE BROS. LTD 


General Agents 


WINNIPEG 


April 2, 1929 
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Canadian high-grade: bo: ( 
although continuing to give «cq 
* Jevels they are still considerab'y 
High-grade prices are inf! 
tutions, which have support: 
regular and sizeable purcha 
have been due largely to th« 
rather than to pressure of sé 
ctions was relatively | 
“would appear that buyers v 
fluenced by the London sit 
and also by a growing feeli 
the sustained ee Cc 
‘sh-grade prices could not 
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out a break. The combina‘ 
these factors suggested th 
would be a good time to st 
and listen. 
Corporation issues for th: 
rt have been more directly 
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stock market, and quotatior 
peen generally lower, althoug 
ing has been light. 


Price Stability 
Relative stability of high 
bonds quotations over the | 
months is clearly shown in 
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nine high-grade issues as at MM: 
19 show practically no chan: 
the levels of Dec. 31 and S 
1937, which is in marked « 
with the wide fluctuations in 
other types of securities du 
period when unsettling politic 
economic developments hav: 
taking place. 
Mar. 19 Dec 
1938 1927 


Montreal ..... 5/45 


If Inflation Comes— 

How is an_ inflationary 
likely to affect holders of high 
bonds? In an article writt 
Candidus in The Investors’ Chr 
icle, London, reference is m 
the huge armament expen 
which are planned in Great B 
It is felt that these expenditur: 
almost certainly lead to 
through the heavy borrowings \\h 
they will entail. The Govern: 
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to maintain cheap money (so tha 
bond prices may be fairly well sus- 
tained). 
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National Breweries Prof 
Held Down by Higher Costs 


From Our Own Correspondent 
MONTREAL,—High 
materials and increased wages 
ployees during the year were 
iinly responsible for the 
operating profits in 1 
red with 1936, according ton aot” 
ment made by Norman J, Dawes, 
president and mana, director, at 
the annual meeting of National 
Breweries Ltd., shareholders, It was 
) mentioned that approximately 
$141,024 was realized from the gale 
securities, which amount was 
‘ter net profits shown from oper. 


Mr. Dawes also told the sharehold. 
that a considerable reduction, in 

s of delivery could be ex 
curing the current fiscal year, due 
to the gradual replacement of horse. 
irawn vehicles with automotive 
quipment. The complete change in 
cclivery equipment will be effected 


by June next. 
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High-Grades Resist 
Stock Market Tremor 


currently Prove Less Sensitive to Outside Factors— 
Problem Seen if Britain Inflates—Hepburn 
Wrong on Triple Pay Bonds? 


Canadian high-grade bonds had a bit of a breathing spell this week, 


s)thoug 


h continuing to give occasional signs of nervousness. At present 


jevels they are still considerably above the low point of March 18. 
High-grade prices are influenced almost entirely by the action of insti- 
tutions, Which have supported the market during the past year by their 
regular and sizeable purchases, The decline of two weeks ago seems to 
have been due largely to the withdrawal of purchasers from the market, 
rather than to pressure of selling. Quotations fell sharply, but volume of 
> 


transactions was relatively light. It 
yould appear that buyers were in-| 
quenced by the London situation, | 
gnd also by a growing feeling that 
the sustained advance in Canadian 
high-grade prices could not be ex- 
ed to continue indefinitely with- 
out a break, The combination of 
these factors suggested that this 
would be a good time to stop, look 
gnd listen. 
Corporation issues for the most 
art have been more directly influ- 
enced by the factors affecting the 
stock market, and quotations have 
peen generally lower, although trad- 
ing has been light. 


Price Stability 
Relative stability of high-grade 
bonds quotations over the past d 
| 


months is clearly shown in a com- 
parative table recently prepared by 
Wood, Gundy & Co., Ltd. Prices of 
nine high-grade issues as at March 
19 show practically no change from 
the levels of Dec. 31 and Sept. 1, 
1937, which is in marked contrast 
with the wide fluctuations in many 
other types of securities during a 
period when unsettling political and 
economic developments have been 
taking place. 
Mar. 19 Dec. 31 Sept. 1 
1938 1937 1937 
110% | 
97% 
104 
102 


11158 
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102378 
102'2 
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115 
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103 104% | 
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If Inflation Comes— 
How is an inflationary policy | 
likely to affect holders of high-grade | 
bonds? In an article written by 
Candidus in The Investors’ Chron- | 
icle, London, reference is made to | 
the huge armament expenditures | 
which are planned in Great Britain. | 
It is felt that these expenditures will | 
almost certainly lead to inflation | 
through the heavy borrowings which | 
they will entail. The Government | 
will, in all likelihood, use its powers | 
to maintain cheap money (so that | 
bond prices may be fairly well sus- | 
tained). 
“Even so,” it is argued. “what 
private investor will want to hold 
government bonds on a low-yield 
basis if the cash interest which he 
receives is to buy a decreasing 
amount of goods?” The conclusion | 
is reached that the law of diminish- 
ing returns will force the private in- 
vestor out of the gilt-edged market, | 


TWO CHARTERED ACCOUNTANTS | 


\ TITH sales experience leaving | 

‘'Y for Australia, the Orient and | 

Europe, will carry out commissions. 

References given and required. 

Apply Box 50, The Financial Post, 
Toronto. 
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and that this field will be left 


largely to institutional investors. 
* +. . 


Triple Pay Bonds 

In charging “amazing stupidity” on 
the part of former treasurers of On- 
tario in issuing triple pay bonds, 
that is, bonds payable in New York, 
sterling or Canadian funds at the 
holder’s option, Premier Hepburn 
has not told the whole story. Prior 
to the depression it was general 
practice to sell triple pay bonds and 
it is very doubtful whether large 
issues could always have been dis- 
posed of if they had been payable in 
Canadian funds only. At that time 


| Canada was much more of a debtor 


nation than she is today and a large 
part of her requirements were bor- 


| rowed in New York or London. 


Examination of a table of bond 
maturities indicates that Premier 
Hepburn did not have all the facts 
when he stated “the day is not so 
far distant when the Province éf 
Ontario will be the only public 
authority in the English speaking 
world that is in the unenviable 
position of having to meet principal 
and interest, in one of three cur- 
rencies, whichever is the highest.” 

The most distant triple pay On- 
tario maturity is 1960. The Canadian 
National Railway has a triple pay 
maturity in 1970, the province of 
Alberta in 1959, Manitoba in 1959 
and British Columbia has guaran- 
teed triple pay issues maturing in 
1971. All of the provinces, except 
Prince Edward Island, have numer- 
ous issues payable at option in New 
York and Canada or in London and 


Canada. 
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Price Movement 
Price movement of the high-grade 
bond average during the week was 


as follows: 
Average Price and Yield for Seven High- 
Grade Government Bonds 
Price Yield 1937 Price Yield 
— $ % 
3.033 Mar. 30 111.79 3.490 
| fe» ee 
3.010 Mar. 27 
3.010 Mar. 25 
2.993 Mar. 24 
115.50 2.993 Mar. 23 


116.73 2.874 Year's 
114.21 3.147 Range 


1938 


Mar. 29 
Mar. 28 
Mar. 26 
Mar. 25 
Mar. 24 
Mar. 23 


115.09 
115.34 
115.34 
115.34 
115.50 


111.79 3.491 
111.79 3.491 
111.67 3.501 


116.81 3.026 


Year's 
111.60 3.505 


Range 


Sao Paulo to Pay 
April 1 Interest 


Interest due April 1, 1938, will be 
paid on the State of San Paulo, 
Brazil, 7% dollar bonds of the 1930 
coffee realization loan, due 1940. 
Coupons may be presented at the of- 
fices of Speyer & Co. or Schroder 
Trust Co., New York. 

Funds for the forthcoming pay- 
ment represent remittances made 
prior to Nov., 1937. No subsequent 
remittances for services of this loan 
have been made, in accordance with 
the announcement made by the Fed- 
eral Government of Brazil at that 
time. 


| Bond Redemptions 


Rate Year Due Price 
+7% 1943 May 2 105 
53% 1948 Apr.14 103) 
t7°¢ 1943 May 1 105 


Cement, A .... $6° 1942 May 1 102 
Rob:. Simpson .. 45°> 1952 July 1 105 
For sinking fund purposes: 
$18,900. $18,600.  §$41,500. «£7,000. 


| Bond Tenders | 


4 p.m., April 4, St. Jerome, P.Q.—$15,000, 
3'2°> dated Feb. 1, 1938, redeemable seri- 
ally to Aug. 1, 1947. Emile Martin, clerk. 

1 p.m., April 12, Village of Metis Beach, 


Bond Issues: 
Wolthausen Hat. 
Avalon Tele., A. 
Ames Holden T. 
St. Mary's 


| P.Q.—$69,700, 4% dated May 1, 1938, re- 


i 
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ee ads. cost 4c. per word 
on gure for each insertion. Mini- 
the a $1.75. Three insertions for 
r ~ “ of two. Add five words 
| Clase x number is required. 
ified ads. payable in advance. 


Excellent Business 


» 700 FEET OF FRONT- 

Gennes to cae eo for six 
bulla te dollars, provided purchaser will 
to denna” five-room cottages, to rent 
ting oe of exclusive licensed club 

; we year round. Box 47, The 
tonto, Ost, 481 University Ave., To- 
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wo . 

Years ARTNERS AGES 25 TO 45 
take active wanted with $10,000 each to 

Marken in business manufacturing 

ed +. 8 household specialty, pro- 

patents in Canada, United 
caieel France and Ger- 

yPortunity f ri ‘ 
!o future. Relosentes Gambennet 


Box 45, - 
Caevernity Ave, qne Financial Post, 481 


Owner | * 


| deemable serially from May 1, 1939 to May 


1, 1963. R. J. Turriff, sec.-treas. 


TOOLE, PEET & CO. 


LIMITED 


FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


ACCOUNTANCY 


AND ALLIED SUBJECTS 


The Shaw  Y Accounting Courses by Mail 
prepare for accounting positions. 0088 
the Shaw Course. 40 years of success. 500 
expert accountants for reference. The broader 
your knowledge the better your salary. Course 
lanned in 3 sections—we can catch step 
ith you at any stage and guide you to the top. 
Allied subjects include: Cost Accounting, 
Auditing, Corporation Finance, Practical Bank- 
ing, Business Administration, Prac 
tice, Economics, Commercial Law, etc. @ 


’ MAIL THIS COUPON TODAY 


SHAW BUSINESS SCHOOLS, Dept. 79 
Bay and Charles Sts. Toronto, Canada” 


Please send me your Free Syllabus of studies om 
Accountancy and Allied Subjects. 
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Weston Reports 
Improved Sales 


Increase in Authorized 
Capital Approved By 
Shareholders 


Earnings of George Weston Ltd. 
for the first two months of this year 
were substantially above the same 
period of 1937, J. A. Gairdner, chair- 
man of the board, told shareholders 
at the annual meeting. Increase in 
sales was general throughout the 
organization, and March sales were 
stated to be satisfactory. 

‘Taxes totalled $884,000, compared 
with net profit of $503,612. 

Increase tn authorized capitaliza- 
tion from 500,000 to 600,000 common 
shares was approved by shareholders 
at a special meeting. The covering 
by-law also provides for the alter- 
ation of the conversion privilege of 
the preferred stock if any common 
Shares are issued at a price below 
the present conversion price. 

Two new directors, Emerson R. 
Taylor, general sales manager of 
George Weston Ltd., and Harold C. 
Beach, general manager of Weston 
Biscuit Co., have been elected to 
replace Bernard E. Smith and the 
late C. W. Kerr. 


Bs 
= 2 . 
7 a“ Tom? 


LEE Noe 


NEW PARTNER 


Arthur Dymond, who has become 
a partner in the investment house of 
Fairclough & Co., Toronto. 


Cacuamumeneiae 


Brazilian Profits 


better than a year ago. 
Improvement in gross 
approximately 3.71%, 
earnings were 1.5% higher. 

Gross earnings for January and 
February combined were up 2.77% 
from the same period of 1937, and 
net was 2.32% greater. 

Earnings to date in 1938, as com- 
pared with the corresponding period 
of 1937, have been as follows: 

Feb.: 1938 1937 


$ $ 
Gross @@rn. ...++++++++ 2,895,036 2,791,447 
Net earn.*® ...ceseeess 1,508,505 1,486,211 


Jan. & Feb.: 
Gross earn. ... 5,931,190 5,771,429 


Net earn.* .. 3,130,388 3,059,257 
*Before depreciation and amortizati 


Bagot Twp, P.Q.—Quebee Munici- 
pal Commission has authorized pay- 
ment of interest due November and 
December, 1934, on both current and 
overdue bonds. : 


ing that physical operations were 
considerably 


Canada Flirting With Disaster 


(Continued from page 1) 
hard to realize how completely war- 
fare has changed in the past few 
years. For many centuries the 
armies of “civilized” nations re- 
frained from attacks of any kind on 
the civilian population. Now we are 
receiving daily proof that wherever 
war breaks out the civilian popula- 
tion will be the first to suffer, and 
that a decision will be sought by 
breaking the national morale 
through the slaughter of civilians in 
the larger cities. 
Cities Increasingly Vulnerable 

It will be particularly against 
those nations where living standards 
have reached their highest point 
that this form of attack will be most 
vigorously employed and is likely 
to prove most successful. The more 
that cities are dependent upon elec- 
tricity, transportation, and elaborate 
water supplies, the more vulnerable 
will they be to attack. 

This change in modern warfare 
was recognized by Marshal Foch at 
the end of the Great War and he 
gave it as his considered opinion 
that such attacks on cities by air- 
craft, “owing to their crushing moral 
effect upon a nation, may impress 
public opinion to the point of dis- 


arming the government, and thus | 


become decisive.” And air power 
today is 10 times as great as it was 
in 1918. 

The sudden capitulation of Aus- 
tria was brought about by this very 
fact. Chancellor Schuschnigg was 
warned that if any opposition was 
offered to the German land troops, 
Vienna and the larger cities would 
be bombed. Any nation whith is 
incapable of defending itself against 
such attacks is in exactly the same 
position as Austria was three weeks 
ago. 

There are those who still argue 
that aircraft have not proved to be 
nearly so destructive as had been 
feared. The war in Spain is cited as 
an example of the inability of air- 
craft to force a decision. 

Lessons from Spain 

The Spanish war proves exactly 
the opposite. It has proved that 
there is almost no limit to the em- 
ployment of aircraft either for of- 
fense or defense. It is true they have 
not wiped out Madrid or any of the 
larger cities of Spain. But it must 
be remembered that the Spanish 
civil war is a poor man’s war and 
that neither the Russian equipment 
used by the Government troops, nor 
the Italian and German equipment 
used by the Franco troops, is of the 
latest type. 

Spain has offered a ready market 
for second-hand equipment, but no 
new equipment from Russia, Ger- 
many or Italy is going to Spain at a 
time when each nation has its fac- 
tories on 24-hour production of war 
equipment for their own armies. 
The bombs used in wiping out a 
city like Guernica, and those which 
have killed thousands of civilians on 
both sides of the battlefront, have 
been all too effective for the vic- 
tims, but neither in numbers nor in 
size are they in any way comparable 
with the bombs available for the 
squadrons of the great powers of 
Europe. 

The most dangerous conclusion 
which could be drawn from the 
Spanish war is that the apparent 
limitation on the power of destruc- 
tion by second-hand aircraft, lim- 
ited supplies of bombs, and com- 
paratively inexperienced pilots, can 
be taken as any measure of the 
probable effect of mass bombing on 
such cities as London, Paris, Rome, 
Berlin, Montreal or Toronto, by the 
mighty flying fortresses which have 
taken no part in the Spanish war. 

One thing which the Spanish civil 
war has proved is that aircraft are 
the most effective defensive weap- 
ons against any form of offense, and 
that is the lesson which Canada 
should learn immediately. 

New Era in Warfare 

The date of the battle of Gauda- 
lajara, near Madrid, last year, should 
be marked in red on the calendar 
of every general staff officer in the 
world because, from that day a new 
era in warfare began. 

Franco had a chance to win the 
war by cutting off Madrid from its 
source of supplies. Two divisions of 
motorized Italian troops supported 
by Italian tanks were sent forward 
in a swift move which appeared al- 
most certain to succeed. There were 
no Government land forces to stop 
them. But suddenly these swift- 
moving mechanized divisions were 
attacked by Government squadrons 
of Russian machines. The Russian 
pilots raked the long columns of 
rapidly advancing troops with 
bombs and machine guns. Pande- 
monium followed, and the attacking 
forces were routed without ever 
coming in serious contact with the 
land forces of the Government. For 
the first time in all history aircraft 
had won a battle by themselves. 

Lesson for Canada Clear 

Gaudalajara answered for all time 
any argument that aircraft are in- 
effective either for offense or de- 
fense against other arms of the ser- 
vice. 

The lesson for Canada is clear. 
There is no type of defensive action 
either along our coasts, against ap- 
proaching warships, or against hos- 
tile forces of any kind anywhere in 
Canada. in which aircraft would not 
prove the most effective defense. 
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And, in addition to that, there must 
be an ample supply of modern, long- 
range anti-aircraft guns to keep any 
attacking planes far enough above 
our larger cities to prevent accurate 
sighting on vital points such eas 
power stations, reservoirs and stores 
of gasoline. 

Not having a single effective anti- 
aircraft gun in Canada and not pos- 
sessing a single Fighter which is not 
obsolete, we face a situation of the 
gravest urgency. How is it to be 
faced? 

In the first place, all aviation in 
Canada should be brought under 
one head. An air ministry should be 
created immediately under which 
the Royal Canadian Air Force, the 
Trans-Canada Airways, all commer- 
cial aviation, and the flying clubs 
would be co-ordinated. There is no 
phase of flying wich is not part of 
national defense. The flying clubs, 
“bush” operations and the Trans- 
Canada services will all train pilots, 
technicians and ground crews who 
will be, in fact, a part of our air 
defense forces, while on the other 
hand all the pilots, observers, tech- 
nicians and ground crews of the 
Royal Canadian Air Force will be 
receiving training of inestimable 
value for the civilian services. 

The vital necessity of the co-or- 
| dination of all air services was em- 
| phasized in the exhaustive report of 
| the special committee, headed by 
Lord Cadman, in its report to the 
British Government three weeks 
ago. It came to this conclusion: 
“The problem of the air is one 

—two sides of a single coin—and 

the military aspect of aviation 

fundamentally cannot be separated 
from the civil aspect.” 

That finding should be the starting 
point for the organization of all Can- 
adian air services. 

The interdependence of military 
and civil aviation is best illustrated 
by the fascinating story of the way 

in which Great Britain acquired the 
fastest bomber in the world, a story 
with direct application to the situa- 
tion in Canada. 

Three years ago Lord Rothermere, 
who has ‘probably done more than 
any other man in England to rally 
British public opinion behind avia- 

|tion, became impatient with the 
| way in which British commercial 
companies were permitting the com- 
panies of every other nation to out- 
distance them with faster machines. 

He gave orders to three leading 
British aircraft companies to pro- 
duce a machine to carry 10 to 12 
passengers, capable of a speed of 50 
miles an hour in excess of any other 
commercial machines then available. 


Surprised Even Maker 


The machine turned out by the 
Bristol company was a surprise to 
the manufacturers and everyone 
else. Lord Rothermere, with a taste 
for the dramatic, arranged a meeting 
with officials of the air ministry at 
11 o'clock one morning. 

He then arranged for the pilot to 
call at 10.45 from an airport 50 miles 
away to enquire about the time of 
the meeting. The pilot was told that 
he was due to meet some of the most 
important officials in England in 15 
minutes and his stupidity for being 
50 miles away was described in lurid 
terms. Thirteen ,minutes later the 
new machine larided and the pilot 
stepped out to report to the Govern- 
ment officials with two minutes to 
spare. 

In this way a machine which had 
been built expressly for the purpose 
of commercial aviation was intro- 
duced to the air ministry and its de- 
signs presented to the Government. 
This machine, originally intended to 
be the fastest commercial machine 
in the world, is now the Blenheim 
Bomber, which has a cruising speed 
considerably in excess of 300 miles 
an hour, or just a little over twice 
the speed of the fastest fighter now 
in the possession of the Royal Can- 
adian Air Force. . 

Available for Peace Use 

If the day for which every sane 
person sincerely hopes actually 
comes, and there is a mutual agree- 
ment for limitation of air arma- 
ments, these machines will have 
years of useful service before them 
on the passenger routes of the 
Empire. 

No other form of transportation 
has this same characteristic. Passen- 
ger liners may become troop trans- 
ports during war, but they never 
become battleships. Railway carri- 
ages are vital to the military trans- 
port of troops on land, but passenger 
cars never become armored trains. 
In the case of aircraft, however, 
every first-class passenger plane is 
also potentially a bomber, troop car- 
rier, torpedo, or reconnaissance 
plane. Conversely every effective 
bomber, troop carrier, torpedo, or 
reconnaissance plane is readily con- 
vertible for passenger use. A rela- 
tively small fraction of military ma- 
chines are built exclusively for 
fighting purposes. 

With the enormous demand for 
aircraft in Canada for commercial 
and military purposes, it is not only 
good business but vital to the de- 
fense of Canada that we build up 
our own independent aviation in- 
dustry. And in the development of 
that industry aircraft should be de- 
signed particularly for Canadian 
needs so that they will in the first 


instance provide the best type of |p 


defense, and in the second be avail- 
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able, when new machines of a higher 
speed replace them, to give efficient 
service on the commercial lines. In 
this way all fighting aircraft and 
bombers can be absorbed in the 
civilian services. 

Machines of the bomber type are 
all suitable as commercial machines 
and the fighters are all suitable for 
the flying clubs where young Can- 
adians will be given their oppor- 
tunity to learn to fly, either as com- 
mercial or military pilots. 

If the air programme is dealt with 
in this way the cost of providing ef- 
fective air defenses is not going to 
be nearly so heavy as might at first 
appear. Money spent on aircraft 
will, in fact, to a large extent be a 
capital investment to be retired 
gradually over many years of useful 
work in the commercial services. 

The best time to establish an effi- 
cient organization is before we are 
heavily committed to any other 
system. The Cadman Report, which 
represents months of enquiry by the 
best air experts of Great Britain, 
makes it clear that all air services 
and particularly the directing staff 
and technical advisers must be part 
of one unified command if there is 
to be efficiency of one hand and if 
colossal waste is to be avoided on 
the other. Canada is in the fortun- 
ate position of being able to accept 
the advice of this report at a time 
when reorganization is a vital neces- 
sity in any event. 

It would be sheer madness to at- 
tempt the expansion of our military 
and civilian services, which is so 
vitally necessary, under the set-up 
which now exists. 

Present.“Incredible” System 

Canada’s incredible system of air 
control reads like something from 
Gilbert and Sullivan’s description of 
the “ruler of the Queen’s navee” in 
H.M:.S. Pinafore. Military aviation is 
under the direction of a chief of the 
general staff who never flies in the 
aircraft under his command, Civil 
aviation, including all the commer- 
cial lines and the flying clubs, is 
under the direction of a director of 
civil aviation who has never flown 
an airplane. 

The Trans-Canada Airways, which 
|are so closely identified with de- 
fense and represent an entirely new 
phase of transportation within Can- 
ada, have been placed under the ex- 
clusive direction of the Canadian 
National Railways with which they 
are bound to compete. Men, who are 
| finding it utterly impossible to make 

a success of the form of transporta- 
ition for which they have been 
trained, are being given the respon- 
sibility of directing an entirely new 





quires imagination and initiative of 
a very high order. It is the story of 
Snow White and the Wicked Queen 
all over again. 

Our method of controlling avia- 
tion and providing for its expansion 
would be a colossal joke if the situa- 
tion were less serious. With world 
conditions as they are today it is an 
outrage. 

Airplanes in Commerce 


Look at the map of the world. 
We are on the air highway between 
Europe and the Orient. Within the 
next few years there will be a vast 
movement of aircraft over Canada 
linking the Atlantic to the Pacific as 
part of international air routes. 
Quite apart from the problem of 
national defense, the question be- 
fore us is whether these aircraft are 
going to be Canadian aircraft or 
whether other countries are going to 
take advantage of the air commerce 
of the world. 

The British Empire grew to world 
power because the British people 
saw the possibility of long-range 
transportation by water. Nature did 
not give the British Isles any special 
advantages. 

What ships have been to the Em- 
pire in the past, aircraft may well be 
tomorrow. 

Ocean Service Next Year 

There will be a regular transat- 
lantic air service next year, linking 
Canada with Europe. Commercial 
air services to the Orient by north- 
ern Canada and Alaska will follow 
shortly afterward. We are about to 
see a sudden expansion of the use of 
aircraft for which all these years of 
experiment have been paving the 
way. This wilk bring on the one 
hand vast commercial possibilities to 
Canada, and on the other hand an 
increasing necessity to be able to 
defend ourselves from attack. 

Unless we are to be so far behind 
in the race, that we may never re- 
cover our position, the Cadman Re- 
port should be acted upon. A new 
ministry should be created immedi- 
ately, under an air minister with 
vision, courage and knowledge of 
aviation. Every branch of aviation, 
military or commercial, should be 
co-ordinated under his direction. 

Canada’s very existence as a 
nation may depend upon the prompt- 
ness with which Canadians recog- 
nize the opportunities and dangers 
that lie before us in the air. We 
should become a nation of airmen. 
No nation has benefitted so much al- 
ready. No nation can benefit more 
in the future from this new and 
revolutionary means of transporta- 
tion. Until every branch of Can- 
adian aviation is brought under the 
administration of one efficient de- 
artment, the Canadian Government 
is flirting with disaster, 
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form of transportation which re-- 


By Alberta Act 


Social Credit Board Con- 
tinues as Propaganda 
Bureau 


RAPID EVOLUTION 


From Our Own Correspondent 

EDMONTON. — The fourth and 
latest version of an act dealing with 
the abstractions of Social Credit 
philosophy made its appearance in 
the Alberta Legislature, under the 
name of Hon. E. C. Manning, minis- 
ter of trade and industry, with the 
title: “The Alberta Social Credit 
Realization Act.” 

Text of the new bill disclosed that 
nothing much is now left of the 
Aberhart economic programme ex- 
cept the intention to continue the 
Social Credit Board as virtually a 
bureau of propaganda. 

All the intricate details authoriz- 
ing opening of credit houses and cir- 
culating “credit” along the lines of 
Aberhart economic ideas have been 
thrown overboard. 

Purpose of the new bill is re- 
garded as chiefly to strengthen the 
Social Credit Board, believed vul- 
nerable to court action, in view of 
the opinion of Chief Justice Duff of 
the Canadian Supreme Court that 
the Alberta Social Credit Act is 
ultra vires. 

Specific Purposes 

Seven specific purposes for the 
conduct of the Social Credit Board 
were laid down in the new bill. 

1. To formulate and adopt policies, 
defined by the bill as “measures 
and line of conduct conducive. to 
the realization of Social Credit in 
the province.” 

2. To afford to the people of Al- 
berta “authoritative information.” 

3. To counteract “any action or in- 
fluence likely to impair or jeopar- 
dize the social credit of the prov- 
ince.” 

4. To arrange the yse of “any facili- 
ties for the public distribution of 
information or instruction.” 

5. To seek and obtain advice and 
assistance, 

6. To appoint technicians and other 
employees. 

7. To draw up rules for conduct of 
the board’s business. 

The new bill retained the defini- 
tion of “social credit” inserted in the 
older act, presumably on the advice 
of the “experts” obtained from Eng- 
land last year. Social credit, accord- 
ing to the definition, is “the power 
resulting from the belief inherent 
within society that its individual 
members in association can gain the 
objective they desire.” 

Change in Personnel 

A change in the personnel of the 
board was provided, with A. J. 
Hooke (S. C. Red Deer) replacing S. 
A. Berg (S. C. Alexandria). G. L. 
MacLachlan remained as chairman 
of the board, with other members 
being Messrs. J.“L. McPherson, W. 
E. Hayes and F. M. Baker. 

In the first session after the Aber- 
hart Government took office, the 
Legislature enacted the Social Credit 
Measures Act, which provided 
merely for investigation of schemes 
for economic .reform, with special 
attention to proposals to equate con- 
sumption and production. 

Later in 1936, at a special session, 
the House enacted the Alberta 
Credit Act when, for the first time, 
details of credit houses and credit 
issuance along the lines proposed by 
Mr. Aberhart in the election cam- 
paign made their appearance in leg- 
islation. Though an extensive regis- 
tration of citizens was carried out, 
the terms of the act remained in- 
operative. 

Early in 1937, in the turmoil of the 
Social Credit party rebellion, an- 
other measure was passed, the Al- 
berta Social Credit Act. This re- 
mains on the statute books, though 
the Supreme Court judged it ultra 
vires, and despite the new act, which 
does not repeal the older measure 
though taking precedence over it. 

The Alberta Social Act retained 
lengthy clauses outlining the pro- 
posed Aberhart credit system, none 
of which have been put into effect. 
In the new act, these features have 
disappeared. 
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$200,000 Raised by Mari- 
time Enterprise to Cover 
Expansion 


From Our Own Correspondent 


MONTREAL.—W. C. Pitfield & Co. 
and Nova Scotia Bond Corp. are of- 
fering an additional $200,000 of 542% 
cumulative preferred stock of Super- 
Service Stations Ltd., for the pur- 
pose of providing the company with 
additional working capital to cover 
extension of business and for general 
corporate purposes. 

Particulars of the issue follow: 

$200,000 
Super-Service Stations Ltd. 
544 cumulative preference shares 

Capital: Authorized Outstand. 
lst mtge. serial bonds $500,000 $465,000 
Preference shares .. 300,000 300,000 
Common shares .... 200,000 156,500 

Operates a chain of service stations for 
the sale of petroleum products, tires, acces- 
sories and general automotive supplies. 

Earnings: Consolidated earnings in 1937 
total $165,339, compared with $157,491 in 
1936. After providing for bond interest, 
depreciation and income taxes, there was 
a net available for dividends in 1937 of 
$93,463, against $87,777 in 1936. 

Asset value: Net assets are equal to 
approximately $200 a share for each $100 
par value preferred share immediately out- 
standing. 

Offered: By W. C. Pitfield & Co., and 
Nova Scotia Bond Corp., at 98.50 a share, 
to yield 5.58%. 
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C.N. R. Income 
Drops Sharply 


Lower Revenue, Higher 
Costs Result in 
Deficit 


From Our Own Correspondent 

MONTREAL. — With revenues 
lower and operating expenses higher, 
the C.N.R. reports a drop of over $1.8 
million in net revenue, for February 
there being a net revenue deficit of 
$1,347,219 as compared with net rev~ 
enue of $471,894 in the same month of 
1936. Revenues for the month de- 
clined by more than $1 million and 
expenses increase $806,978. 

For the first two months of the 
year the net revenue deficit amounts 
to $2,857,972. A’ revenue surplus of 
$555,116 was reported in the cor- 
responding period of 1937. { 

Comparative figures follow: 

Month of Feb.: 1938 1931 


13,289,721 14,301,856 
14,636,940 13,829,962 


Net revenue *1,347,219 471,894 


Two Mos. end. Feb. 28: 
Oper. revenue 26,611,353 28,345,208 
Oper. expenses ....... 29,469,326 27,790,092 


*2,857,973 555,116 


Oper. revenue 
Oper. expenses 


Net revenue 
*Loss or deficit. 


Municipal Finances | 


London, Ont. — Debt charges of 
$994,000 will be included in the 1938 
general tax rate, representing almost 
half of the estimated expenditure 
for general purposes. During the 
past few years, debenture demands 
have been steadily reduced. Any 
issues authorized this year will like- 
ly be placed with the sinking fund 
at 3%. Gross debenture debt is 
$10.5 millions, against which there 
are sinking funds of $2.6 millions on 
hand. 

= & es 

Bourget Twp., P.Q. — Payment of 
interest on current and past due 
bonds due up to March 1. 1938, has 
been authorized by the Quebec Muni- 
cipal Commission. 

* * s 

S. C. Jonquiere, P.Q.—Refinancing 
plan is now in effect, and old bonds 
may be exchanged for new 4% re- 
deemable bonds dated July 1, 1937, 
maturing in 1952, plus a 1% premium 
on the par value of the old bonds and 
any acrued interest as at July 1, 1937. 
First interest payment on the new 
bonds became due on Jan. 1, 1938. 

* e288 


Kamsack, Sask.—Situated 14 miles 
from the Manitoba boundary, the 
town claims the best financial stand- 
ing in Saskatchewan for towns of 
over 2,000 population. Cash amounts 
to $13,440 against total liabilities of 
$3,520. Tax arrears are steadily de- 
clining. All necessary relief costs 
have been borne by the town with- 
out any government assistance, 

= a * 


Ottawa, Ont.—The city plans to 
call for tenders on $180,000 three- 
year 142% serial debentures, to pay 
the balance of the 1919 housing loan; 
$358,000 five-year 2% serials for part 
of 1937 relief costs; $70,000 10-year 
2%2% serials for construction of a 
fire station and roads; $73,769 15- 
year 2%% serials for other local 
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improvements; $290,000 20-year 3% 
serials for sewer construction. Total, 
$971,769. ai ae 


York County, Ont.— The county 
council plans to oppose the applicae 
tions of York twp. and Forest Hill 
for incorporation as cities. Secession 
of these municipalities would mean 
a revenue loss of nearly $100,000 a 
year to the county. 

~ “ ™ 

Summerside, P.E.I. — Permission 
will be sought from the Provincial 
Legislature to issue $65,000 of de- 
bentures to defray the cost of perm- 
anent work completed in 1937, and a 
further $35,000 to cover electric light 
plant expenditures made last year. 

* . 


Fredericton, N.B.— Budget calls 
for expenditure of $293,000 in 1938, 
an increase of $16,000 over 1936. A 
cash surplus of $679 was shown on 
1936 operations. Debenture debt as 
at Dec. 31 last totalled $692,000, with . 
sinking fund of $179,047. 

* *- * 


Nelson, B.C.—Revenue of $508,510 
in 1937 exceeded expenditures by 
$20,103. 


| Bond Sales 


Cornwall, Ont. 


Sale of $200,000 3% % 20-year serial 
debentures has been made to Mills, 
Spence Co. at 100.03, for a cost basis 
of approximately 3.24%. Tcnders 
were as follows: 


Mills, Spence S Co. ....cccccccsce 1 
McLeod, Young, Weir & Co. ..... 
Fry & Co., R. A. Daly Co. ........ 
Wood, Gundy & Co, .......seee0e 
Dominion Securities Corp. es 
F. L. Craig 
A. EB. Ames GB CO. ‘ccsscegecescecce 
J. L. Graham & Co. ....ccccessses 
Dyment, Anderson & Co. ........ 
Harris, Ramsay & Co. (foption).. 
McTaggart, Hannaford, Birks & 
Gordon, Harrison & Co. ........ 
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The Studebaker Corporation of Canada, Ltd. 


Walkerville, Ont. 
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The Financial Post’s | 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


Rail Problem Needs Open Mind 

RIME MINISTER KING went out of his 
P way last week to reiterate that his gov- 
ernment was against railway amalgamation. 

He might better have kept silent. 

The railway policy of the present govern- 
ment has always been a negative one. Why 
keep on saying so? 

Most people know all too well the things 
the Government won’t do about our rail- 
way problem. They are kept ignorant as 
to do what, if anything, the Government will 
Go. 

Just a few hours before Mr. King made 
his negative statement of policy, figures were 
tabled in the House of Commons by Minister 
of Transport Howe showing the total C.N.R. 
deficit in the last three years for which in- 
formation was available. This (in round 
figures) is the story they told; a story not 
greatly affected by the new 1937 figures re- 
leased this week. , 

C.N.R, Income and Deficits 
1934 1935 

Net income 300, 
Interest on public debt.. 55,800,000 53,500,000 


Net deficit 49,500,000 48,900,000 
Profit & loss adjustments 4,200,000 30,500,000 
Int. on govt. loans* 36,000,000 35,900,000 


TOTAL DEFICIT 89,700,000 115,300,000 
*Since cancelled by C.N.R. Capital Revision Act of 
1937. 


Total the last line and the figure is $297 
millions—just exactly $99 millions annually. 
Even if interest on Government loans is ex- 
cluded, the total is $189 millions or $63 mil- 
lions annually. 

Either figure represents an unbearable and 
unnecessary drain on Canadian taxpayers— 
on every wage-earner—on our standard of 
living. 

It indicates the need of a government at 
Ottawa which is open-minded on the prob- 
lem; one wKich is at least seeking a solution. 

A do-nothing railway policy for Canada 
has long overstayed its welcome (if indeed 
it ever had any). If Mr. King’s government 
does not recognize this the time may not be 
far-distant when Canadian workers and tax- 
payers will elect one that will. 


More Light on Radio Policy 

SPECIAL House of Commons committee 

is now investigating radio broadcasting in 
Canada. One question not yet answered by 
the Canadian Broadcasting Corporation is the 
policy it intends to follow in respect of a fur- 
ther flooding of the Canadian air with United 
States programmes. 

Public statements were issued early in 
February by Hon. C. D. Howe, Minister of 
Transport, and L. W. Brockington, K.C., chair- 
man of the C.B.C., as to the limit the Corpor- 
ation would go in respect of commercial pro- 
grammes generally. The figure then quoted 
was $500,000 annually. 

But, as pointed out in The Financial Post 
of Feb. 19th, this total represents a 40 per 
cent increase over the amount received from 
commercial programmes in the fiscal year 
just passed. It gives no indication of Gov- 
ernment policy regarding revenues from 
United States programmes. 


The Corporation is to be congratulated for 
its constructive plans to broadcast first-class 
Canadian musical programmes, These include 
the Hart House Quartet, Canada’s interna- 
tionally-famous musical ensemble, and four 
top-flight Canadian orchestras—two fram To- 
ront; one from Montreal and one from Cal- 
gary. The arrangement to put both Toronto 

_ orchestras over a 56-station “Blue” network 
in the United States, is especially valuable to 
Canada. It is in line with the suggestion made 
previously by The Financial Post that an in- 
ternational exchange of noncommercial pro- 

. grammes on a fair and even basis was highly 
desirable. 

But before the House Committee concludes 
its deliberations, a definite statement of policy 
should be forthcoming as to the reverse side 
of the picture—the Corporation's plans to 
reduce the flow of United States commercial 
programmes which still flood the Canadian 
air in violation of the primary purpose for 
which the C.B.C. was created. 


Safeguarding Municipal Sinking 
Funds 
OPOSAL of Toronto’s city council to 
depart from the original provisions for 
annual sinking fund payments, has brought 
forth a clearly-written report by Finance 
Commissioner George Wilson. It shows the 
importance of sinking funds in establishing 
and the credit position of a 
municipality, and might profitably be read 
by municipal officials everywhere. 

At first glance Toronto’s proposal seems 
to have a worthy objective. The fund already 
has a large surplus; it is earning a rate con- 
siderably in excess of actuarial require- 
ments of 3%; and the sum normally to be 
added this year would further increase the 
surplus. Why, it is asked, should the city 


continue to pay more than actuarial require- 
ments? 

Could not this annual surplus be put to 
better use by making it available for current 
expenditures? : 

In his reply, Mr. Wilson gives not only his 
own views but the views of previous Finance 
Commissioners which were obtained a few 
years ago when a similar raid on the fund 
was discussed. One of these is a letter from 
former Commissioner Thomas Bradshaw, 
writtén in 1933. It sets forth very clearly the 
reason why such a plan should not be con- 
templated under any circumstances. 

For one thing, the sinking fund is essen- 
tially a trust fund. Debenture holders and 
taxpayers are entitled to expect the fund is 
being used for its original purpose. Certain 
tax levies are made specifically for this pur- 
pose, and the surplus cannot rightfully be 
divorced from the levies, in the opinion of 
Mr. Bradshaw and Mr. Wilson. The use of 
sinking fund moneys for other purposes 
would be in direct violation of the Municipal 
Act and of special legislation governing the 
Toronto fund. j 

Another practical criticism is that the city 
has heavy charges to meet in the next few 
years. With interest rates at a low level, sur- 
plus earnings may be required to pay the 
premium price on necessary purchases un- 
less there is a material rise in money market 
rates in the immediate future. Surplus earn- 
ings can also be used to retire part of the 
$14 millions of oversterm debt maturing 1939 
to 1955. This will result in a saving of 
charges which would otherwise be borne by 
future taxpayers. 

As Mr. Bradshaw pointed out in 1933, the 
establishment and administration of the sink- 
ing fund has been “one of the bulwarks in 
maintaining the high credit of the city.” It 
has permitted retirement of additional debt 
before actual maturity, thus lessening the 
levies necessary for interest and principal 
payments on the debt so retired and leading 
to a lowering of the general tax rate year 
by year. 

The report leaves no doubt that diversion 
of surplus earnings in the sinking fund of 
this or any city, in order to reduce current 
expenditures would be a “dangerous depar- 
ture from sound economic principles.” Were 
the city (or any municipality) to give way 
to this temptation it would not be long be- 
fore it encroached not merely on the surplus 
earnings but on the sinking fund itself. 

Such are the “short but false steps” by 
which an excellent credit rating such as 
Toronto now enjoys, can so easily be 
destroyed. 


Business Awaits Proper Leadership 
USINESS on this continent has been 
battling recession now for almost six 

months. And the end is not yet in sight. 

In Canada we are being rapidly sucked 
into the downward spiral created by U. S. 
governmental policy. We have withstood its 
influence for nearly five months but our 
resistance is weakening and in scores of in- 
dustries employment and production are 
slowing up. 

There can be little confidence in our busi- 
ness prospects or in trade expansion while 
U. S. indices are still headed downward. 

Yet governmental policy and leadership 
in the United States continues as confused 
and contrary as ever. One day the dictatorial, 
reformist ideas are in the saddle; the next 
day come glimmers of hope that serious 
efforts toward recovery and restoration of 
business confidence are being entertained. 
No one knows which horse is going to be 
ridden; which direction will be taken. 

Only this week word came from Washing- 
ton that the new government Reorganization 
Bill now before Congress endows the Presi- 
dent with extraordinary powers such as no 
President has ever had in peace time. The 
act is said to constitute, in effect, “a direct 
step towards dictatorial powers.” 

The dilemma has been stated simply by 
Bernard Baruch, noted Democrat who headed 
Woodrow Wilson’s War Industries Board. 
Speaking to a special Senate Committee on 
Unemployment the other day, he said: 

“To activate our economy we can rely on the 
profits system and the hope of gain or we can 

try the new European ideas of state regulation 
and the fear of punishment. We can try either 
but we can't try both at the same time.” 

He expressed the view that unemployment 
is more directly traceable to government 
policy than to anything business could or 
should do, and that if it became clear to- 
morrow that America had definitely chosen 
her traditional profits system “forces would 
be released that would rapidly hasten re- 
covery and re-employment.” 

This is the lead this country awaits just 
as eagerly as does the United States. 


Workers Are First to Gain 

T IS a favorite trick of radical writers to 

cite the monthly dividend figures ap- 
pearing in The Financial Post, to point to 
any increases, to indicate that investors are 
getting more while workers are getting less 

One radical sheet runs this paragraph: 

“The Financial Post states more than $74,- 
000,000 in dividends and bond interest will be 
paid out in the first three months of 1938, as 
against $69,655,914 the first quarter of 1937, a 
record year.” 
The heading is “But Ask Them for a Wage 
Raise” *e ef @ @ 

What are the facts? The increase in the 
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total Canadian dividend payments in Canada 
is very largely the result of dividends from 
the new mines. Canada’s 
metal mines pay high wages. Nowhere are 
workers better off than in the mining areas. 
The increase referred to amounts to ap- 
ximately 7%. In a survey just completed 
by The Financial Post of employment and 
wages in Toronto, which is a typical Can- 
adian industrial city, it was found that wage 
scales this year are running on the average 
about 10% above the scale of a year ago. 
Total wage payments run all the way from 
25% less in factories that are on short time 
to 25% higher in factories that are running 
full time. 
If the business is there to be had both 
workers and investors are benefitting. But 
workers get their share first and their in- 


creases first. 


Getting Out of Debt 
N 1923, Milwaukee went on an economy 
campaign and slashed its city budget by 
$400,000. It put the money into a savings 
account and has been adding to it ever since, 
By 1943 the city expects to have wiped out its 
entire debt. 

For several years the city has issued no 
new bonds. All public improvements have 
been paid for in cash and the cost has been 
collected in the tax rate. In addition a public 
improvement fund is being built up to pay 
for major developments that may be neces- 
sary from time to time. 

Milwaukee is getting rid of its interest bur- 
dens by the practical method of operating on 
a “pay-as-you-go” basis. 

Milwaukee’s plan is not as easy to adopt and 
not as simple to operate as it has been made 
to appear in popular articles in some Ameri- 
can magazines. But the fundamental prin- 
ciple is sound. A great deal of trouble would 
be saved for Canadian municipalities and 
their citizens if more of them would set out 
on a definite campaign, first to get out of debt 
entirely and then to undertake only those 
major improvements that the taxpayers could 
afford. 


Budget Forecasts For 1938 
UDGING by budget forecasts for the cur- 
rent year, provincial governments do not 

believe the business recession in the United 
States and unsettlement in Europe will seri- 
ously affect business in this country. 

Nova Scotia, New Brunswick, Quebec and 
Ontario all expect revenues to reach a new 
peak in the current year. 

Most people in Canada ‘hope that the fore- 
casts of the various provincial treasurers will 
be fulfilled. Since there has already been a 
slackening of business activity, there are 
grave doubts as to just how accurate they 
will prove. 


Editorials in Brief 

Ottawa’s release of Joseph Unwin from the 
provincial jail at Fort Saskatchewan last week 
was a lovely bit of official “timing.” 

The word was telegraphed at 8 p.m. the day of 
the Edmonton East by-election. Too late, mark 
you, to be construed as intimidation of voters, Too 
early, likewise, to involve the Government in 
any charge that it was “influenced” in the release 
by the substantial majority accorded the Social 
Credit candidate at the polls. 

Who says the Civil Service hasn’t good taste? 

e*e. 


Edmonton Chamber of Commerce is to be con- 
gratulated for the effort it has made to see that 
Alberta's case was presented to the Rowell Com- 
mission on Dominion-Provincial relations. 

When Alberta’s Legislative Assembly voted 
last October against making a submission to the 
Commission, the Chamber, headed by L. Y. 
Cairns, president, and John Blue, manager- 
secretary, appointed a special committee of 18 
members with John M. Imrie as chairman, to 
prepare a submission which would “view objec- 
tively and as citizens of Canada” the problems 
referred to the Commission. 

The broad view taken by the Chamber is that 
mistakes made by Alberta and other legislative 
bodies in the past were mistakes “of judgment 
rather than intent” and that the course of wisdom 
is to concentrate on present and prospective 
situations from the viewpoint of broad national 
interest, to ensure for the future “a more effi- 
cient, more equitable and less costly functioning 
of the various governing bodies of Canada.” 


Sayings of the Week 


“I ask you, are you ready for the crash?”~ 
Premier William Aberhart, 
. 7 . 


_ “Jazz has its place for dancing, but do not call 
it music.”—Sir Henry Wood. 
7 7 


“I never went to but one literary tea and I was 
snared into that under false pretences.”—H. L. 
Mencken. 

+ s = 
_“The football pools are to me one of the most 
significant of all social signs that we, as a people, 
are running down.”—Dr. J. J. Mallon. 
- s s 


“I’m just a diplomatic baby tossed into a coun- 
try to do the best I can.”—Mr. J. P. Kennedy, 
the new U. S. A. Ambassador to Britain. 

. a - 


“Garbo and Stokowski are rumored readying 
to wed over there, It’s comforting to know that 
two people in Europe love each other.”—Walter 
Winchell, 

” * ~ 

“Governments never create wealth — they 
spend it, sometimes in wise direction and some- 
times unwisely. What we require is better busi- 
néss in government and less interference by 
government in business.”-—-Basil Gardom before 
the Rowell Commission. 

- 7 - 

“What is needed is the concerted effort of all 
those countries who love peace, observe law and 
respect treaty, to denounce disorder and restrain 
aggressiveness.” — Dr. Wellington Koo, Chinese 
Ambassador in Paris. 

” * «es 

“Here is where I reveal a deadly secret, if 
something that is widely and publicly known 
— be poem ae a secret — the removal of 

arriers to trade leads to expansi — 
R. J. Deachman, M.P. ieee ss 
= - 7 

“Some corporatists nourish the very fool 
dream of creating a corporative feasiel state as 
the shores of the St. Lawrence. It is not neces- 
_ ee such a corporative state is 

tly impossible, impractical and F 
—Leon M. Gouin, Ke spears 
= * * 

“All Japan wants is that China, taking a 
view of the situation will ecllabente ae 
Japan toward the fulfilment of the ideal of 
Sino-Japanese co-operation for the 
prosperity and well-being of the 


—Koki Hirota, two countries.” 


F oreign Minister of Japan. 


“I would fain hope that the - 
hood of Scotland’s sons would assert itself eguint 
all forms of action which will tend to produce 
a generation of weak-kneed, weak-willed in- 
sense of independers at Vanished and whose 

ence has ” 
- ; been lost.”—Premier 


ee 
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RINGMASTER ROOSEVELT: “Through the Hoop First Little Doggie” 


Post-Scripts 


Duncan House 


A lively subject of conversation in 
Toronto just now is the new home of 
James S. Duncan, general manager 
of the Mas- 
sey-Harris Co. 
Mr. Duncan 
has built him- 
self the most 
modern resi- 
dence in the 
city, in de- 
sign, appoint- 
ments and 
equipment. It 
is so modern 
that people 
either like it 
very mich or 
they dislike it 
intensely. 
There are no 
ae JAMES DUNCAN 
opinions. Canadian Homes and Gar- 
dens recently devoted several pages 
to it, demonstrating by photographs 
its ultra - smart décor and its func- 
tional design inside and out. 

Being willing to live in a home de- 
signed without benefit of prejudices 
or conventions is a quality in Mr. 
Duncan’s character that undoubted- 
ly is the product of his cosmopolitan 
career. A man who is able to talk 
fluently in four languages and to con- 
verse reasonably well in another, 
who speaks Spanish in his own home 
because his wife finds that language 
most convenient, is a man unlikely 
to have a hard mental crust, filtering 
out new ideas before they enter. 

. - . = 

Mr. Duncan is a Scot, born in 
France. His father was the head of 
the Paris branch of a small British 
implement firm who, in time, came to 
represent Massey-Harris Co. in 
France. Duncan was sent to Germany 
as a boy to work in the Berlin branch 
of Massey-Harris. When he was 17, 
the late general manager of Massey- 
Harris, Sir Lyman Melvin Jones, 
asked the father to send the boy to 
Canada to learn the business. 

So in 1911, James came to Toronto 
and was given a job pushing a truck 
around the 28 acres of the big King 
Street factory. His hours were from 
7 to 6 daily (7 to 5 on Saturdays) and 
for this 59-hour week he was paid 
$9. He graduated quickly through 
other factory jobs until in 1914 he 
found himself in charge of the com- 
pany’s demonstrators and experts, 
covering the province of Ontario, 

= 7 . 


Missing Binder 

When war came, most of the staff 
of the company’s French subsidiary 
were drafted for service and Duncan 
was sent over to take charge. One of 
the first things he discovered was 
that the company had 293 binders 
stored in a big warehouse near the 
railway station at Arras, which was 
then under continuous shell fire from 
the Germans. Duncan decided to get 
the tractors out. 

He made representations to the 
French Government that the binders 
were needed to keep up the supply 
of agricultural produce (which was 
true) and wags given permission to 
salvage them. He spent a month at 
Arras with a gang of men and on 
each pitch dark night, when the fir- 
ing died down from its peak, the men 
worked covertly to remove the bind- 
ers from the warehouse. They were 
within sight of the German front 
line. Of the 293 machines 292 were 
Saved. The other was so badly rid- 


dled with bullets that it was aband- 
oned. 

Proudly Mr. Duncan wrote to Sir 
Lyman that he had saved 202 binders. 

A few weeks later he got a reply 
that read something like this: “You 
say you salvaged 292 binders. Our 
records show that there were 293 
binders in the warehouse. What hap- 
pened to the other one?” 


Mr. Duncan joined the forces him- 
self and served with distinction in 
an Irish artillery brigade. After the 
war he became the company’s in- 
spector of European agencies advanc- 
ing through various posts to become 
European manager; then he went to 
Argentina as general manager there 
and came back to Canada three years 
ago. First as general sales manager 
and now as vice-president and gen- 
eral manager. 

+ + 7 


When Editors Relax 


Even editors must have their re- 
laxation. 

When not giving thought to 
weighty national and fiscal prob- 
lems, one of the editors of this paper 
likes nothing better than a good 
puzzle, In fact it is his boast that 
he can solve or duplicate any trick 
or puzzle you like to show him. 


So when we read that the National 
Puzzlers’ League in the U. S. had 
sprung this good old twister on its 
members, we passed it along to the 
staff puzzle-hound;: 


“T have a certain amount of 
money. If you give me dollars for 
cents and cents for dollars for the 
amount I have I could buy a $79.20 
second-hand automobile and still 
have left the amount I now 
possess. How much have I?” 


A few hours later our piece of 
paper was returned. The puzzle it- 
self was almost buried beneath 
algebraic symbols, multiplication 
and subtraction. In a right hand 
corner was a list of items which 
read: $1.81; $2.82; $3.83; $4.84; $5.85; 
$6.86; $7.87; $8.88; $9.89. Alongside 
these are correct.” 

Can you do it? 

as 2 7 


Banking Romance 


Next week a diminutive young man 
with flashing brown eyes will set 
sail on a freighter at New York en 
route to Australia. When he arrives 
he will con- 
summate Can- 
ada’s first cen- 
tral 


University of 
Toronto and 
specialist in 
Money and 
Banking. Two 
years ago he 
was g iven 
renee PROF. PLUASATRE 

deliver at Cambridge University a 
special series of lectures on the cen- 
tral banks of the British Empire. 
While carrying out this responsible 
task he met a young lady named 
Beryl Rouch. She was in the employ 
of the Bank of New South Wales and 
was also broadening her knowledge 
on central banking problems. Rom- 
ance flowered between lecturer and 


Boost for Peace River ... 


Editor, The Financial Post: 

May I compliment you on the 
wealth of information contained in 
the mining supplements included in 
your issue of Feb. 26. It is remark- 
able the growth that the mining in- 
dustry is making in our national life. 
The future looks even brighter and 
the indications are that development 
in 1938 will surpass any previous 
year. 

In connection with the develop- 
ment of the North West Territories, 
especially the Yellowknife area. I 
would like to draw attention to the 
following facts which may be of 
great interest to many companies 
and individuals alike, who are plan- 
ning to go into this field. The town 
of Peace River, a thriving little fown 
on the banks of the mighty Peace 
River, has many advantages as a 
starting point for parties proceeding 
into the north. It is the nearest point 
to the Yellowknife area by land, air, 
and water, being in an almost 


common | straigh 


Peace River, Alta, 


all the way, down the Peace and 
Mackenzie River. Boats loaded with 
freight and carrying passengers 
leave this point every summer on 
these northern trips. This is quite 
an adventure in itself. 

Another advantage is that in the 
very near future a road will be built 
into the north from this point, in 
fact there is quite a portion of it 
built already, it being the shortest 
and most logical route geographic- 
ally. Here is a wonderful opportun- 
ity for an aircraft company to start a 
passenger and freight service from 
Peace River to Yellowknife and 
other mining camps which are in- 
creasing in numbers every year in 
this rich area. Companies can also 
use their own machines as there is 
a government certified airport at this 
town too, 


If time means anything to those 
going in and out of this new gold- 
field, which will probably develop 
into one of the biggest in Canada, 
they. would do well to look over this 
route and save time and money. It 
means that passengers, freight, or ex- 
press, could be in camp four to five 
hours after arriving at Peace River. 
Further information could be obtain- 
ed from the president of the Board 
of Trade, Peace River. 


STANLEY YOUNG. 


ad 
oe 


student. On May 8 they will be 


married. 
s> ¢ ¢ 

Wynne Plumptre at 30 is rated one 
of the brightest young minds in Dr. 
Harold Innis’s Department of Politi- 
cal Economy; U, of T. After graduat- 
ing from that University in 1928, he 
studied at Cambridge, later returning 
as a lecturer to his Alma Mater. A 
year ago he was made assistant pro- 
fessor. One interesting and respon- 
sible job he filled with much dis- 
tinction was secretary to the Mac- 
Millan Royal Commission on Bank- 
ing, which toured Canada in 1933 and 
from which was born Canada’s own 
central banking institution. 

The Plumptre family is widely 
known in many parts of Canada. At 
one time it was Wynne’s father, as 
Canon of the famous old St. James 
Cathedral on Toronto’s King Street 
who was most in the spotlight. Since 
Canon Plumptre retired, Mrs. Plump- 
tre, as Toronto’s lone alderman, has 
been getting most of the publicity, 
although her many years of excellent 
service on the Toronto Board of Edu- 
cation had made her name familiar 
even before she aspired to enter City 
Hall politics. 

7 * 

Wynne was born in Montreal, when 
his father was Curate at St. George’s 
Anglican. His family moved to To- 
ronto three years later. He will spend 
about five months in the Antipodes 
studying central bank conditions 
there, at first hand, with his well-in- 
formed bride. He has been invited 
to give a special series of lectures at 
the University of Melbourne when he 
arrives—an honor about which he is 
especially pleased. 

Along with his academic duties and 
responsibilities, Wynne has made it 
a point to maintain a “liaison” be- 
tween the University and his contem- 
poraries who occupy positions in the 
world of business and finance in and 
about Toronto’s financial district. For 
example, he is a member of Toronto’s 
Ticker Club, whose membership 
(apart from Wynne) is largely com- 
posed of younger members of leading 
brokerage and financial institutions. 
Some of these friends honored him 
at luncheon last week by presenting 
him with a pewter mug from “Bay 


Street.” 
+ * . 


Pot Pourri 

Toronto newspapers continue to 
speak of Hon. Albert E. Matthews. 
The Lieutenant-Governor of Ontario 
has no middle initial ... Another in- 
dividual who is always being given 
an extra initial is Thomas Bradshaw. 
Favorite middle initials that he gets 
in the papers are “A.” and “H”... 
Visitor in Toronto this week was 
Douglas Clinch, New York invest- 
ment adviser, who insists that gold 
ought to be and is going to be again 
revalued upward...J. Harold Crang, 
Toronto stock broker, who exercises 
violently at polo, has a new hobby. 
He spends less time in his fully equip- 
ped hobby workshop and more time 
at his new enlarging camera... 

Dr. “Charlie” Best, co-discoverer 
of insulin, who has just been made 
an F.R.S., looks like anything but a 
laboratory scientist. He is human, 
cheery and not absent-minded... 
Arthur B. Purvis has recovered from 
his appendix operation and is back 
at his office ... Jack Hammell is 
happier than ever. Both his Uchi and 
his Jacola are showing up big ore 
bodies. 


Other People’s 


Views'..<«-« 


Letting Unemployment Run On 
Edmonten Journal 

The unconcern with which the 
general public appears to accept con- 
tinuing high unemployment figures 
in Canada is amazing. It is equalled 
only by the apathy of the federal and 
most provincial governments in de- 
vising remedial measures. > 


Canada’s Air Policy 
Saint John Telegraph-Journal 

There should be a regular and an- 
nounced air policy for Canada and 
it should attempt to relate aviation 
for defense with the commercial 
side. There should be a full state- 
ment of natural and manufactured 
airports and an exact account of 
sums spent on them and by whom, 
along with emergency landing fields 
and directional and meteorological 
services provided by the Dominion. 
Airports should be classified accord- 
ing to the size of aircraft that can 
now use them safely and the cost of 
fitting them to receive planes of the 
type expected to be in use in the 
near future estimated. Canadians in 
the various sections would then 
know how they stand. 

At present the Maritimes in gen- 
eral, and Saint John in particular, 
feel that they have not received 
proper consideration, that they have 
in proportion spent their own money 
more freely than other = of the 


Dominion and have received less| me. 


consideration by the Federal Gov- 
ernment in return, ' 


Editor, The Financia] Post; 
With reference to you, 
“Empire’s Second Oilfielg Pim 
Financial Post of March 19 w The 
it is stated that production ene 
oil for Trinidad last year Wag Cele 


more than 13,000,000 barrels rite 


} 


was 1540s 


UMOREy, 


R. D 
Asst. Trade Commissioner 
B.W.I. and Br. Guiana. ’ 


like to point out that the 
quantity produced 
barrels. 


Reason For Wars 

Editor, The Financial Post: 

Your editorial in The Financia} 
Post of March 19, 1938 so ar 
anger that I cannot refrain from ” 
swering. Did it never occur ty - 
that the reason for the so-called 
failure of the League is editorials 
such as the one I am referring.» 
_ Of course, I realize that it’s in { 
interests of your paper not to & 
a League of Nations, but don’t 
think it’s time for you Petty nar: 
ticians and narrow-minded bigue 
stop writing drivel? Editorials ” 
as this are the reason we heme ae 
and rumors of war. You who oun 
destroy the only peace machi _ 
the world today! You can tak . 
responsibility for the next var 7 

I hope you will have the gut; 
moral courage to publish this letter j 
as prominent a place as your - 
torial. That piece of writing ig ¢ dis 
grace to your paper. 
Toronto. J.B. ANDERSON, 


Life Insurance Underwriters 


Editor, The Financial Post: 

You certainly stirred UP @ lot of 
talk with your recent attic| 
on the life insurance apes 
The sales force of the various life 
insurance companies is ag q genera] 
rule, the most unqualified, untrained, 
and untried group of salesmen 
which any business can Possibly seng 
out into the selling field, 

True enough there are hun 
dreds of life underwriters who 
worked hard to procure their 
C.L.U. degree and there are hundreds 
of others who are students of the 
life insurance business who can dis 
cuss the various policy contracts jp. 
telligently and who can counse] ad. 
visedly, but how many are there who 
do not possess the faintest particle of 
knowledge between a term ‘policy 
and an ordinary life, who do no 
know the meaning of such fund. 
mentals as paid up insurance, cash 
values and the essential difference 
between par and non par insurance. 

The fault, of course, lies not with 
the salesmen, but with company 
managers and officials, their sole de. 
sire being to get as much busines 
as possible at any cost. Life insur. 
ance has a greater turnover in gales 
force than any other business, and 
those who are in it are still not aver 
aging $1,000 per year despite the 
heavy first year’s commission. 

How many companies are inter. 
ested in teaching the mechanics of 
life insurance to their agents? How 
many have ever attempted to dis- 
cuss technically the making up of 
premiums and surrender values? 
In a good many cases, local company 
managers are no better qualified 
than their agents due to the fact that 
they have risen from the sales ranks 
and have never been trained in any 
other direction than sales. 

Mention is made in your article 
that $1,000 is the average income of 
a life underwriter and in most cases 
this is earned by the high first year's 
commissions. But it is about time 
that the technique of payment for 
services was put on a more suitable , 
and lasting basis. 

A more reasonable form of rt 
muneration would be to cut first year 
commissions considerably and build 
up a commission reserve with which 
to pay agents’ commissions for 8 
larger span of time than at present, 
and by so doing would a greater 
number of the ‘drifter’ type of agent 
be driven out of the business. — 

Although rebating is a constitu 
tional offense, and is supposed to be 
frowned upon by the companies, the 
greatest offenders are the ‘ 
who pass out of the insurance pits 
ture like ships in the night. They 
sign up their friends and relatives at 
cut rate premiums, simply as a quick 
and easy method of earning a few 
needy dollars, but thereby . 
the work of the regular field foret. 

SUBSCRIB 


As Others 
See Us 


The Plot Thickens 
Charlottetown Guardian 

What is going on behind th 
scenes in provincial government ft 
ancing? Recently the Camp 
Government was reported to be ne 
gotiating for a $400,000 bond = 
without calling for tenders and 
statement in the Toronto F so 
Post in this connection was deci 
by the premier — ne en 
inaccurate, though his own © 
tion corroborated the Posts state- 
ment in nearly every detail. 


—_—_—_—_——" 
Illiteracy Disappearing 
Sault Ste. Marie Star 


In Sault Ste. meee us of 
population is illiterate, ac 
tos given in The Business ear 
Book of The Financial Post, W 
gives a figure of 6.4% for No 
and 7.0% for Fort William. gtret 
These compare with 2.9% vrei is 
ford, 3.8% in St. Catharines, ae a 
Owen Sound and Ottawa 3.9% 
Brantford. 
Possibly the hig! 
illiteracy in norther 
as compared with tho 
Ontario is accounted for by 
that the northern Ontario 
ities have as a rule a large 
tion of residents who come 
tinental Europe. ia ; 
But that distinction is disap 
as those of the second gener» 
grow up. In the o- the cl 
“New Canadians” take @ 4 
ing in the schools and iliter@Y ¢, 
among the comparative new 
is becoming a thing of the 


Stop Me If You? 


Heard This or. 
A certain famous film s'a tor 
the Highlands and stopped wis 
freshment at a farmhouse.» now! 
given some milk in a littl it 8 
and while she o dri 
trotted up to her. 
Eee she explained, wit 
“even the lettle peeg be 
- » 


1er percentage 
n Ontario el 
se of sou 


the fact 
aye 


“It's no’ you he 


the darmwite, “ifs bis wee” 


[pee 
weet 


F april 2, 1938 
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‘Unfavorab] 


| Now Beir 


e Set for Rev 
in Second Quz 
Situation S 


Ss 
tren 


While prophecy must rema 

ing upset and Washington c 
pusinesss there are reasons for t 
siderable resistance to the deci. 


“particularly iumbering, newsp! 
peen fairly well discounted. N 


and the tourist industry will aa 
with steadily increasing mi 
favorable agricultural condit.«. 
employment should improve. [f 
present improving price: 


| i favorable general busine. s 


take on longer and larger cor 


United States statistics are 

a consistent though small ¢:i 
that this has been made in the fg 
relapse of commodity prices au 
is yet too short-lived to indic: 
improvement since United Stat 
September. Incidentally prese: 
ping about 25% below a year 
decline in the same period 0! 

After analyzing the recent s 
geveral branches of British inc 
tion, the Midland Bank is sti! 

“If we were to form an op 
caution, it would be to the « 
force, and that a rather more 
the course of this year.” 


With the exception of the Mg 
this week continue to report s 
Failure of United States to séoy 
ther recession of export trade w 
js another factor. In the purely C 
in bush work this spring remain 
with lumber and newsprint outp 
a year ago. This contraction wa 
March 1 employment situati 
Statistics this week. 


Busines 
Current business slightly wea 


D. B. S. weekly index third weck 
March down to 109.1, fractiona 


lower than week previous, 6.1 poi 


; below a year ago. 


Employment down over 
March 1 as compared with a mor 
ago but still 5 points higher t 
last spring. 

Carloadings down 10% for th 
week in March, decline mainly d 
to lower volume grain, newspr 
and lumber. 

Railway earnings continue to 
flect drop in traffic with 
down sharply for C. P., moder 
for C. N. third week in March. Fe 
ruary net earnings both lines 4 
substantially. 


er 
at@ 


Weekly index, D.B.S. .......... 
Cémmodity prices . ...ss++-see 


Financial Post %Incex 
Retail trade index no. of sales 
t. store sales - 
Wholesale index no. of sales .. 
Country sales (% of gain) .... 


Employment D.B.S. Index— 


All industries, 
Manufacturing 
Living 


Rallways— 
Car loadings, week (Mar. 19) 
C.N.R. gr. earn., wk. (Mar. 21! $ 43 
C.P.R. gr. earn., wk. (Mar. 21) $ « 


C.P.R. net revenue (Feb.) ... $ 
C.N.R. net revenue (Feb.) ... $ «#1 


’ Kron and Steel (February)— 


Automobiles (Number) — 


Domestic sales” ri 
'actory output (Feb.) 
Trucks and Buses: 
Domestic sales* (Feb.) ...... 
a output (Feb.) ...... 


Construction— 
Produ 


ction— 
Cons. contracts (Feb.) 
Cement, bbls. (Dec.) ........ 
oO ae $ 
Gypsum, tons (Dec.) 
Agriculture— 
prod., bbls. ‘Jan.) ...... 
Flour exp., bbls. (Feb.) 
Wheat exp.. bus. (Feb.) 
Cattle sales (Jan.) 
‘ Hog sales ( 
ea Fisheries—(Nov.)? 
Catch, cwts, 


{— 
tons (Jan.) .....00. 
tons (Jan.) ..... 


prod., Ib, (Dec.) .....- 

Electric Power Ontput (Feb.)— 
Total monthly m,k.h.t 

Trade— 


y) 
Other Industrial Factors— 
Dressed lumber, exp.: 
Bong (February) ; 
shoe i» Pr. (Jan.) 
crude poirot, tmp. gal. (Feb.) 
Raton imports, (Jan.) .... 
w rubber imp.. Ib. (Feb.) . 
cons. (Feb.) No.+ .. 
oon LO sires 
Bank debits (February) 
sales (Feb.) Te $ 
pa (February) .... $3 +3] 
100g All-Canada figure comp: sj 
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Empire’s Second 
editor, The Financial Pogt; 
With reference to your 
Empire's Second Oilfielg” ne cle 
‘inancial Post of March 19 Wwe The 
t is stated that production of Rote 
oil for Trinidad last year was ude 

iore than 13,000,000 barrels. 
like to point out that the ena 
juantity produced was 15 406 sa 


barrels. 
R. DUMO 
\sst. Trade Commissioner 
B.W.I. and Br. Guiana. 
—_———— 
Reason For Wars 
aes The Financial Pogt; 
Your editorial in 
Post of March 19, 1988 50 argnaneial 
nger that I cannot refrain from my 
swering. Did it never occur to os 
hat “eo reason for the you 
ailure of the League is torials 
such as the one I am es Just 
Of course, I realize that it’s he, t 
iterests of your paper not the 
1 League of Nations, but don’t 
hink it’s time for you Petty 
clans and narrow-minded bine 
stop writing drivel? Editorials » 
is this are the reason we hewn 
nd rumors of war. You who oun 
estroy the only peace machin, . 
1e world today! You can tanae 
esponsibility for the next war. fi 
I hope you will have the guts ang 
moral courage to publish this letter in 
s prominent a place as your edi 
rial. That piece of writing ig a dis. 
| srace to your paper, 
Toronto. J. B. ANDERSON, 
Life Insurance Underwriters 
| Editor, The Financial Post: 
You certainly stirred up @ lot of 
alk” with your recent article 
the life agents, 
Che sales force of the various life 
nsurance companies is as a genera] 
rule, the most unqualified, untrained, 
and untried group - of salesmen 
vhich any business can Possibly send 
out into the selling field, 

True enough there are hun. 
dreds of life underwriters who 
worked hard to procure their 
C.L.U. degree and there are hundreds 

f others who are students of the 
life insurance business who can dis. 

uss the various policy contracts in. 

r | telligently and who can counsel ad- 
} visedly, but how many are there who 
do not possess the faintest particle of 
knowledge between a term policy 
and an ordinary life, who do not 
know the meaning of such funda- 
mentals as paid up insurance, cash 
»,| values and the essential difference 
» between par and.non par insurance, 

The fault, of course, lies not with 
the salesmen, but with company 
nanagers and officials, their sole de. 

, sire being to get as much business 
t| as possible at any cost. Life insur. 


rce than any other business, and 
those who are in it are still not aver- 
ging $1,000 per-.year despite the 
1eavy first year’s commission. 
How many companies are inter- 
ested in teaching the mechanics of 
.\ life insurance to their agents? How 
many have ever attempted to dis- 
cuss technically the making up of 
premiums and surrender values? 
_ Ina good many cases, local company 
managers are no better qualified 
than their agents due to the fact that 
they have risen from the sales ranks 
and have never been trained in any 
other direction than sales. 
Mention is made in your article 
that $1,000 is the average income of 
a life underwriter and in most cases 
this is earned by the high first year’s 


commissions. But it is about time © 


that the technique of payment for 


ervices was put on a more suitable . 


rand lasting basis. 
5 A more reasonable form of re 
muneration would be to cut first year 
ommissions considerably and build 
< up a commission reserve with which 
- to pay agents’ commissions for 8 
1 larger span of time than at present, 
and by so doing would a greater 
number of the ‘drifter’ type of agent 
be driven out of the business. — 
Although rebating is a constitu- 
tional offense, and is supposed to be 
frowned upon by the co s, the 
greatest offenders are the ‘drifters’ 
who pass out of the insurance pice 
’\ ture like ships in the night. They 
" sign up their friends and relatives at 
cut rate premiums, simply as a quick 
nd easy method of earning a few 
needy dollars, but thereby disrupt 
he work of the regular field force. 
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Unfavorable Factors 
Now Being Discounted 


gee Stage Set for Reversal of Downward Business 
Trend in Second Quarter — Better Agricultural 
Situation Should Play a Part 


While prophecy must remain extremely hazardous so long as Europe 
remains upset and Washington continues its aloof attitude toward general 
7 there are reasons for believing that this month will show con- 
siderable resistance to the declining trend of the last quarter. Old factors 
icularly iumbering, newsprint and the 1937 grain movement have now 
een fairly well discounted. New factors principally the new crop season 
and the tourist industry will again begin to exercise influence. 


With steadily increasing moisture in western Canada and uniformly 
g,vorable agricultural conditions throughout the rest of the country, 
employment should improve. If this promise of better crops continues 

present improving prices for livestock then there must develop a 
more favorable general business sentiment, and with it less reluctance to 
take on longer and larger commitments in regard to durable goods. 


United States statistics are more favorable with Business Week report- 
ing consistent though small gain since the first week in March. The fact 
that this has been made in the face of another stock market break and a 

' of commodity prices augurs well for the future. The movement 
is yet too short-lived to indicate permanence but it is the first sustained 
jmprovement since United States indices started their long slide last 
september. Incidentally present level of American business is now run- 
ping about 25% below a year ago whereas in Canada there has been a 
decline in the same period of only 8%. 

After analyzing the recent substantial increase in unemployment in 
several branches of British industries, particularly textiles and construc- 
tion, the Midland Bank is still confident, stating: 

“If we were to form an opinion hopefully instead of with a bias to 
caution, it would be to the effect that the downward turn has spent its 
force, and that a rather more buoyant condition might be expected in 


the course of this year.” 
. * 


With the exception of the Maritime Provinces most parts of Canada 
this week continue to report some slowing down in general business. 
Failure of United States to show sharp improvement is blamed for fur- 
ther recession of export trade while continued unsettlement in Europe 
is another factor. In the purely Canadian field itself, the sharp restriction 
in bush work this spring remains the most dominant unfavorable factor 
with lumber and newsprint output considerably below the brisk levels of 
a year ago. This contraction was largely responsible for the unfavorable 
March 1 employment situation revealed by the Dominion Bureau of 


Statistics this week. 


Business Indicators 


Current business slightly weaker, 
D. B. S. weekly index third week in 
March down to 109.1, fractionally 
lower than week previous, 6.1 points 
below a year ago. 

Employment down over 2% 
March 1 as compared with a month 
ago but still 5 points higher than 
last spring. 

Carloadings down 10% for third 
week in March, decline mainly due 
to lower volume grain, newsprint 
and lumber, 

Railway earnings continue to re- 
flect drop in traffic with gross 
down sharply for C. P., moderately 
for C. N. third week in March. Feb- 
tuary net earnings both lines off 
substantially, 


« Mar. 19 


Weekly index, D.B.S. ....e00-e 
Commodity prices . ..+sse+sses 


Fimncial Post tncex 
Retail trade index no. of sales 
Dept. store sales 7 
Wholesale index no. of sales .. 
Country sales (% of gain) .... 


Employment D.B.S. Index— 


All industries ....0.ccccsosseosce 
Manufacturing 
Living costsé 


Rallways— 
Car loadings, week (Mar. 19) 
C.N.R. gr. earn,, wk. (Mar. 21) $ 
C.P.R. gr. earn., wk. (Mar. 21) $ 


C.P.R. net revenue (Feb.) ... $ 
C.N.R. net revenue (Feb.) ... 
Iron and Steel (February)— 
Pig iron production (tons) ..+. 
Steel ingots and castings 
prod. (tons) 
Automobiles (Number) — 
Passenger Cars: 
Domestic sales* (Feb.) ..se0e 
Factory output (Feb.) 
Trucks and Buses: 
Domestic sales* (Feb.) ...+0¢ 


Factory output (Feb.) «ese 
Exports (February) 
Financing (February) — 

Used . 


Construction— 
Production— 
Cons. contracts (Feb.) .....-$ 
Cement, bbls. (Dec.) ...+000+ 
fl “Seo § 
Gypsum, tons (Dec.) .evesse 
Agriculture— 
prod., bbls. (Jan.) eeeeee 
Flour exp., bbls. (Feb.) 
Wheat exp., bus. (Feb.) 
Cattle sales (Jan.) 
PS CARB). cia svevccdsoos 
Sea Fisheries—(Nov.)¢ 
Catch, ewts, 
Landed value 
Newsprint (tons)— 
Production (Feb.) 
Exports (Feb.) 
Mining— 
Coal prod., tons (Jan.) ...e.ees 
Coal imports, tons (Jan.) «secs 
Gold prod., fine oz. (Jan.) ... 
Nickel prod., Ib. (Dec.) ...+00. 
Copper prod.. Ib. (Dec.) «+++ . 
Power Output (Feb.)— 
Total monthly mikht 
Trnde— 
Imports (February) 
Exports (February) 


Other sa festetol Factors— 
lumber, exp.: 

M. bd. ft. (February) 

Root & shoe prod., pr. (Jan.) 
rove petrol., imp. gal. (Feb.) 
otton imports, Ib. (Jan.) .... 

W rubber imp., Ib, (Feb.) . 

Senrette cons, (Feb.) No.t . 
ugar manufactured, Ib.§ .... 

Bank debits (February? $ 

sales (Feb.) 
Life insurance 


1938-37 
444,627 
43,215,808 $ 
42,414,000 $ 

1937-38 
324,155 $ 
$ 401,347,219 $ 


61,447 
498,980 


45,605 
411,753 


41,479 
44,313 
47,292 


1,787,178 $ 
1,717,079 $ 


6,551,700 $ 
186,581 
238,997 $ 

71,272 


202,601 
139,734 


1,448,825 
553,897 
361,086 

20,624,079 
49,240,060 


2,057,604 


$ 46,951,619 $ 


42,175,995 $ 
+ 72,999,297 $ 114,949,192 $ 231,550,955 $ 


$ 
(February) .... § 431,874,000 $ 30,604,000 $ 


Steel production in February off 
about 15% from a year ago, though 
cumulative decline for first two 
months not as serious. 


Automobile figures for February 
show production off about 20%, sales 
25%, but exports all type of vehicles 
up 70%. Moderate decline in sale 
and production of commercial 
vehicles. 


Financial—Bank debits down 
moderately in February from last 
year, life insurance sales up= 


Current trend in Canadian busi- 
ness is shown by The Financial 
Post's index of business activty with 
new figures for the week marked 
thus¢. 


Mar.12 Mar.5 Feb.26 Mar. 19/37 
1 107.9 115.2 


$17.48 $17.58 $17.04 
Jan, 1 to date 
1937-36 1938-33 
48,876 495,572 
3,614,905 $ 36,277,250 $ 


739 $ 302 $ 
471,894 $ 02,857,972 $ 
136,309 


222,979 


y 61,995 
115,759 


10,976 
25,138 


2,938 
8,552 
12,187 


3,208,025 $ 
3,444,622 $ 


bo 
pers 
an 


wm bo oO 
Bos 
ena 


mo 


15,691,700 $ - 15,351,000 
6,139,851 4,508,718 
4,240,557 $ 3,471,027 
1,047,721 833,822 


921,285 


9,099,831 
15,123,491 


8,851,343 


1,130,090 
16,240,200 $ 


732,230 $ 
275,532 425,101 


565,166 
222,944 488 


1,496,991 
574,877 
228,545 

18,049.789 
43,608,309 


169,739,393 
421,027,732 


225,711,721 
529,773,738 
2,146,578 4,337,957 4,464,484 
100,563,460 


48,680,842 $ 96,671,454 $ 
159,107,448 


75,691,324 $ 133,215,371 $ 


120,856 
1,482,017 
52,419,321 


20,934,196 
2,731,934 $ 4,620,595 $ 


62,480,000 $ 


‘D.BS. All-Canada figure comprising over 90% oF the Canadian total. 


*000's omitted. 


tu For four weeks to Feb 
iPuevised figures covering N.S., P-E.1., N.B.. Que 
or average family per week, food, fuel, rent. 


~» B.C. 
eDeficit. elIncrease. 


Fraser Companies, Limited 


6% First Mortgage Bonds 


Due January 1, 1950 
(Payable Canada, New York and London) 


Price: 100-and accrued interest 
Yielding 6.00% 


Information on request. 


Royal Securities Corporation 
Limited 


244 St. James Street 
Montreal 


330 Bay Street 
Toronto 2 


Offices throughout Canada; eleo in New York and London. 
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Larger Carryover | Business Volume Lowers 
In Most Parts of Canada 


Regional indexes reflected business reaction in the second’ month of 
the year, declines being shown in all areas except the Maritime Provinces. 
The drop in Ontario was pronounced and a large majority of significant 
factors used in this connection after seasonal adjustment declined from 


For Tooke Bros. 


Unfilled Orders Up 16% 
Over 1987 — Outlook 
Depends on Business 

From Our Own Co 


nd 
MONTREAL—Tooke Bros. Ltd, is | the 


in an excellent position today to take 
advantage of business conditions as 
soon as spring buying opens up, 
according to a statement made by W. 
K. Trower, president, at the annual 
shareholders’ meeting. 


m™m: o 

Regarding the future, he stated 
that the company’s outlook was en- 
tirely dependent upon 
trends and the prospects of better 
business conditions in the United 
States. 

Trade Relations Better 

From an industrial standpoint, he 
said that Tooke Bros. had been able 
to make satisfactory redyctions in 
manufactured cloth and that rela- 
tions with the trade were very much 
improved. 

Unfilled orders as of Dec. 31, 1937, 
showed an increase of 16% as com- 
pared with the same date of the 
preceding year. 

Directors were re-elected and the 
report adopted by the shareholders. 


Primary Cotton Mills 
Curtail February Activity 


From Our Own Correspondent 

MONTREAL. — Primary cotton 
mills in Canada report a decline of 
10.79% in consumption of raw cot- 
ton during February, compared with 
the preceding month, according to 
figures released by the Textile In- 
stitute of Canada. Consumption 
amounted to 16,449 bales of 500 
pounds each, as compared with 18,- 
437 bales in the previous month. 

The decline is attributed to a com- 
bination of factors which are at pres- 
ent affecting the industry, in addi- 
tion to the general business recession 
of recent months. 


‘Background 


Hardware Sales 


Hardware sales in Canada were up 
12.3% in 1937, the annual survey 
by Hardware and Metal reveals, Had 
not general business started to slow 
down in the fall the average increase 
would have been’ considerably 
higher, it is reported. Several fac- 
tors contributed to the increase in 
sale foremost among which was the 
better purchasing power in rural 
areas exclusive of the drought dis- 
tricts in Saskatchewan. Average 
profit reported to Hardware and 
Metal was 4.34% which is slightly 
better than the 4.05% of 1936 and 
3.96% of 1935. Cost of doing busi- 
ness in the hardware stores in Can- 
ada last year, however, was con- 
siderably increased no doubt due to 
higher wages. To counteract this, 
however, Hardware and Metal re- 
ports many dealers were able 
to buy to advantage at lower prices 
early in the year and thus made in- 
ventory profits on these products 
which were retailed later. 


The survey revealed that credit 
business is increasing in retail hard- 
ware stores in Canada the average 
percentage of such sales‘in 1937 be- 
ing almost 50% of the total as com- 
pared with 43% in 1936 and 38% in 
1935. Volume of inventory at the 
end of 1937 while slightly higher 
than for the corresponding period 
of 1936 actually was lower in pro- 
portion to volume of sales. 


* » . 


Minimum Hours for Stores 


At their recent convention, On- 
tario retail grocers petitioned the 
Provincial Government for an 
amendment to the Minimum Wage 
Act. They asked that in so far as 
store employment is concerned a 
54-hour week be adopted instead of 
the 48-hour minimum now officially 
sanctioned. Grocers claimed, reports 
Canadian Grocer, that when the 
Government adopted the shorter 
week they had the factory worker 
in mind who is constantly on the 
job and alert at all times, whereas 
store clerk’s work is not so steadily 
exacting. 

Grocers stated that they had no 
objection to reasonably early clos- 
ing hours and compulsory Wednes- 
day half holiday provided that other 
competitors in the food business, 
notably the fruit stores, were also 
made to close early. The convention 
passed a resolution to be handed 
along to the Ontario Government, 
stating that “no minimum wage or 
maximum hours legislation can be 
satisfactory or effective unless con- 
current legislation be passed pro- 
viding for uniform closing hours for 
retail food stores without exemption 
or evasion.” 


Dairy Products Rise 

Few Canadian farm products have 
had as steady and permanent a rise 
in value as those turned out by the 
dairy industry. Answering a ques- 
tion in the House of Commons the 
other day, Hon. W. D. Euler, minis- 
ter of trade and commerce, stated 
that the average price of fresh milk 
for 15 representative Canadian cities 
had risen from $1.54 per hundred in 
1933 to $2.19 at present. There was a 
sharp gain in 1934 to $1.70, a rise of 
14 cents in 1935, only four cents in 
1936, but a big gain again last year. 

Mr. Euler also reported that 
creamery butter during the same 
period had almost doubled in price, 
rising from slightly under 23 cents 
per Ib. in 1933 to an average of 35 
cents per lb. in February of this 
year. In this line the big rise occur- 
red the last 12 months, jumping 
from an average of 25 cents per Ib. 
in 1936 to almost 33 cents per lb. in 
January last. 

Trend of total dairy production 
has been er upward vod = 
ations, but last year was interrupt- 

" the serious 


creasing domestic consumption 
butter that caused the shortage of 
approximately 8 million pounds this 
winter and led to the resumption 
of imports from New Zealand and 


Australia. 


Cattle Prices 

United States this spring reports 
the smallest total number of cattl 
on farms in five years. Under 


preceding month. The sales of life insurance were an exception in this 
respect, gains being shown in each of the economic areas except the Prairie 


Provinces. A slight gain was shown in employment in that area while 
declines were shown elsewhere. The gain in bank debits was limited to 


Ontario. 


Maritimes: 


oy | 
AY | 
1924 1995/1996 1937/1938) 


Quebec: 
Construct. contra. $ 2,605,000 
Building permits. $ 406, 


Construct. contra. $ 


54,300 
2,150 


a 


Sy | 


United States Department of Com- 
merce summarizes foreign business 
as follows: 

. China—Reoccupation of farm land 
around Shanghai is progressing 
slowly, but agricultural production 
is seriously curtailed; no new con- 
struction is yet apparent in Shang- 
hai and villages, but 
trading in necessities is being re- 
sumed through steam launch serv- 
ices; the Manchurian business 
outlook is good, especially in the 
Mukden area, but conditions in 
North China remain unsettled. 

Japan—Business maintains a wait- 


602,900 | ing attitude pending the outcome of 


new government control measures; 


770} commodity prices are rising and 


68,000 

J 112.3 
32,074,582 

+0, 132.2 


3,773,000 
318,110 


Life ins. sales $000 


Bank debts 


Employmen 
Newsprint prod. ton 


Index 
Ontario: 
Construct. contra. $ 


Building permits. $ 
Life ins. sales $000 


Bank debits $000,000 

Elec. pwr. kw.h.000 

Employment* 

Livestock slaugh- 
terings 

Steel prod. ... 

Auto. prod. ... 
Index 

Prairie Provinces: 


ruct. contra. $ 


Cc 
Building permits. $ 


(1926 = 100) 


hae eT. 
1924|1993|1996 1937/1938] 


Life ins. sales $000 
Bank debits $000,000 
Elec. pwr. kw.h.000 
Emplo 
Wheat receipts, bu. 
Wheat prices** .... 


yment* 


Construct. contra. $ 
Building permits. $ 
Life ins. sales $000 
Bank debits $000,000 
Elec. pwr. kw.h.000 


Employment* 


8 

-5 14,191,534 
—1.7 864,228 
+10.9 123.7 


*1926—100. 
**Cents and eighths of a cent per bushel. 


of Business 


might hope for improved export 
trade to United States at profitable 
prices. Unfortunately, however, the 
business depression in United States 
with resulting consumer resistance 
to high meat prices plus a heavy im- 
mediate supply of finished cattle, has 
forced values to such levels that ex- 
ports from Canada over a duty of 1% 
cents per pound are hardly feasible, 
at least for the time being. Eventu- 
ally, however, restocking of former 
drought areas in United States with 
new foundation stock is expected to 
lift values somewhat and may make 
possible renewed imports from Can- 
ada later on this year, though the 
general level of cattle prices for the 
whole year is expected to average 
less than in 1937. 

Sharply dropping cattle prices in 
Canada during the last few months 
has seriously affected rural purchas- 
ing power. Many farmers who 
stocked up with feeder cattle last 
fall at from six to seven cents a 
pound are now selling this stock at 
from five to six cents. In other 
words, not only are they out most of 
the price of their feed, but are tak- 
ing a drop of a cent a pound on the 
original purchase as well. This situ- 
ation, however, has shown some im- 
provement in the last fortnight with 
Canadian prices moving forward. 

* ° * 


Jumbo Packets Popular 

Hailing it as one of the best mer- 
chandising ideas of the year, many 
druggists are featuring special dis- 
plays in large sizes of nationally 
known products, reports Drug Mer- 
chandising. Prominent price tickets 
are displayed showing the actual 
saving made by purchasing the 
jumbo size as compared to the small 
one. Dollar sales are said to have 
increased substantially in almost 
every store in which the display has 
been installed, some owners report- 
ing a gain of 15%. Actual savings 
as worked out in letters on the in- 
dividual price tickets rdnge all the 
way from 25 to 150%, sufficient to 
impress most customers, but especi- 
ally those with families. Tooth paste, 
shaving soap, lotions, mouth washes, 
etc., are favorable products for such 
treatment. 


February Auto . 
Output is Down 


United States total automobile 
production in February was down 


almost 50% from a year ago and|¢ 


about one third less than the total 
output in February, 1936. Canada, on 


apprehension is felt over the future 
of foreign trade, with the. current 
trade sharply downward. 
Belgium—E conomic conditions 
show no signs of recovery with in- 
dustrial production still declining 


7,798 | and domestic and foreign trade both 
14.5| decreasing in volume; unemploy- 
500 ‘ment now considerably larger than 


a year ago. 
Palestine—General uncertainty as 


088,158 result of civil strife producing a 


contraction of business activity; 
industrial activity and construction 


reduced but tourist traffic improved | 


and foreign trade more active. 


N Business uncertainties 
have continued; the coffee and cot- 
ton crops small and coffee market 
inactive. 


Foreign Exchange 


AT TORONTO AND MONTREAL 


VU. S. Dollar High Low 

Mar. 00-35/64 1.00-31/64 

MaP, 3 vicccoce esee 10038 8+ 1.0085 

Mar, coveee 1.00% 1.00. 

Mar. 23 1, 1.00 
1.00y5 


Mar. 
Mar, 1.0075 


Mar, 
Mar... oe 4: 
Mar, 24 coccees 4.986% 
Mar. 23 eeeeeeeeeeee 4.9842 
Mar. 22 89 
Mar. 


Australia ..3.90% 
-- 1694% 
eee 0351% 

+ .2227 

0304 

. 4033 
00915 


Hong Kong .3082% 


the other hand, showed a decline of | ™4!4 


only about 20% from February, 1937, 
and exceeded the 1936 output by a 
considerable margin. In passenger 
car output alone United States pro- 
duction in February, 1937, was down 
more than 50% from a year ago. 
Practically all the decline across the 
line occurred in the predominating 
domestic market, output for foreign 
account almost equalling the show- 
ing made in both 1937 and 1936. 
Figures in detail are as follows: 


February Motor Output: \ 
Canada 2 


37 
14,173 
5,534 


19,707 13,268 


5 788 224,211 
47,287 ° 67,405 63,331 


287,542 


H. I. P. Loans in Cities 
_.Near $10 Millions.Mark 


Volume of Home Improvement 
Loans during February in cities and 
towns added approximately $200,000 
to the urban H. I. P. total. According 
to a bulletin from the Department 
of Finance, cumulative total of 
urban loans at the end of February 
was $9,980,445. At the same time 
gross total of H. I. P. loans in both 
urban and rural areas was $13,786,- 
711 

“Loans in cities of 40,000 population 
or over accounted for $5.4 millions of 
the urban total. Individual totals for 
larger centres follow: 


H. t. P. Loans in Principal Cities 
(Up to Feb. 28, = 


Passenger cars .. 


1936 
10,661 
Commercial 2,607 


1938 
11,753 
4,313 
16,066 


Passenger cars .. 
Commercial 


Amt. 
$1,383,341 
882,014 
492,508 
447,829 
385,752 
977 
226,593 


Toronto 
Montreal ° 
Winnipeg ee eeeereseeeere 
Vancouver 


Hamilton 
Saint John .... 


Victoria 


“My National Life Policy 
Is One of My Most 


Important Assets” 


3 < « Hector Charlesworth, like other 
prominent Canadians, is a firm be- 


and well known Canadian 
author, most recent book 
és “I'm Telling You”. Mr, 
Charlesworth 4 National 


bas 
Life policy-bolder for the past 
30 years, 


Assurance 


Home Office 
Toronto 


liever in life insurance, He first 
purchased a National Life policy in 
1908 and now regards it as one of 
his most important assets: 

National Life policies appeal to the 
judgment and foresight of many 
outstanding Canadians, 


Company 
anada 


Established 


1897 


¢ Bankruptcies 


The Canada Gazette announces 
meetings of the creditors in the 
matter of: 

Nova Scotia 

Berwick Packers Lid., Kentville. 


Ontario 
Ryans Bros., Toronto. 
London Financial Services Lid., London. 
ber Co London. 


prior. 
Granitex Mnfg. Co., Ltd., Toronto. 
Statham, B. V., Windsor. 
Winter Motors Ltd., Islington. 
Bell, S., London. 
United Press, Hamilton. 
Sinclair, M. J., Toronto. 


Quebec 
Robitaille, A., Quebec. 
Cote, A., Valleyfield. 
Myre, A., Hull. 
Lawrence Knitted Fabrics, Reg’d., Mont- 


real. 
Gingras, J.-E., St. Jerome. 
Corriveau, J., Sherbrooke. 
Lamon e, J., St. Felicien. 
Desjardins, R., Montreal. 


eT) yyy 


EXPERIENCE AND 


STABILITY 


| 

| . The many years of investment 

| experience and the facilities of 
an extensive organization are 
placed at the service of our 
clients. This service may be 
secured at any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


purer arama rcmnrseereare ces 


Quarterly Review 


of Canadian Business 


A summary of Canadian business 
for the first quarter of 1938, to- 
gether with a chart showing news- 
print production. Write for a copy. 


MCLEOD, YOUNG, WEIR & Co. 


Metropolitan Building, Torento 


Ottawa 


Montreal 


Londen 


Telephone: ELgin 0161 
Hamilt 


Correspondents in New York and London, Eng. 


FAIRCLOUGH & COMPANY 


80 RICHMOND ST. WEST, TORONTO 


ANNOUNCE THAT 


Mr. ARTHUR DYMOND 


MR. 


AND 


LYALL M. WIGHTMAN 


HAVE BEEN ADMITTED 
TO PARTNERSHIP. 


ADELAIDE 6191 


“aang = “The right water that dissolves all things” 
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SULPHURIC 
ACID 


“7 AKE one pound plumbous alum, 

one pound vitriol, one pound 
saltpetre. . . set over itanalembic... 
Let it stay until all is distilled off. 
Then you will have the right water that 
dissolves all things. 


If you wish to make it twice as strong 
take one part alum, one part green 
vitriol, one part saltpetre, one part tucia. 
Pulverise and distil as above. It has 
indescribable strength.” 


The “right water that dissolves all 
things” produced in accordance with this 
old recipe, which appears in Probier- 
biichlein 1510 (?), was largely sulphuric 
acid. 


Acid of “indescribable strength,” or oleum as it is now called, was probably one of 
the earliest varieties of sulphuric acid produced for sale. Its manufacture in Bohemia, 
substantially in aecordance with the old recipe given above, was of very early origin. 
“Vitriol-stone” was heated in a galley furnace similar to that shown in the illustration 
and the acid collected in receivers attached along the side of the furnace. 


This Bohemian method was, however, very inefficient, and the problém of making 
acid “twice as strong” by some less costly process grew in importance as the demands 
of industry developed. Increasing attention was, therefore, given to a process, patented 
by Peregrine Phillips in 1831, in which the gas from burning sulphur was passed with 
air over heated platinum and the sulphur trioxide so produced dissolved in water to give 
acid of any required strength. This process, simple as it sounds, presented appalling 
difficulties, but when the needs of the 
synthetic dyestuff industry, founded in 1870, 
were added to those of other irdustries the 
clamour for cheap fuming acid reached 


such a crescendo that the technical barriers 


had to be surmounted. Before the century 
was out, acid of all strengths was being 
cheaply produced by the contact process 
which in essence was the one patented by 


Phillips. 


A few years ago, a major advance in 
Canadian sulphuric acid production was 


made when converter gas from base metal 


smelting was for the first time converted 
by the contact process into “the right water 
that dissolves all things.” 


The gas from nickel smelting 
operations at Copper Cliff, Ont., 
contains vast quantities of valu- 
able sulphur. An acid plant of 
Canadian Industries Limited now 
converts part.of this otherwise 

resource into sul 

fany strength re- 
quired by Canadian agriculture, 
mining and industry. = 





Pulp and Paper Industry 


pturn 


Pulp, Paper Security Values 
Reflect Changed Operations 


From Our Own Correspondent 


MONTREAL.—Operating revenues 
of the pulp and paper companies to 
date this year have been disappoint- 
ing. The sharp decline in earning 
power was expected. This applies 
not only to newsprint but to all 
branches of the pulp and paper in- 
dustry. 

The decline in earnings to date 
seemingly has been amply discount- 
ed by the stock market. Bond and 
stock prices may drop even farther 
if general financial conditions do not 
improve. But if the market “bot- 
tom” has been reached, then pulp 
and paper securities may be due for 
a comeback before long. There has 
been a lot of bad news about the 
industry in the past few months. I* 
is generally appreciated, also that 
operating and earning figures for the 
next few months are going to look 
rather sickly. But if the expecta- 
tions for the last half of the year 
are realized then the industry is 
going to make a comparatively good 
showing for 1938 which would justify 
better prices, for the bonds and 
stocks. 

Newsprint Picture Changed 

Newsprint companies probably 
have been harder hit than the others. 
A year ago the operators were speed- 
ing up output. Sales were at a new 
high Jevel and to many there was a 
prospect of a newsprint shortage by 
the fall months. This shortage did 
not materialize, still the demand was 
maintained by publishers anxious to 
stock up with paper before the new 
price went into effect at the begin- 
ning of 1938. 

Since the beginning of the year the 
American publishers, in particular, 
have been drawing on these surplus 
stocks. Consequently they have not 
been ordering new paper from the 
mills, or have reduced deliveries far 
below “normal.” Added to this then 
has been a falling off in consumption 
—so far amounting to around 10%— 
which has slowed down the rate 
at which these surplus stocks are 
being used up. 


Low Operating Ratio 


As a result of this situation mill 
operations have dropped to below 
65% of rated capacity. This does not 
tell the full story, for there has been 
a stocking up of stocks at the mills 
to bring the manufacturers’ supply 
back to “normal,” which has given 
a better operating ratio than justified 
by actual demand. 

The rebuilding of operators’ stocks 
is not reflected in the income state- 
ment. It is questionable if half a 
dozen of the newsprint companies 


will earn bond interest charges in| qy Ponts 


the first quarter. It might even be 
said that very few will earn their 
debt charges in the first half of the 
year. 


Brighter Side to Picture 


While the immediate outlook for 
newsprint demand is far from en- 
couraging, still there is a brighter 
side to the picture. In the first place 
newsprint is selling at $50 a ton this 
year, compared with $42.50 a ton in 
1937. This makes up in dollar value 
for a considerable percentage of the 
decline in consumption. However, it 
does not wholly offset the higher 
costs incidental to a slowing down in 
operations. 

Newsprint manufacturers antici- 
pate that there will be a definite im- 
provement in the situation after the 
turn of the year. At the rate surplus 
stocks in the hands of the publishers 
are being reduced, it is expected that 
the publishers’ supply will be back 
to normal sometime around August. 


May Have Fair Year 

For the full year newsprint opera- 
tors believe that production will run 
somewhere in the neighborhood of 
65°% of capacity. Added to this the 
advance in the selling price of news- 
print and the monetary returns for 
the full year will not be too bad. 

At this stage there is no especial 
reason for believing that gross re- 
turns will be as high as in 1937. Nor 
will net earnings. On the other 


hand net income should be sufficient 
to take care of senior charges. In a 
few cases there may be earnings 
available on the capital stock, but 
nothing to boast about. 
Fine Paper Field Dull 

So far the fine paper manufactur- 
ers have not experienced any im- 
provement in their situation afte: 
the falling off in demand last fall. 
As in the case of other branches of 


the pulp and paper industry, buyers | 


stocked up heavily with supplies. 


Then, too, there has been a falling |} 


off in current consumption, so that 
this branch of the industry has of 
necessity had to curtail operations 

Last year Howard Smith Paper 
Mills, Rolland Paper and Provincial 
Paper—the Big Three—had very good 


reports. Unless there is a materia! jg 


pick-up in the last half of 1938, 
is not to be expected that the incom: 
statements will make as good reac 
ing as in 1937, though the results wi!! 
still be relatively satisfactory. 
Pulp Demand Affected 

The pulp companies, too, are feel- 
ing the pinch. A year ago there did 
not seem to be enough pulp in sight 
to meet the growing demand, espe- 
cially for the higher grades, Prices 
advanced sharply and there was no 
difficulty in selling all that could be 
produced. The pulp market has set- 
tled down since then and is experi- 
encing the troubles common to other 
branches of the industry, namely, 
limited orders and lower prices. 

The paperboard and other special- 
ly divisions report the same general 
conditions and prospects are that 
their earnings for 1938 will not be 
maintained at the 1937 level. 


I. C. C. Reduces Rail Rate 
Meet Water Competition 


From Our Own Correspondent 

MONTREAL.—In order to meet 
competition of Great Lakes water 
carriers the Interstate Commerce 
Commission has authorized railroads 
to reduce by three cents per 100 Ib. 
freight rates on newsprint shipments 
from International Falls, Minn., and 
Fort Frances, Ont. 

The reduced rates, to be in effect 
during the April 1-Nov. 30 naviga- 
tion season, will apply on shipments 
in the central territory east of the 
Illinois-Indiana line, including the 
lower Michigan peninsular, western 
New York, western Pennsylvania, 
western West Virginia and north- 
eastern Kentucky. 


Reported Behind 
Southern U. S. Paper Mill 


From Our Own Correspondent 


MONTREAL. — The duPonts are 


| credited with being the financial in- 


terests behind a large paper mill pro- 
ject at Port St. Joe, Fla., which is 
now in course of development, 

It is estimated that about $8 mil- 
lions will be spent on the enterprise 
while between $12 millions and $15 
millions will be required for the 
townsite and mill development. 

It is further reported that the new 
interests have already acquired title 
to more than 500,000 acres of land 
in Florida, most of which is located 
in the Port St. Joe area. This land 
is to be used to supply southern pine 
pulpwood for the paper mill, 


Lake Sulphite Co. 
Seeks Creditors’ Claims 


From Our Own Correspondent 

MONTREAL.—In accordance with 
the order of the Supreme Court of 
Ontario that the company be wound 
up under the Winding Up Act, notice 
has been given that the creditors and 
those having claims against Lake 
Sulphite Pulp Co. should file such 
claims before April 22 next. 

The report of the liquidator upon 
the claims of creditors will be heard 
at Osgoode Hall on May 6. 
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Seen in Last Half of Year 


FIGHTING BACK TO NORMAL 


ae ee . - . 
Operations of the pulp and paper industry have been disappointing to 


date this year with newsprint branch below 65% 


future picture is brighter. 


rated capacity. The 


Douglas Fir Supply 
Rapidly Nears End 


Long-term Outlook for British Columbia Cut Unfavor- 
able, Government Brief to Rowell Commission 
Reports — Over-cutting Now 


Forest industries of British Colum- 
bia constitute the most important 
economic activity but from the long- 
term point of view the outlook is not 
a happy one. 

Because of depletion of the forest 
resources of the province, the Brit- 
ish Columbia Government in itsseub- 
mission to the Rowell Commission 
envisions a declining activity in the 
forest industries in the future. For 
this reason it points out that when 
the income of the people of British 
Columbia and the revenues of the 
Government from forest industries 
are considered it must be kept in 
mind that these result from the ex- 
ploitation of a resource which Nature 
cannot readily replenish and which, 
in the not distant future is likely to 

|}produce decreasing income and 
| revenue. 


Depleting Douglas Fir Trees 


As the domestic market is limited, 
British Columbia is dependent on 
world markets for the sale of about 
80% of its forest products. In this 
export’ trade, Douglas fir has al- 
ways been a leading factor. How- 
ever, it is estimated that on the basis 
of the present cut of Douglas fir 
resources, which are now accessible, 
are likely to be exhausted in from 
12 to 15 years. Douglas fir is now 
being cut from trees, two, three or 
more centuries old at the rate of 1% 
billion board feet a year. Only ap- 
proximately 18 billion accessible 
board feet of this type remain, and 
there is an inadequate area of 
middle-aged fir. Furthermore, many 
of the cut-over forest areas are not 
reproducing satisfactorily. 


75 Million Acres of Timber 


The forest area of British Colum- 
bia occupies approximately 75 mil- 
lion acres, and this area consists of 
timber, some of which is accessible, 
and some inaccessible. The usabil- 
ity of forest resources varies in rela- 
tion to a number of factors, such as 
market price, transportation costs, 
labor costs, distance from tidewater 
and physical availability. Further- 
more, the ultimate boundaries of the 
accessible forest areas are settled not 
only by physical conditions in the 
forest, but by the competitive condi- 
tions in forest areas in other parts of 
the world. 
Regardless of the absolute quant- 
ity of timber in British Columbia, 
the only timber which can be made 
use of is that which can be got out 
at a cost which is comparable to that 
in other forest areas. At the present 
time British Columbia sells lumber 
from trees averaging from 200 to 300 
years in growth. It is only the fact 
that Nature has provided it with this 
resource at low cost production that 
it is able to compete at all in the 
markets of the world. 
The province is now harvesting a 
crop which has been growing for 
several hundred years and which. 
once harvested, cannot be fully re- 
placed. It would take from 100 to 
125 years to grow a merchantable 
crop of trees on the areas now being 
| denuded, and even then these trees 
| would not be comparable—for the 

production of lumber products—with 
| the trees now being used. 


Second Growth 1s Poor 


Of the 75 million acres of forest 
lands, 23 millions carry mature tim- 
ber, 32 millions carry immature tim- 
ber, 20 million acres are not reforest- 

'ed. Recent survey of the Vancouver 
forest district, which includes Van- 
couver Island and the lower main- 

land and, in fact, includes the 

| greater part of the really large tim- 
ber areas of the province, indicates 
that at least 50% of the cut-over area 
is not reforesting properly. 

These figures indicate that at the 

| present time only a total of 55 million 
acres is productive. However, all 
the timber on this area is not acces- 
sible. In fact, it is estimated that 
less than one half of British Colum- 
bia’s timber is accessible, amounting 
to 109,738 million feet board measure. 

May Become Accessible 

The submission to the Rowell Com- 
mission points out that it may be 
argued that accessibility may in- 
crease; that is, that new methods of 
transportation may be used which 
would reduce cost, and smaller trees 
may be used. Assuming it would be 
possible to harvest and market trees 
60 years old, this would increase the 
accessible yield of the coast area, but 
such a change would alter conditions 
in the interior very little. Economic 
limitations are as real as physical 
ones, and although areas may be- 
come accessible from an engineering 


point of view, the cost may be too/] 


great to make such production pos- 


llc pina cs x 


sible. As it is not possible to forecast 
what changes will take place, the 
brief analyses reserves on the basis 
of existing conditions. 


Reforestation is Costly 


The brief states that it might be 
said by those not familiar with the 
situation that the depletion of re- 
serves and the failure of certain areas 
to reforest properly is merely the re- 
sult of an inadequate policy on the 
part of the Provincial Government. 
It argues, however, that an examina- 
tion of the situation reveals that in 
the matter of a conservation policy, 
the Provincial Government has done 
all that was possible, when all the 
factors including cost of production 
and marketing are taken into con- 
sideration. It would have been easy 
to evolve an ideal forest policy, but 
that policy would have increased 
cost of production and competitive 
conditions of the market made this 
impossible. 

British Columbia is 9,000 miles 
away, by the Panama Canal, from 
the principal world markets of for- 
est products. So far, although ata 
disadvantage as regards distance 
from the main market, British Col- 
umbia firms have been able to large- 
ly overcome this obstacle, due to the 
quality and size of the timber ex- 
ported. As the amount of market- 
able and accessible virgin growth 
decreases, the advantages of quality 
and size will become less, but the 
distance of British Columbia from 
Europe will remain the same. 


Sustained Yield Capacity 


The brief points out that if the 
industry is considered on the basis 
of a sustained yield of 100-year old 
trees, it is already overcutting the 
accessible coast forests by 100% and 
the inaccessible by 20%. Even if 60- 
year-old trees were good enough it 
is overcutting the accessible areas 
by 40%. 

F. D! Mulholland, head of the For- 
est Surveys of the province, points 
out that dividing the volume of mer- 
chantable timber by the number of 
years required to grow a merchant- 
able second crop and adding the 
mean annual growth in immature 
Stands already established, is a 
simple means of estimating the sus- 
tained yield. Assuming rotation ma- 
turity of 100-120 for the coast areas 
and 100-180 for the interior, the sus- 
tained yield is 997 million board feet 
annually for the coast and 560 million 
board feet for the interior, making 
a total of 1,557 million board annu- 
ally. The average annual cut over 
a ten-year period has been 2,541 mil- 
lion board feet. This means that, 
under present conditions, the 38.7% 
of the income of the province from 
forests is really capital which is not 
being replenished. 


Would Reduce Revenue 


An attempt to put the forests of 
the province on a sustained yield 
basis at the present time would have 
serious effects. Reductions in the 
cut from 2,541 million board. feet to 
1,557 million board feet would mean 
a reduction in employment not only 
in the forest industries themselves, 
but in other industries and occupa- 
tions which they support. It would 
mean a considerable reduction in in- 
come of the people of the province 
and - the revenues of the Govern- 
ment. 


It is estimated that each thousand 
board feet of timber cut means $1.23 
revenue for the Provincial Govern- 
ment. Thus, conservation measures 
would mean not only extra expendi- 
ture by the Provincial Government. 
but, in addition, reduced revenue. It 
is estimated that an adequate con- 
servation policy would mean an ex- 
penditure on the part of the Govern- 
ment of $1.7 million. 


The view is expressed that it| 
would be unreasonable to attempt to 
restrict the utilization of forests to 
their capacity for accessible sustain- 
ed yield of merely the quality of 
products which industries and mar- 
kets are taking today. Such action. 
requiring a reduction in cut from the 
1937 level of 3,241 million board feet 
or the ten-year average of 2,54] mil- 
lion board feet to 1,557 million board 
feet would be in the nature of a 
catastrophe in view of the depend- 
ence of the province on its forest 
industries. On the other hand, it is 
stated that it would be reckless to 
exvloit the accessible forest re- 
sources without limit, on the un- 
proved belief that the next gen- 
eration will not need the products 
of old growth timber and that quick- 
y grown trees and forests now in- 
accessible will meet the demand. 
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Industry’s Trend 
Shown by Figures 


From Our Own Correspondent 
MONTREAL. — Following is the 
summary of all the latest and per- 
tinent statistics pee ee eee 
rint manufacturing opera 
this country and the United States: 


Production 
(United States and Canada) 


1937 
First two months .... 558,972 716,600 
. 8. rts—Newfoundland 
ah the sani 6,330 6,388 
26,479 


13,422 

rted by 431 ears int ooneune 80%) 

( iy papers co % 
arn onths .... 441,507 485,151 
Plus remaining 20% .. 110,377 121,288 
551,884 606,439 

37,414 


445 


U. 8. Impeorts—Europe 


January 17,043 


Newsprint Stocks 

(End of February) 
U. S. publishers (80%) 503,661 
U. S. remaining (20°) 125,915 


298,022 
74,506 


372,528 
246,786 


619,314 


Mill stocks 


Aggregate stocks ..: 
7 U. 8S. Advertising 


(In agate lines) 
52 major U. S. cities 179,081,249 202,679,733 


Inventory Value 
On Larger Scale 


Pulp and Paper Operators 
Carry More — Values 
Are Higher 


From Our Own Correspondent 

MONTREAL.—Publication of the 
annual financial statements shows 
that Canadian pulp and paper com- 
panies entered 1938 with inventories 
at an appreciably higher level than 
was the case a year ago. 

Examination of the returns of 14 
companies reveals inventories valued 
at $28,500,188 at the close of 1937. This 
figure, of course, includes advances 
on logging, etc. A year ago the book 
value of inventories was only $19,- 
847,317. It should be borne in mind, 
however, that the physical volume 
is not much larger than a year ago. 

Comparative figures for the two 


years follow: 
1937 


Consol. Paper ... 
Donnacona 
Dryden 

Frase 


Hinde & Dauch 
Howara Smith 

Lake St. John 
Provincial Paper «.... 
Rolland Paper 

St. Law. Paper 


Robert Gair Operations 
Lower But Profitable 


Although tonnage sales were only 
about 70% of a year ago with prices 
lower, Robert Gair Co. experienced 
profitable operations in January and 
February of this year and hopes for 
as good a showing in March, accord- 
ing to E. Victor Donaldson, presi- 
dent, For the first 11 weeks of 1938 
operations of the paperboard indus- 
try were at 58% of capacity as 
against 83% in the same period last 
year. : 

Charles Oechler was elected a 
director at the annual\meeting to fill 
a vacancy on the board. 


Southern Kraft Corp. 
Issues $999,000 of Notes 


From Our Own Correspondent 

MONTREAL. — Southern Kraft 
Corp., subsidiary of International 
Paper & Power Co., has issued $999,- 
000 of 4% purchased money mort- 
gage notes, as part payment for a 
paper board mill and equipment at 
Fort Wayne, Ind. The company also 
has issued $1,600,000 additional 6% 
promissory notes, due Dec. 31, 1940. 
to reimburse itself for capital ex- 
penditures in connection with its 
new Springhill Mill. 


Finland Adds Capacity 
To Newsprint Industry 


From Our Own Correspondent 

MONTREAL.—The No. 1 news- 
print machine in the Andala Mill. 
Finland, will start production before 
the end of April, according to ad- 
vices received from Europe. This 
machine will increase the capacity of 
the mill approximatey 43,000 tons per 
annum. 





Southern Canada Power 
Reports Larger Surplus 


Southern Canada Power’s gross | 
and net income continues to show a 
moderate increase, returns for Feb- | 
ruary adding to the surplus after | 
dividends. Gross income for the 
month was $194,283, an increase of 
$9,276 over the same month a year 
ago. There was a small increase in 
operating expenses and other senior 
charges, but the surplus, after divi- | 
dends, at $6,936 was $5,008 greate: | 
than in Feb., 1937. 

Cumulative returns for the five | 
months ended February last aan | 
gross income of over $1 million and a 
surplus after payment of all charges 
including dividends of $42,567. Com- 
pared with the same period of the 
previous year, this shows an increase 
of $56,337 in gross income and $25.- | 
216 in surplus. 

Particulars follows: 


1938 1937 | 


February: $ 
Gross income 194.283 184,907 | 
Oper. expenses ....... 78,556 74,803 | 
Interest, deprec , | 

amort. & dvds. ..... 108,791 108,176 | 

1,928 


6.936 
1938 1937 
$ 
956,41 
390,214 | 
548.853 | 
17.351 | 


Surplus 


5 Mos. Ended Feb.: 
Gross income 
Oper. expenses ... ... 
Interest, deprec., 
amort. & dvds. .., 


$ 
1,012,755 
416,241 


553,947 
Surplus 


Central Canada Benefits 
Approximately 6% of Canada’s | 
total available water resources and 
more than 81% of the developed 
water power are located in the | 
highly industrialized areas of On- 
tario and Quebec in which there are | 
no natural coal deposits. 


JAMES W. SEWALL | 


Timber Cruises and 
Valuations 
JAMES W. 8S 
Old Town, Maine 


PHILLIPS & BENNER 
Ruttan moon. Fert Arthur, 


AnswersCrities 
Of Log Exports 


H. R. MeMillan Insists 
Ban Would be Breach 
of Faith 


From Our Own Correspondent 

VANCOUVER.—Export of British 
Columbia logs, a development which 
has received considerable criticism 
in recent years, is defended by H. R. 
MacMillan, one of the province's 
largest lumber operators and 
exporters. 

Addressing the foreign trade 
bureau of the Vancouver Board of 
Trade. Mr. MacMillan asserted that 
to prohibit the export of logs now 
would répresent a breach of faith 
with overseas buyers and would al- 
most certainly lead to reprisals 
harmful to this province’s industries. 


Two Types of Timber 

Mr. MacMillan outlined the dis- 
tinction between crown grant tim- 
ber, from which logs could be ex- 
ported without interference from the 
Provincial Government, and the 
leased forests which were subject 
to provincial control. The crown 
grant timber, he said, was privately 
owned and as completely the prop- 
erty of the holders as homes and 
places ‘of business could be. It was 
no more the concern of the Govern- 
ment what was done with the tim- 
ber on these lands than it was the 
business of Government to interfere 
with what a, home owner did with 
his lawn. 

Nevertheless there were serious 
implications to be considered in re- 
spect to log exports, which had in- 
creased substantially in recent years, 
especially to Australia. Mr. Mac- 
Millan recalled that Canada had ne- 
gotiated a reciprocal agreement with 
Australia under which the latter 
placed a preferential tariff on British 
Columbia logs. 

“A large vested interest has been 
developed in Australian industrial 
cities as a result of that agreement,” 
said Mr. MacMillan. “Sawmills have 
been built there for the purpose of 
manufacturing into lumber the logs 
we ship there. If we’ pass legislation 


544] now, preventing the export of logs 


we will be repudiating our agree- 
ment. Prohibition of log export to 
Australia would not result in pur- 
chase of finished lumber here in- 
stead. It would merely résult in the 
diversion of Australia’s purchases 
of logs to the United States. 


Upset Business 


“I can see where prohibitory legis- 
lation of this kind might lead us. 
The precedent would be established 
for the curtailment of all exports of 
frozen fish; instead we would be 
able to sell only the canned article. 
We would be prevented from ship- 
ping ore out of the country; the 
metal would have to be in the form 
of concentrates. The export channels 
for wheat would be blocked; instead 
we could sell only flour to foreign 
markets. Relatively speaking, such 
developments would be no more 
aburd than proposed, restriction of 
our Tog exports. : 

“If we impose restrictions of that 
nature we can expect retaliation 
from our custemers thus imposed 
upon. Would it not be natural for 
them to bring influence to bear on 
their Governments to refuse to sell 
us the primary goods we buy from 
them—goods that are vitally neces- 
sary to our well being?” 


Anglo Pulp and P, 
Mill “Safest in Cangay 
From Our Own Correspenien, 
Angl 


MONTREAL. — . 
Pulp and Paper Mills, Quebertian 
ety shielg for 


~ pages the saf 
or being the « : 
vin. 7 Mill in 
ith a total of 1,755, 
worked by over "Oe : empet 
Anglo’s mill had only two lost. es, 
accidents in 12 months. ‘ume 
This is the second time Angi. 


Canadian Industries Ltd. 
Purchases C. I, P. Office 


From Our Own Cerrespendent | 
MONTREAL. — Canadian Indus- 
tries Lid. has purchased the Beaver 
Hall Square property of Canadian 
International Paper Co. The prop- 
erty has, for many years, served as 
the head office of C.LP. and before 
that, the Riordan Co. and prede- 
cessor companies. It has a frontage 
on Beaver Hall Square of about 140 
feet with a depth of 225 feet and 
contains approximately 35,000 square | Canadian has carried of 
feet. honors, having won the shine"? 
It will use the premises which are | 1935. ld in 
The runner-up for 1937 was A 


intercommunicable, for office space 
as an annex to C. I. L. House. Newfoundland Development Co 
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Mills: Saw Mills 


SULPHITE, BLEACHED SULPHITE 
FOURDRINIER SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 
HEAD OFFICE PRICE HOUSE QUEBEC City 


DONNACONA PAPER 


COMPANY LIMITED 


GROUNDWOOD and SULPHITE 
PULP @ NEWSPRINT and 
“DONNACONA BOARD” 


Mills at the Company Townsite of Donnacona, P.Q, 
HEAD OFFICE . QUEBEC CITY 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 
Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espan Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 
Port Arthur, Ont. 


Beaupre, Que. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Many business Houses striving to gain customer 
confidence and goodwill, overlook the simplest, most 
obvious means to cultivate these priceless assets... 
stationery that compliments both the recipient and 


the sender. 


Earnscliffe Linen Bond does this . . . 


answers the three-way test which so strongly influ- 
ences people in their estimate of your house and its 
standing. For “Earnscliffe’ pleases the eye with its 
rich texture .. . pleases the touch with its crisp 
dignity . .. sways the mind with its beautiful quality 
- » » tangible appeals for goodwill that add but a 
trifle to the cost of each letter, 
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Specify “Earnsclijfe Linen Bond” 
to your printer or lithograpber. 
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Working expenses,  incluci 
taxes, amounted to 83.64% of crog 
arnings in 1937, as compared wi 
xq 
80.69% as against 80.13%. 

Gross earrings for the year i 
creased $6,522,705 er 4.7%. The i 
crease during the first half of t 
year was 7.6%, but, owing larce 
to the crop failure in Saskatchewa 
the increase in the last six monthsys 
wasonly 2.3%. The decrease for the | ~ 
year in earnings from grain andj» 


gain oducts: was $5,869,000, o} 
ee 26%. At the last ann 


/ more 
meeting, to illustrate the severity 


the adverse conditions which h 
prevailed since 1930, figures © 


: — of the grain handlings o1 


mpany’s lines in millions of bu 
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The grain handlings in 1937 si 
fered a further severe drop ‘> 
million bushels, constituting 


» 39%. of the 1925-1930 averag 


but 61% of even the 1931-1936 
age. Not since 1908 has there 

a year in which the grain hana. 
were lower than in 1937, altho 
the acreage sown to grain has 
than trebled in the interval. 
over, the unfavourable crop ccn 
tions on the prairies had an acve 
effect on the earnings from al! «t! 
classes of traffic handled to 
from that territory. 

Passenger earnings = incr 
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Tecorded in 1933. All ‘classes of | 
Senger travel contributed. 
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575, or 4.7%, the large reduct 
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y the following results:— oar Charges aggregating §$2,-| available to 
INCOME ACCOUNT replaced Were’ nadie emt and not! A further reduction was made in 
poets teaner and Loss Account, The largest item | the unit prices at which ys nbs 
(including taxes) was ac e of $1,433,100 resulting sold were valued, invol a t in n e 
from the decision to picky ae the] char against land surplus of $1,-| men asian Line, Limited, a company in-|< 
track and abandon the fine between | 878,900, which is incl as pert of cies sped in Seine to 
Lindsay and Orillia in the Province| {he item "net adjustment of land ie pecaltosent af teunwity anit. mthorized the $i 
; a si~ u 
of Ontario (41.3 miles), the service your officers the unit prices of the eds, coaling dized foreign competition, the main- i —— a in the, Federal Court, 
remaining lands have now been re- ogee of this Empire has of/ ruptey Act of the United States, 
statin 
. its debts as they matured 


i which had, in Se iene of 
nomy, been discontinu n De- 
duced to a level in keeping with years given rise to much 
even the current low varues it is nxiety. fri latively 
it desired to effect a plan of zeorgan- 
ization. By Court , ent on 


cember, 1932, Under a co-operative A om a relati 
arrangement, in the event of the considered that, junless. unforeseen short period in aa rads = 
cumsta: r 
pees Seige, the poly crippled by labour troubles, the| 2ation, By Court order, entered ot 
approved as being properly filed 


e a Company desiring to re-establish 
Marie Railway Company on through route over the territ in augurated in 1926 of ually re- 

ducing such unit prices might be operation of this service has entail- : 

ed. financial contributions from the and the Debtor Company was auth- 


crop the 
crop of 1936. Your Direct 
pating some ovement 


| ” 
| eta nas 
| Pulp and Paper Mills 
Sr ea ae a 
}1 or the « or 
| Canada.” oe mill in 
| With a total of 1,755 

-— man hours 


|; worked by over employ 
| Anglo’s mill had only lost-tj 
| —s — 3 monte 
s is the second time 
|Canadian has carried ott “eae 
honors, havi wi 
| 1935. né won the ‘shield ig 


The runner-up for 
Ne wfoundland Developmeat Salo» 


Ce 


Was 


of $3,849,1 : 

> . In the early part of July 
ain crops gave promise of re- 
turning to normal 1 but as a 


In ee of your 
irectors 
result of heat and dro 


-confirma- 
wy Sorepriatl — onda con 
appr on 

those approved atthe last an 


f a 
as voluntarily adjusted without tak- be . . 
po: omote the Soo Line, 
Pn | ang, ging, te 4 “te P| obligations, would in January, 1 
have required advances from your 
Company in excess of the amount 


the interest guaranteed by it, and 
os that ‘such 


of the’ 
be designated as the “ 
Pacific Great Lakes Line.” 


ue bonds as an 
vestment, their acquisition b 
Company will tend to facilitate the 
seouwen of a plan of re-organiza- 
on. 


gho 


$145,085,557.62 
121,343,310.59 


$ 23,742,247.03 
11,329,711.05 
5,371,958.08 
Fixed Charges 0 000 nos sos 606588606 Oo oO bebebed $24,041 ,533.89 _ 3 


se ayable January 1, 1938, to bond- 
laters of the Minneapolis, St. Paul & 


Earnings . 

Working Expenses 

| ‘capnnewemendet Hab sdeeher anes 

Mier Income (after providing for depreciation of steam- 
ships and hotels) 


Leases and Agreements 


The followi eements and 
lease made by your Directors will 
be submitted for your approval:— 


1. Agreement dated September 13, 
1937, between the St. Johnsbury and 
Lake nares Railroad Company, 

oad Company 
corporating re- 


Te 
ing facilities and engine 
houses . seeeeeseeere 
Ties, tie plates, rail an- 
chors and miscellaneous 
roadway betterments .. 2,006,122 
Replacement of rail in, sa 
and branch 


pany Limited 
and BOARD 


Sault Ste. 
pond issues, 
your Company. 


guaranteed as to interest by question, it will be granted joint 


and interest accrued on operating rights over the parallel ae 


discontin The reduction in the sec- 


Saw Mills 


CHED SULPHITE 
SPECIALTIES 


ami, Riverbend, Jonquiere 
HOUSE QUEBEC City 


NA PAPER 


LIMITED 


and SULPHITE 
VSPRINT and 
NA BOARD” 


pnsite of Donnacona, P.Q. 
QUEBEC CITY 


yer & Paper 
, Limited 
TO, ONT. 


ugh subsidiary companies, 
ls at 
Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 
thur, Ont. 


sprint 
News Sulphite Pulp 
ched Sulphite Pulp 


notes secured by pledge of bonds so guar- 


A petition for reorganization 


1,868,140.15 
* $ 25,909,674.04 
of that 


Company under Section 77 of the 


Bankruptc 


was filed December 31, 1937. 


Act of the United States 


palance transferred to Profit and Loss Account 


PROFIT AND LOSS ACCOUNT 


Profitable Loss Balance December 21, 1936 
pivident of 1 per cent. on the Preference Stock, declared 
from the earnings of the year 1936, 


$138,532,703.39 
paid April i, 1937... 1,372,569.21 
~$137,160,134.18 
9,462,284.04 
$146,622,418.22 


t: ; , 
a credited investment reserve 
being equivalent to advances made in 


January and July, 1937, to Minnea 
t t Ste. Marie Railway 


St. Paul & Sa 


lis, 


Company to make up deficiency in 
amount available to meet interest obli- 


gations guaranteed by Canadian Pacific 


Railway Compan 


Loss on lines abandoned and on property re- 


tired and not replaced 
Miscellaneous—Net Debit 


Profit and Loss Balance December 31, 1937, as per Balance 
Sheet 


Note—Subsequent to the end of the 


the Preference Stock, amounting to 


$ 3,849,184.37 


2,495,361.76 
327,084.26 
6,671,630.39 


$139,950,787.83 
LLL AAT 
zest, a dividend of 2 per cent. on 


$2,745,138.42, was declared from the 


ings of the year 1937, payable April 1, 1938. 
rps balance of Income Account available for transfer to Profit and Loss 


Account was $3,433,100 greater in 1937 than in 1936. 
Railway Earnings and Expenses 


The comparative results of rellway, speoptions “= as follows: 
coccceess $145,085,558 
121,343,311 
Net Earnings ........+e00s beeses $ 23,742,247 


Gross Earnings 
Working Expenses 
(including taxes) 


Working expenses, including 
taxes, amounted to 83.64% of gross 
earnings in 1937, as compared with 
3.18% in 1936, or, excluding taxes, 
§0.69% as against 80.13%. 

Gross earni for the year in- 
creased $6,522,705 or 4.7%. The in- 
crease during the first half of the 
year was 7.6%, but, owing largely 
iothe crop failure in Saskatchewan, 
the increase in the last six months 
wa only 2.3%. The decrease for the 
var in earnings from grain and 
gain products was $5,869,000, or 
more than 26%. At the last annual 
meeting, to illustrate the severity of 
the adverse conditions which had 
prevailed since 1930, figures were 
given of the grain handlings on the 
Company’s lines in millions of bush- 
els, as follows: s 

DP nub ets en 

SEED vob bed. 506 bs lb ehbeS 

ee ene: ben 006) 008 

ee 

a ssh 


Average 1925-1930 .. 


Bk a wr Ame. 
© 6 8 @ 8 8 8 


Average 1931-1936 ... ..- 

The grain handlings in 1937 suf- 
feed a further severe drop to 94 
million bushels, constituting only 
39% of the 1925-1930 average, and 
but 61% of even the 1931-1936 aver- 
age. Not since 1908 has there been 
a year in which the grain handlings 
were lower than in 1937, although 
the acreage sown to grain has more 
than trebled in the interval. More- 
over, the unfavourable crop condi- 
tons on the prairies had an adverse 
effect on the earnings from all other 
classes of traffic handled to and 
tom that territory. 

Passenger earnings increased 
$967,693, or 6.29%, the largest increase 
none year since the low point was 
recorded in 1933. All classes of pas- 
Senger travel contributed. 

_Freight earnings increased $4,999,- 
9, Or 4.7°7, the large reduction in 
stain traffic being more than offset 
‘y continued improvement in traffic 
‘0M mines, forests and manufac- 
‘ures. The tonnage handled by prin- 
“ipa Classifications follows: 


Products of Agriculture 
Animals and Products 


Oducts of Mines ...........se00e 9s 


yroduets of Forests ... 
anufactures and Miscellaneous 


less carload freight ...........++ 


. 


Working expenses increased $6,-7 
Of this increase | 


Mrs or 5.3%. 
248,768 resulted from the progres- 
oes Testoration of deductions from 
i lt rates of pay of employees. The 
of deductions generally in effect 
We beginning of the year was 
toned one-tenth of this was re- 
Febraaee ach of the first days of 
Octobe , April, June, August, 
Apri T, and December. Effective 
~ 1, the rate of deduction for 
Hae Officers was reduced from 
~¢ 10 10;; for the Directors and 


Increase 
$138,562,763 $6,522,795 


115,251,652 6,091,659 
$ 23,311,111 $ 431,136 


transportation expenses to- gross 
earnings in 1937 was 36.2%, as com- 
pared with 36.0% in 1936, this in- 
crease being more than accounted 
for by the partial restoration of 
wage deductions. While the average 
freight train loading decreased 
slightly from 1,557 tons in 1936 to 
1.544 tons in 1937, the average speed 
of trains was greater and gross ton 
miles per train hour increased from 
25,370 to 25,745 tons. Average fuel 
consumption for freight.trains was 
reduced from 108 


unds per 1,000 
gross ton miles in’ 1036-40-106 pounds ‘ 


in 1937. 

Other working expenses increased 
$799,339, principally owing to larger 
pension disbursements, heavier taxes, 
and higher wage rates. 


Other Income 

Other income, after provision for 
depreciation of steamships and 
hotels, increased $4,998,340. 

Dividend income increased $2,633,- 
669, due mainy to additional divi- 
dends amounting to $2,523,750, re- 
ceived from the Consolidated Min- 
ing and Smelting Company of 
Canada, Limited, which, by reason 
of much higher prices for lead and 
zine enjoyed a prosperous year. 

Net income from interest, ex- 
change, separately operated prgp- 
erties and miscellaneous increased 
$381,737. 

Net earnings from ocean and 
coastal steamships, after deducting 
$3,894,469 credited to depreciation 
reserve, were $2,458,832, an im- 
provement of $2,472,895. The volume 
of passenger and freight traffic in- 
creased substantially on both At- 
lantic and Pacific Oceans. Passenger 
earnings from regular voyages 
showed an improvement in all 
classes, and the more settled condi- 
tions in the Mediterranean permit- 
ted the Company to secure a much 
larger number of passengers for the 
world cruise of the “Empress of 
Britain.” While cost of supplies, of 
shore. labour and of repair work was 
somewhat higher, a larger part of 
the increas gross earnings was 
carried into net earnings. uring 
the year your vessels completed 20 
voyages, in the course of which they 
steamed 1,418,660 miles and made 
1,320 calls at 96 different ports. 

Net earnings from hotel, com- 
munication and miscellaneous prop- 


Increase or 

1937 Decrease 
6,455,134 
829,654 
«+» 11,418,391 
3,426,401 
6,864,089 
849,192 


——_ —_—__—— 


sceeeee 29,842,861 1,857,383 6.6% 


erties decreased $489,962. Net earn- 


ings from hotel operations, before 
depreciation, increased $46,608 but 
pursuant to the policy of rons 
for obsolescence of hotels outline 
in last year’s report an amount of 
$1,257,598, being an increase of $637,- 
504, was appropriated for hotel de- 
preciation. Net earnings from com- 
munications increased $150,465. 


Fixed Charges and Guaranteed 
Interest 


nadian National Railways line 
upon equitable terms. 


Dividends 


After taking into consideration 
the Ropocntins result of the oper- 
ations during the latter part of the 

ear, the large disbursements which 
he Company will have to make 
during the first half of the current 
year as a result of its interest guar- 
antee on obligations of the Soo Line. 
and the general uncertainty as to 
the. pr ts for 1938, your Direc- 
tors decided to declare a dividend 
of two per cent on the Preference 
Stock from the earnings of 1937, 
payable April 1, 1938. 


Land Accounts 


During the year 129,751 acres of 
agricultural lands were sold at an 
aggregate ice of $1,330,149, an 
average of $10.25 per acre, including 
6,180 acres of irrigated at an 


average of $50.57 per acre and the} ligi 


remai at an average of $8.23 
per acre, 

Both sales and collections were 
somewhat better than in 1936. For 
the first time since 1929 the cash 
receipts from lands, including inter- 
est on deferred payments, ex 
land expenditures including taxes, 
irrigation, immigration and coloni- 
zation, and interest on note certifi- 
cates. In view of the adverse crop 
conditions, the Company. continued 
the policy of making concessions to 
farm contract holders in Western 
Canada. Interest rebated during the 
year amounted to $960,360 and ad- 
ustment of principal and further 
interest concessions for cash pay- 
ments amounted to $966,556, bring- 
ing the egate concessions to 
contract holders for the period 1932- 
1937, inclusive, to $11,477,082. Proof 
of the soundness of the policy fol- 
lowed by the Company in the early 
adoption of voluntary concessions 
to farm contract holders is found in 
the satisfactory public relations 
created and in the fact that, not- 
withstanding the subsequent legis- 
lation for farm relief enacted by the 
Dominion and Provincial Govern- 
ments, your contract holders have 
continued to meet their obligations 


sopreteed vee i lands yensting 

rom a 

promimenety $37,780,000 ” 
Pensions 


The contributory pension plan 
which became effective January 1, 
1937, has been very favourably re- 
ceived by the employees, and at the 
end of the year approximately 93% 
of Shese eligible had elected to con- 

ute. 


The total contributions of officers 
and employees to the Trust Fund 
during the year amounted to $1,772,- 
110. In accordance with the Pension 
Rules, these moneys are being _in- 
vested from time to time in Do- 
minion Government securities or 
securities guaranteed by the Domin- 
ion.Government. As was anticipated 
in respect of the early years of oper- 
ation, payments on account of pen- 
sone from the Trust Fund were neg- 

e. 


The Company pension disburse- 
ments totalled $2,374,209 and were 
including in working expenses. 
Under the United States Railroad 
Retirement Act of 1937 and the 
Carriers Tax Act of 1937 pro- 
vision was for a government 
system of pensions for those en- 
gaged in railway service in that 
country and the levying of taxes on 
the carriers and their employees to 
support the same. In order to cor- 
relate the Company's pension plan 
with this 1 tion, an eement 
was entered into between Com- 
ny and its General Chairmen of 
ployees’ Committees providing 
for the adjustment of contributions 
¥ and ons to those employees 
of the Company whose services are 
partly in the United States 
and partly in Canada. Under the 
legislation referred to, the pensions 
of pensioners were assu b 
the United States Railroad Retire- 
ment Board. 


During the year 540 employees 
were pensioned. After allowing for 
deductions, owing to death and the 
transfer of pensioners referred to in 
the previous paragraph, the total 
number on the pension roll at the 


main 
tracks with heavier . 
tion 603,826 
493,045 
to shop mac 344,973 
Additional te 
side track acc 
tion eeeoreBeoseooseovere 
New rolling stock 
Additions and betterments 
to rolling stock .. 
tions and 


145,558 
15,262,170 
989,995 
224,607 


eeee 
eater 


to ho eereeerereeeeare 
Additions and 

to communication facili- 

ties .... 324,468 


The appropriations Sot nae se 
stock provide for the purchase 0 
35 locomotives and 2,750 freight cars 
and for the c on 50 Tre- 
frigerator cars at Angus Shops. 


These acquisitions are in continua-| has 


tion of the policy of acquiring new 
units at relatively favourable prices 


in replacement of units which have} stij) 
been retired duri 


ng recent years. 
The amount of the appropriations 
represents the gross expenditure; 
the actual charge to Pro In- 
vestment will be reduced by credits 
for retirement of rolling stock 
which, it is estimated, will exceed 
$7,000,000. The appropriations for 
additions and betterments to rolling 
stock include the usual betterments 
for freight cars and motive power 
to increase operating efficiency 
the capital proportion of the cost of 
siz-conditioning | 62 passenger cars 
(almost one- of which will be 
first class coaches) to meet the pub- 
lic demand for this type of equip- 


Great Lakes Service 
For some years the Company par- 
ticipated in a rail, lake and rail 
freight service connecting points in 
Eastern Canada and New England 
with Chicago and Milwaukee, via 


¥ | Windsor, Ontario, in which the por- 


ee 
a cago was y 
ent aa Ge etnecting tale 
ring ©: conn ake 
ee enneunend the discontinuance 
of its Lake Michigan service, and 
the Company, i order to maintain 
its participation in this important 


Canadian Pacific Railway Company 


PROPERTY INVESTMENT: 


ASSETS 


Railway, Rolling Stock, Inland Steamships, Hotel Communi- 
cation and Miscellaneous Properties 

Improvements on Leased Railway Property 

Ocean and Coastal Steamships 

Stocks, Bonds and Other Securities of Leased, Controlled 
and Jointly Controlled Railway Companies and Wholly 


Owned Companies—Cost 


OTHER INVESTMENTS: 


Miscellaneous Investments—Cost 

Advances to Controlled and Other Companies—Net 
Mortgages Collectible and Loans & Advances to Settlers... 
Insurance Fund Investments ; ‘ 
Deferred Payments on Lands and Townsites .... 

Unsold Lands and Other Properties 


CURRENT ASSETS: 
Material and Supplies 


Agents’ and Conductors’ Balances ... 


Net Traffic Balances 


Miscellaneous Accounts Receivable .....ceeceseeees 


UNADJUSTED DEBITS: 
*« Insurance Prepaid 


Unamortized Discount on Bonds ... 


Other Unadjusted Debits 


CAPITAL STOCK: 
Ordinary Stock 


LIABILITIES 


Preference Stock—4% Non-cumulative 


Perpetual 4% Consolidated Debenture Stock 


Less: 
obligations 


Pledged as collateral to bonds and equipment 


Bonds and Equipment Obligations 
Less: Securities and cash deposited with Trustee of 5% 


Equipment Trust 


Twenty Year 442% Sinking Fund Secured Note Certificates 


(1944) 


Less: Purchased by Trustee and cancelled ......eeeseeess 


CURRENT LIABILITIES: | 
Audited Vouchers 
Pay Rolls 


Miscellaneous Accounts Payable ‘ 
Accrued Fixed Charges and Guaranteed Interest.......... 


DEFERRED LIABILITIES: 


eeeeeeeeereeeee 


Dominion Government Unemployment Relief 


197,959,694.64 


28,969,370.90 


25,226,283.59 


$486,924,228.74 


$204,554,000.00 
9,721,857.24 


10,091,100.00 


3,942.601.29 


General Balance Sheet, December. 31, 1937 


$791,499,758.41 
95,702,731.91 
104,720,644.49 


$1,189,882,829.45 


$ 26,991,206.52 
28,034,554.42 
3,564,628.92 
8,257, 688.35 
37,366,989.34 


133,184,438.45 


$ 17,786,856.92 
5,522,113.59 
411,685.00 
5,705,505.43 


54,652,444.53 
111,815.78 
3,206,496.90 
1,024,032.90 
4,342,345.58 
$1,382,062,058.01 


$335,000,000.00 
137,256,921.12 
$ 472,256,921.12 


191,486,000.00 
295,438,228.74 


194,832,142.76 
$ 30,000,000.00 
19,908,900.00 
$ 5,051,168.93 

3,003,610.98 

2,301,069.90 
14,298,451.10 


$ 4,060,982.71 


and| The buildin 


between Windsor | Th 


parent companies. The results of an 
exhaustive investigation conducted 
by the Im Shipping Committee 
in 1936 at the request of the Govern- 
ments of the United Kingdom, Can- 
ada, and 


mperi 

ference held in London in 1937, and 
progress was made towards general 
acceptance of the view that, if a 
Bri Service is to be preserved, it 
ol talsslor tn etthuer upped or cont 

erior in either or equip- 
ment to the subsidized tonnage of 
other countries with which they are 
to compete, and that to acquire and 
operate them government financial 
assistance would be necessary. 
recipitate rise in shipbuilding costs, 
rought about by the national 
fence programme in Great Britain, 
occurred since representations 
were originally made to the inter- 
ested governments. The matter is 
il under their consideration and 
it is anticipated that a satisfactory 
agreement for the preservation of 
this important service will ulti- 
mately be reached. 


Hotel London Site 


The negotiations in regard to the 
lease. of the Berkeley Square site, 
referred to in the last annual report, 
have been satisfactorily concluded. 
have been demolish- 
ed, and the lessees have commenced 
construction of an office building in 
keeping with the character of this 
property in the West End of Lon- 
don. In order to enable the trans- 
action to be completed, the lease- 
hold interests in three additional 
lots have been extinguished. The 
site has been leased for a period of 
two hundred years from June 24, 
1937, at an increasing rental, reach- 
ing a maximum payable in the 
“, year and thereafter, which 
will give the Company a satisfac- 
tory return on the capital invested. 
e lessees are granted the option, 
on giving six months’ notice prior 
to June 24, 1941, to purchase the 
freehold at a price that will return 
to the Company a sum in excess of 
the amount paid for the property. 


Finance 


There was issued and sold during 
the thea £827,400 Perpetual 4% Con- 
solidated Debenture Stock, the pro- 
ceeds of which were used to redeem 
£750,000 Algoma Branch 5% First 
Mortgage Bonds of the Company, 
which matured July 1, 1937. 

On February 1, 1937, the Company 
entered into an Equipment 
Agreement “i The Royal oo 

mpany as ee, under which 
$16,080,000 Equipment Trust Certifi- 
cates were issued, guaranteed as to 
principal and interest by the Com- 
pany. This issue, designated as 

ries “D,” maturing in equal semi- 
annual instalments from A 1, 
1937, to February 1, 1952, inclusive, 
is payable as to one-half of the 
principal amount in lawful money 
of Canada, bearing interest at three 
per cent. per annum, and as to the 
other one-half in currency of the 
United States of America, bearing 
interest at two and one-half per cent. 
per annum. Under this agreement 
new equipment costing $16,080,943.50 
was purchased by the Trustee and 
leased to the Company. The certifi- 
cates were further secured by the 
ledge of $4,020,000 Consolidated 
benture Stock, a proportionate 
ae = Stock being return- 
e to the Company on payment of 
each instalment. rn as 


The balance of the rolling stock 
under the Hire-Pufchase ree- 
ment with the Dominion Govern- 
ment, referred to in previous annual 
reports, was delivered towards the 
close of the year, and the formal 
agreement has been executed. The 
principal amount owing to the Gov- 
ernment under this eement is 
$5,730,000, repayable in equal annual 
instalments from 1938 to 1950, in- 
Clusive. The interest rate was fin- 
ally set at three per cent. per an- 
num and accrues from May 11, 1938. 

During the year equipment obii- 
gations to the amount of $2,486,000 
were redeemed by the Company and 
Consolidated Debenture Stock to the 
amount of $134,000 pledged under 
Series “D” was released and can- 
celled. An amount of $2,316,000 was 
deposited with the Trustee of the 
Equipment Trust, maturing July 1, 
1944, and of that amount $1'377 869 
was expended by the Trustee under 
the terms of the Trust Agreement 
in the purchase of new equipment 
to be leased to the Company. Serial 
3% Collateral Trust Bonds to the 
amount of $1,000,000 were redeemed 
and on such redemption Consoli- 
dated Debenture Stock to the 
amount of $1,250,000 was released 
and cancelled. Twenty-year 414% 
Sinking Fund Secured Note Cer- 
tificates to the amount of $306,000 
were purchased by the Trustee and 
cancelled. 


Your guarantee of princi and 
interest was endorsed. on Hm First 
Mortgage Redeemable Debenture 
Stock of the Atlantic and Nofth- 
West Railway Company to the 


amount of £1,300,000, maturing Janu-| j, 


ary 1, 1957, the proceeds of the issue 
being used by that Company to re- 


A| $572,851.15, originally 
Reirond Credit 


orized and directed, until the ap- 
pointment of a Trustee or Trustees, 
to continue in possession of its rail- 
road and properties, subject to 
control of the Court. Final action in 
regard to the appointment of 
Trustees may be expected in the 
near future. 


At December 31, 1937, there were 
outstanding Soo Line secured notes 
to the amount of $6,163,266.) pay- 

000,000 maturing 

1, 1938, and the balance 

being past due, and secured notes, 
also past due, to the amount of 
given to the 
ration. These 


de-| notes aggregating $6,735,096.65 are 


secured in part 


% ng 
gage Bond: 1978. There 
were also outstanding Soo Line 
secured notes to the amount of $5,- 


The pledged bonds bear your Com- 
pany’s guarantee as to interest, and 
your Directors deemed it advisable 
that the notes for which they were 
oe should be acquired LF 
ompany. Accordingly, negotiations 
were undertaken which ve re- 
sulted in the acquisition of all the 
first mentioned notes and of $4,970,- 
500 of the notes secondly mentioned. 
The purchase 2 ice was paid, $1,- 
744,602.68 in cash and the balance in 
om Company’s Serial 4% Secured 
otes, dated January 28, 1938, ~ 
gregating $9,935,000, maturing as to 
642% thereof on February 1 in each 
of the years 1939 to 1943, inclusive, 
and as to 134%2% thereof on the same 
date in each of the years 1944 to 
1948, inclusive. At the option of 
your Company, the principal of its 
notes may be repaid, in whole or in 
pers. at any time before maturity. 
hese notes provide for the de tt 
as collateral security of your Com- 
pene Consolidated Debenture 
tock to an amount which, calcu- 
lated at the market value thereof 
less 10%, ‘would be at least equal to 
the unpaid principal amount of such 
notes, and for the withdrawal of _— 
ortionate amounts of such stock as 
he notes are retired. Upon comple- 
tion of the transaction, the amount 
of stock so deposited was $13,422,500. 
You will be asked to approve a reso- 
lution confirming, among other 
a the issue and pledge of such 
stock. Whereas the annual amount 
which would be payable by your 
Company under its guarantee of in- 
terest on the pledged Soo Line 
bonds maturing in 1978 would have 
been $687,500, the annual interest on 
the total purchase price of the ac- 
quired Soo Line notes will be only 
approximately $468,000, which will 
be further reduced by income cur- 
rently received from certain other 
valuable collateral pledged to such 
notes. : 
The Soo Line First Consolidated 
Mortgage Bonds will mature on 
July 1, next, and your Company is 


Te 


ilr 
the pany's lands 


of the St. 
Champlain 


facilities at 
in the State of Vermont, 
t distributing the 
on the valuation of such 
ie, anne bees 

of maintenance operation 
of on the basis of use by the three 

companies. 

2. Agreement dated January 15, 
1938, tween the Canadian Na- 
tional Railway Company and your 
Company whereby your Company is 
to shes the operation of its line 
between Linw and 
the Province of 
continue its communications and 
express at Listowel and 
in the territory between Li 
and Listowel, conveying to the Can- 
adian National Railway Company 
certain of its lands and facilities in 
Listowel, the said 
on terms and conditions whereby 


mt being 
the burden and advantage to both 
parties resul therefrom shall be 
equitably distributed between them. 


3. Agreement dated January 15, 
1938, between the Canadian National 
Railway Comp: 

any. whereby 
ional Railway 


ohnsb 


Bo Canadian a 
mpany is to 
abandon the ation of its line 
between Middleton Junction and 
Brid wn in eee of Nova 
Scotia, conve your Company 
certain of its lands and facilities in 
Bridgetown, the said agreement 
being on terms and_ conditions 
whereby the burden and advantage 
to both es resulting therefrom 
shall be equitably distributed be- 
tween them. 

4. Lease of the railway and un- 


jom=- -- 
st ” 


in 
Ontario, and to dis- -- 


and your Come — 


dertaking of the Winnipeg River ~ 


Railway Company, extending from 
Lac du Bonnet to Great Falls, in the 
Province of Manitoba, a distance of 
approximately 13.4 miles, for ‘a 
period of ten years from June 1, 
1938, at an annual rental of one dol- 
lar,. which railway has been oper- 
ated by your Company since June 1, 
1935, under an —— which ex- 
ires June 1, 1938. An application 
fee been made by your Company 
to the Parliament of the Dominion 
of Canada for the necessary statu- 
pe authority to enter into this 
ease, 


Co-operation With Canadian 


ational Railways 


Cc tive studies continued 
throughout the year under the pro- 
visions of the Canadian National- 
Canadian Pacific Act, 1933, but no 
additional ee projects 
were ee ve, At the end of 
the year the total estimated annual 
economy from arrangements in 
effect remained at approximately 
$1,135,000, one-half of which accrues 
to each Company. During the year 
the Joint Executive Committee ap- 
proved and authorized the comple- 


tion of formal agreements covering .. 


certain additional projects, estimated 
to yield savings of approximately 
per annum, bringing the 


Stock Holdings 
The holdings of the Capital Stocks of the Company in December, 1937, ~ 


were distributed as follows: 


ORDINARY 


Percentage 

of Ordinary 
PREFERENCE and 

erence 


No.of Percentage No.of Percentage Stocks 


holders of Stock 
26 16.08 


54.89 
22.22 
6.81 


United Kingdom 

and other British .. 
United States 
Other Countries 


19,733 
15,890 


advised that its guarantee of inter- 
est in respect of that issue, amount- 
ing to $2,681,320 annually, will ter- 
minate on the payment of the in- 
stalment due on that date. Its guar- 
antees of Soo Line securities then 
ee outstanding (other than 
on the $12,500,000 bonds pledged as 
collateral to the notes acquired by 


your Company as referred to in the 


previous paragraph) will be limited 


to interest at 


holders ofStock combined 
148 06 11.48 


66.80 
15.71 
6.01 


95.09 
26 
4.09 


26,051 
44 
600 


—_—_—_ 


26,843 


total estimated annual savings from 
such approved projects not yet in 
effect to approximately $621,000, 
one-half of which will accrue to 
each Company when these jects 
become effective. The total saving 
from co-operative arrangements in 
= and in respect, at the end of 

e year was $1,756,000, as compared 
with $1,662,000 at the end of the pre- 
vious year. 


% per annum on $3,-¢—~ 


Spokane International Railway Company 


The comparative railway results of this cuties were as follows: 
9 


Gross Earnings 


Working Expenses (including taxes) 


Net Earnings 


500,000 Second Mortgage Bon 
maturing 1949 and interest at 54% 
r annum on $12,106,000 First Re- 
unding Mortgage Bonds Series B 
maturing 1978, a maximum annual 
charge of $805,830. 
_ In the re-organization proceedin 
initiated in 1933 under Section 77 
of the Bankruptcy Act of the United 
States, a report was made in June 
last by the Bureau of Finance of the 
Interstate Commerce Commission 
embodying a proposed plan of re- 
organization of the Spo Inter- 
national Railway pene and its 
eased subsidiary the Coeur d’Ale 


936 Increase 
$724,950 
621,080 


$103,870 $ 5,602 


Changes in Directorate 


In February the Directors re- 
ceived, with regret, the tion 
of Mr. John W. McConnell, who 
oined the Board early last year. 
. i Arthur 3. .aye was appointed 

irector of the Company succeed- 
ing Mr. McConnell. . 


The undermentioned Direct 
will retire from office at the ap- 


owpeeeete 


The Duluth, South Shore & Atlantic Railway Company 

The comparative railway results of this carrier were as follows: 
1937 ¢ 1936 

Gross Earnings ++ $2,726,990 . 
Working Expenses (including taxes).. 2,263,489 ieneae 


$ 463510 § 637,194 


“eMbers of the Executive ‘+ | Fixed charges increased $128,236, 
> from oe te ieee ee ae ae | which was more than accounted for 
dent from 35°, to 30% by increase in interest on equipment 
Maintenance expenses ‘increased | Obligations due to the acquisition of 
812.963, or 5.5%. Notwithstanding | additional modern rolling stock. 

i Pher Wage rates, the cost of main-| Asa result of the filing on Decem- 
dene Way and structures decreas-| ber 31, last, by the Minneapolis, St. 
mae 8. This was due in part to! Paul & Sault Ste. Marie Railway 
wows (xPenditure for removal of|Company (Soo Line) of a petition 
that hea ice and in part to the fact| for reorganization under Section 77 
Sls nn XPeNSes in 1936 included | of the Bankruptcy Act of the United 
Of the . the Company's proportion | States, certain bond: interest guar- 
temas of providing work at the| anteed by your Company and pay- 
Rent 70! the Dominion Govern- | able January 1, 1938, became a direct 
‘ for 5,000 unemployed men| liability. The amount of such inter- 
Were ped from relief camps which | est, together with the interest on 
Quipmers’ .osed. Maintenance of} Soo Line notes secured Y bonds 
Tatog «nt expenses increased $3,-| guaranteed as to interest by your 
‘Of which $1,302,000 repre-| Company, was deducted from In- 


Sen . 
treme increased charges for the re-| come Account. 
Profit and Loss Account 


of rolling stock. Repairs 
in . “avier owing to the instenae 
oy a 2nd costs were augmented] -An amount of $3,849,184, being 
rice, *Ubstantial rise in material| equivalent to the advances made to 
pend by the higher wage|the Soo Line in January and July 
“ating the year 14] passenger|to make up the deficiency in the 
more than in 1936) were| amount available to meet its inter- 
‘oned. involving heavy ex-| est obligations, guaranteed by your 
pital ..°; Chargeable partly to| Company, was charged to Profit and 

me partly to maintenance. |Loss Account and credited to invest- 

¥2,689 anton expenses increas-| ment reserve, : 

9.357, or 5.4%, The ratio of| The necessary adjustments in the 


Miscellaneous 401,757.52 
RESERVES AND UNADJUSTED CREDITS: 
Rolling Stock Reserve : 
Hotel Depreciation Reserve 
Steamship Depreciation Reserve 
Insurance Reserve 
Contingent Reserves 
Investment Reserve 
Unadjusted Credits 


deem its 5% First Mortgage Bonds 
to the same amount which matured 
January 1, 1937. 

For the purpose of defraying in 
part the capital cost of extensions 
and improvements of the property 
of the Company heretofore made 
to be made, of refunding maturing 
obligations, and providing gener- 
ally for the capital and other re- 

uirements of the Company, your 
oe peccemanee aa ner. be 
iven your authority to issue Con- 
solidated Debenture Stock, not ex- 


Minneapolis, St. Paul & Sault Ste. Marie Railway Company 
The comparative railway results of this cartier were as follows: 


1936 Increase 
Gross Earnings 14,426,636 13, 
Working Expenses (including taxes) *isescon Reet * joa bas 
$ 768,561 $ 395,924 


oor No decision has yet been peat — Fanes = interest. 
While For the Directors, 
E. W. BEATTY, 
President. 
Montreal, Marels 14, 1938, 


4,462,740.23 
or 


$ 72,730 
100,954 


$173,684 


$ 8,261,411.08 
4,196,979.42 
43,977,790.22 
8,257,688.35 
7,462,266.57 
23,508,829.69 
4,268,253.86 


. 
eeeee 


& Pend d’Oreille Railway Company. 

Goterioe 12 Rie BE eS caching Anca Destine. ‘They 
oups of bondholde 

mat Bete | are eligi e for re-election: 


was fully argued before th a 
Interstate Commerce Commission in| Sir Charles Gordon, G.B.E. fr 


eee eee eee ee eee ee eee eee 


99,933,219.19 
66,457,375.31 
74,523,291.73 
139,950,787.83 


$1,382,062,058.01 
en 


Premium Received on Capital and Debenture Stock (Less Dis- 
count on bonds and notes written off at date of issue)...... 

Land Surplus 

Profit and Loss Balance .... 


ee ee ee ee) 


eeeeereeereeee ee eeee eee eeeeeeeeee 


E. A. LESLIE, Comptroller. 

ceeding in the aggregate the amount 
which the Company is by law em- 
powered to issue, and to sell or 
pledge the same or any part thereof 
as Cc and market con- 


AUDITORS’ CERTIFICATE: 
We have examined the Books and Records of the Canadian Pacific Railway Company for the year ending 
December 31, 1937, and having compared the above Balance Sheet therewith, we certify that in our opinion 
it is properly drawn up so as to show the true financial position of the Company at that date, and that the 
Income and Profit & Loss Accounts correctly set forth the result of the year’s operations. 
PRICE, WATERHOUSE & CO., 
Chartered Accountants. 
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rench Office: TORONTO, Ont. J 
T. JEROME end MONT ROLLAN 


Montreal, March 11, 1938. 
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What We Do: 


1, Give information on Canadian securities 


to Financial Post subscribers. 
2. Publish anonymously letters of general 
interest. 


3. Supply facts rather than opinions. 
Three-cent stamp and address label from su 


Your Investments 
What We Don’t Do: 


3. Reply by telephone or telegraph. 
4. Select lists of securities; express opin- 
ions; or make forecasts. 
of The Financial Post must be en- 


bscriber’s copy 
closed. Address letters to The Financial Post, 481 University Ave. Toronto 2. 


Kelvinator 
Could you give me some idea of 
the outlook for Kelvinator of 
Canada over the moderate and 
longer term? 


Kelvinator of Canada earned $1.56 
a share on its common stock in year 
ended Sept. 30, 1937, against $3.05 in 
the preceding year. Initial dividend 
of $1.25 was paid in September, 1936, 
and a second dividend of $1 in Sep- 
tember, 1937. Since close of the fis- 
cal year all outstanding preferred 
has been redeemed. Funds for re- 
demption were largely provided by 
a 5% deferred loan from the con- 
trolling company, Nash-Kelvinator 
Corp., obtained on terms which are 
said to place no undue burden on 
company. 

Kelvinator 1s one of the well- 
established manufacturers of electric 
refrigerators and refrigerator equip- 
ment, and is also putting out a line 
of washing machines. Through a 
wholly-owned subsidiary, it manu- 
factures and assembles a complete 
line of its products in the British 
Isles. Increased costs, coupled with 
keen competition both in Canada 
and abroad, is the explanation given 
for the lower profit last year. The 
electric refrigerator business is what 
might be termed a “trend industry” 
in which the expansion in recent 
years has been quite marked. The 
winter season is not the period of 
greatest sales, and it is a little too 
early y& to have a clear idea of how 
sales in the coming summer will 
compare with those a year ago. 
Present Indications are that the cur- 
rent business recession would be felt 
in this semi-luxury line. Over the 
longer term, however, the business 
seems to have possibilities for 


growth. 
National Life 


Have you any idea as to when 
the National Life Assurance Co. 
will resume payment on common 
stocks? 

The outlook for dividends can 
scarcely be termed bright. This com- 
pany as you know has undergone 
broad reorganization in recent years 
and is now under new management, 
but in the normal course of events, 
it will take some years before the 
directors would want to consider 
paying dividends. 

Assets were higher for 1937 at $12.2 
millions, more insurance was in 
force. New writings were slightly 
lower at $6.9 millions. Policyholders’ 
reserves are higher at $10.8 millions, 
but free surplus has been cut down 
from $20,700 in 1936 to $4,500 in 1937. 

The company is anxious for ex- 
pansion, it is understood, but it is 
difficult to expand new business ma- 
terially except at high cost. Until the 
reserves are substantially increased, 
the: company would be unlikely to 
restore dividends. 


Ford City Sep. Sch. 


What is being done about pay- 
ments on Ford City Roman Cath- 
olic Separate Schools 544% deben- 
tures which matured March 1, 
1937? What is their present value? 

In arranging for an exchange of 
securities of municipalities entering 
the merged city of Windsor, your 
bohds were not included in the plan, 
and settlement was delayed until 
the merger was completed. We un- 
derstand no definite plans have been 
advanced to date, and the situation 
is in such a preliminary state that 
no bondholders’ committee has yet 
been formed. There is little you can 
do at present, and it will be neces- 
sary to wait until the proper authori- 
ties have taken further steps in the 
matter. We believe a nominal valua- 
tion of your bonds would be around 
25 to 27 though there is little if any 
market. 


Ford 


I would appreciate your com- 
ments on Ford Motor Co. 


Ford Motor Co. of Canada profits 


for 1937 were equivalent to $2.27 a 
share compared with $2.02 a share 
reported for 1936. Production last 
year totalled 74,098 cars against 59,971 
in the previous year, but because of 
increased cost of materials, net profit 
did not show the same percentage 
increase. 

A factor which has made the out- 
look for motor car manufacturers in 
Canada somewhat uncertain has been 
the possibility of a tariff revision. 
Contrary to expectations of a few 
months ago, it is now believed that 
no direct change will be made in the 
automobile tariff of 174%. There is, 
Sisinichnensssteennesintinachininedsnidennitaeensdoidicimetenems 
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for 5 years « “-« 34% 
A legal investment fortrust fundes 


PERMANENT 


Mortqaqe Corporatio: 


however, a possibility that the spe- 
cial 3% import excise tax will be 
wiped out or substantially reduced. 
As this would apply to competitive 
imported cars it is quite probable 
that any reduction might be met by 
a reduction in the price of Canadian- 
built cars. Ford Motor Co. produces 
approximately 50% of its output for 
export to other countries, chiefly 
other parts of the British Empire. It 
has a strong financial position and 
has established a regular dividend 
rate of $1 a share. Current outlook 
for automobile sales is somewhat 
obscure and a marked recession in 
sales has been noted in the United 
States. The company, however, ex- 
pects another good year in 1938 pro- 
vided only that general business con- 
ditions do not show any marked de- 
cline from those prevailing last year. 
The company can be expected to 
maintain its competitive position in 
the trade. 


Pacific Coast Term. 


Please let me have a report on 
Pacific Coast Terminal Co. I un- 
derstand $2.50 a share is being bid 
for the stock in Toronto at present. 


Enquiry indicates that a nominal 
market of around $4.50 to $6 a share 
exists for Pacific Coast Terminal Co. 
common. From this it would appear 
the quotation you mention is some- 
what out of line. Chief market is in 
Vancouver, 

Since reorganization the company 
has made considerable progress in 
establishing reasonable earning 
power, It is now controlled by Con- 
solidated Mining & Smelting Co. of 
Canada, and had a net profit of $47,- 
646 in 1937 against a net loss of $5,- 
045 in 1936. Loans were reduced dur- 
ing 1937 from $45,000 to $25,000, and 
we are informed this. balance has 
since been paid. Since taking over 
the property, the company has found 
it necessary to spend large sums for 
rehabilitation. Prospects depend on 
the movement of shipping to and 
from New Westminster. The back- 
ing of Consolidated Smelters gives 
the company strong financial sup- 
port and probably also assists in ob- 
taining fair amounts of traffic. Lack 
of grain shipments through Pacific 
ports last year had some effect in 
reducing tonnage handled, while the 
same thing applied to lumber, Pres- 
ent capitalization consists of 60,000 
common shares of $10 par value, 


Western Steel 


Would you give me a brief re- 
port of the recent history of West- 
ern Steel Products and its out- 
look for the immediate future? 


Western Steel Products Corp. suc- 
ceeded Western Steel Products Ltd. 
on Nov. 1, 1937, following a re- 
organization. The predecessor com- 
pany had been in receivership since 
Feb., 1932. Capital obligations were 
drastically reduced, with $2.1 mil- 
lions of first mortgage bonds, $1.1 
million of 64% preferred stock and 
100,000 no par value common shares 
replaced by $700,000 5% general 
mortgage bonds and 118,233 no par 
common shares. This reduction in 
fixed charges has greatly improved 
the outlook. 

In 11 months ended Dec. 31, 1937, 
after all charges, there was a bal- 
ance of $1.31 a share available for 
common, but no dividends have been 
paid. Ability to pay dividends in the 
near future is lessened by the heavy 
bank loan, which amounted to $465,- 
000 at the end of 1937 after a reduc- 
tion of $135,000 during the last two 
months of the year. 

The company is primarily depend- 
ent on activity in the building indus- 
try, although it produces several 
supplementary lines. Construction 
while still subnormal, experienced 
an improvement in 1937. Outlook 
for the immediate future is uncer- 
tain, but the company expects to 
participate to the fullest extent in 
the available business. 


Brooks Steam Motors 


Could you tell me what finally 
happened to Brooks Steam Motors 
and are the shares of any value? 


Brooks Steam Motors, Ltd., shares 


earnings as seems probable for the 
y= stanideration. of a 


Can. Vinegars 
In 1928 I bought shares of Canada 
Vinegars at 40. Today's quotation 
is much lower and I would appre- 
ciate your comments on the reason 
for such a slump. 


depression levels. Earnings on Can- 
ada Vinegars common have fallen 


ual | from $2.01 a share in 1929 to $1.30 in 


rate of $2.50 a share. 


Standard Fuel 


I would appreciate information 
on Standard Fuel preferred. Earn- 
ings seem to have dropped sharply 
over the last year or so, and I am 
wondering if the preferred divi- 
dend is likely to be continued. 

Early in March we were informed 
that sales volume for. the year to 
date had been well maintained by 
Standard Fuel Co., but the margin 
of profit was poor because of com- 
petition and higher costs. Fuel men 
also do not consider the past winter 
in Toronto has been of average 
severity. This would seem to indi- 
cate that the downward trend of 
profits shown for the year ended 
April 30, 1937, will be continued in 
the current year. In the last bal- 
ance sheet, cash was reduced to 
$143,523 from $494,081 one year 
earlier. A bank loan of $65,000 also 
made its appearance. Regular divi- 
dends of 64%% per annum have been 
paid on preferred since issue in 1929, 
and until last year they were covered 
by a reasonable margin. While an 
immediate reduction in rate does not 
appear likely, the somewhat restrict- 
ed liquid position suggests that the 
full rate could not be maintained for 
long unless covered by actual profits. 
Current quotations are around 65 
bid and 70 asked. 


National Light 
What is the prospect of National 
Light & Power Co. paying inter- 
est to maturity on the first mort- 
gage bonds and redeeming them 
on the due date? 


Past record of National Light & 
Power Co. shows that the company 
has been able to cover interest de- 
spite drought and business depres- 
sions, Interest an sinking fund re- 
quirements have been met regularly 
to date, and in 1937 interest require- 
ments on the first mortgage bonds 
were covered 1.53 times after de- 
preciation and interest on other 
funded obligations. Power output for 
1937 was the highest in the com- 
pany’s history. A new 10-year con- 
tract was secured which will add be- 
tween $30,000 and $50,000 to annual 
gross revenue. 

The company has not had a very 
favorable working capital position 
in the last few years. At the end 
of 1937 current liabilities exceeded 
current assets by $7,255. It also had 
$30,000 of promissory notes due on 
Jan. 1, 1938. We believe, however, 
that a considerable amount of 
money was required last year for 
non-recurring capital expenditures. 

While a strong working capital 
position is desirable, it is not so im- 
portant as established earning power 
in a company of this type. 

Annual sinking fund payments are 
only sufficient to retire a fraction of 
the total bond issue by maturity, but 


have no present market value. Sev-| , 


eral years ago the company was 
placed in liquidation and, after dis- 
posing of the City of Stratford's 
claims, the liquidator realized suffi- 
cient from the sale of building, ma- 
chinery, etc., to pay general creditors 
in full. There was a very small bal- 
ance, amounting to not more than 
about one cent on the dollar, avail- 
able for shareholders, but it was de- 
cided this could best be used in estab- 
lishing claims against the promoter, 
O. J. Brooks. Judgment for substan- 
tial sums were obtained against 
Brooks and some of his associates, 
but chances of collecting anything 
on these are not considered good. 


Goodyear Tire 
Can you let me know if Good- 
year Tire is likely to pay a bonus 
on common this year? I bought 
some shares expecting to get $5 a 
share in dividends. 
little likelihood of 
Goodyear Tire & Rubber Co, of 
Canada paying a common bonus in 
the near future, The $2.50 bonus 
paid on Jan. 15, 1937, was not de- 
ducted from 1936 earnings, but was 
carried over into 1937. The com- 
pany showed net profit of $4.14 a 
share on the common in 1987, con- 
siderably less than would be neces- 


FEATURES 


1938 FORD V:8 
all units. More com- 


New appearance for 


the fiscal year ended Nov. 30, 1937, 
and the dividend rate was reduced 
from $1.60 to its present level of $1.20 
in 1935. Working capital has re- 
mained around the $240,000 mark at 
the end of each of the last three 
years, but this represents a consider- 
able decline from the $345,000 shown 
at the end of 1932. 

A fair increase in sales was record- 
ed last year as compared with 1936, 
but lower prices for the company’s 
products due to increased competi- 
tion have adversely affected earn- 
ings in the past three years. While 
the plants are capable of economical 
production, and directors are confi- 
dent the company will obtain its 
share of the business in 1938, oppor- 
tunities for expanding the scope of 
operations are somewhat limited in 
this industry. For this reason it lacks 
some of the speculative appeal which 
may have kept stocks of companies in 
other lines of business at a relatively 
higher level. 


Toronto Elevators 


I should like your comments on 
Toronto Elevators common stock. 

Toronto Elevators Ltd. common is 
currently quoted at about $13 
a share, the lowest level since 1933. 
Recently, G. C. Leitch, president, 
stated operations for seven months 
ended Jan. 31, 1938, were substan- 
tially below the previous year, re- 
flecting adverse conditions in the 
export grain trade and the small 
grain crop harvested in western Can- 
ada last year. At the same time Mr. 
Leitch pointed to reports indicating 
that better moisture conditions in 
the Prairie Provinces give some 
basis for looking toward a better 
crop in 1938. This is admittedly true 
at present, although conditions 
could change before the crop is 
harvested. 

At the end of July, 1937, net work- 
ing capital was about $1.5 million, 
and Mr. Leitch states financial posi- 
tion is excellent. 

Last year the company started 
construction of a $300,000 extension 
to its feed plant, which will more 
than double its capacity. This is ex- 
pected to be in operation soon, but 
benefits from this expansion cannot 
be expected before late summer. This 
feed business gives Toronto Eleva- 
tors an important diversification. In 
the final analysis, however, earnings 
will be found to move pretty well 
in line with the size of Canadian 
grain crops. 

The company paid annual common 
dividends of $1 a share in each of 
the four years ended July 31, 1936, 
but this was increased to $2 in the 
year ending July 31, 1937. As actual 
earnings on common were $2.25 in 
the latter period, and the current 
earnings are lower, it is doubtful 
if dividend payments will be as great 
this year. Even if $1 were paid, how- 
ever, a yield of between 7% and 8% 
would be given at current price. 
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stopping brakes with the safety 
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SHAWINIGAN DIRECTOR 


P. F. Sise, president of Northern 
Electric Co. and a director of a num- 
ber of other Canadian corporations, 
who has been elected to the board of 
Shawinigan Water and Power Co., 
replacing the late Col. G. P. Murphy. 


Canada Northern 
Talks Expansion 


a Increase Capacity of 
orthern Quebec Unit 
by 20,000 h.p. 


From Our Own Correspondent 


MONTREAL. — Canada Northern 
Power is considering development of 
20,000 additional horsepower of elec- 
trical energy at a cost of $1,500,000, 
according to statement made by A. 
J. Nesbitt, president, at the annual 
meeting of shareholders. Actual de- 
velopment would be carried out 
through one of the company’s sub- 
sidiaries. 

In speaking of the proposed devel- 
opment in northern Quebec, Mr. 
Nesbitt said the company was in a 


Growth in Output 
Of Hydro Slower 


Niagara Primary ~ Load 
Higher But Secondary 
Power Shows Drop 


Although power load of the Hy- 
dro-Electric Power Commission of 
Ontario continues to increase as 
compared with the corresponding 
month a year ago, the percentage of 
increase is becoming smaller. For 
February, 1938, the Niagara System 
showed an increase in p 
power of 2.4% over the same month 
of 1937. Northern Ontario properties 
showed the greatest rate of growth 
with an increase of 18.7%. while a 
detrease of 84% in the Thunder 
Bay system is the only decrease in 
primary power reported. 

If both primary and secondary 
loads are considered, however, the 
Niagara System is down .1%, the 
Thunder Bay system down 5.1% and 
northern Ontario properties down 
1.6%. 

Detailed figures of power load 
follow: 

Maximum 20-Min, Peak Horsepower 

System: Feb., Feb., 

Primary Load: 1938 1937 

1,043,029 1,018,364 
118,827 109,69 
27,513 25,76 


71,066 77,527 
121,533 102,400 


1,381,968 1,333,753 


Primary and Secondary Loads: 
1,146,380 1,147,855 
149,698 126,562 
27,513 25,764 
131,555 138,606 
180,648 183,499 


1,635,794 1,622,286 


m - 
Georgian Bay . 
Thunder Bay .. 
Northern Ont. . 


Thunder Bay . 
Northern Ont. . 


position to do this by raising the 


head and it would not entail the pur- 
chase of new equipment. 
Serve More Mines 

The company supplies all but two 
mines in northern Quebec, and one 
of these has now indicated that it is 
ready to sign up. 

Answering the questions of the 
stockholders, Mr. Nesbitt said divi- 
dends would be increased when the 
company could safely do so and still 
maintain a strong financial position. 
He said directors had not yet been 
able to do anything to effect a reduc- 
tion of bond interest rates, Currently, 
he said, they are spending $600,000 on 
construction of a duplicate power 
line. He also indicated that Canada 
Northern Power holds about 60% 
of the 6% preferred stock of its sub- 
sidiary, Northern Ontario Power Co. 


Canada Starch Co. 
Elects New Directors 


From Our Own Correspondent 

MONTREAL.—W. E. Dircks and W. 
L.- Morgan, both of the Corn Prod- 
ucts Refining Co., New York, have 
been elected to the board of directors 
of Canada Starch Co. Ltd. They 
fill the vacancies created by the re- 
signations of A. C. Matthews, To- 
ronto, and B. S. R. Watson, Montreal. 
Mr. Watson remains as secretary- 
treasurer of the company. 
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CRAVEN PLAIN (W22#0U7 


In Green Packets 20 for 25¢. 


Our Income Tax 


Booklet 


Provides illustrations of the method of 
calculating your Personal Income Tax 
covering the 1938 return of 1937 income 


There is also included in this April book. 
let a diversified selection of Dominion, 
Provincial and Corporation Securities, 


Copies upon request. 


Kindly write or telephone WaAverley 3681 
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"DNTARIO LOAN ano nese 


DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 Reserve Fund, $2400 
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Carreras Lid., London, Eng. —150 years’ reputation for quality ¢A,@) 


TEST THE NEW FORD V°8 ON THE JOB 


You can get lots of facts and figures about a truck 
in the showroom. But the place to find out how that 
truck performs is on the job— your job. 


That’s why Ford dealers urge you to test the Ford 


V-8 Truck in actual service—with your own loads. 

Truck buying is the most specialized buying in 
the motor industry. Each business in each locality 
has its own individual requirements. Your business 
has its needs, and a truck must prove it fits them. 
Last year more Ford V-8 Trucks were made and sold 


than any other 1937 make. Many of these sales 
followed “on-the-job” tests... when Ford V- 8 Trucks 
did more work, in less time, at lower cost. 


There’s a wide range of body types and wheel- 


bases to ensure that you get the right equipment for 
your job. You have a choice of power too: Ford 2-ton 
Trucks have the 95-horsepower truck-type V-8 
engine; 114-ton Trucks have the 85-horsepower 
truck-type V-8 engine. The 14-ton Commercial Cars 
are powered with the 85-horsepower V-8 engine. 


FORD V'S TRUCKS 
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Immediately A 
Februa:y, Ja 
1938 
s 
5,772,049 
7,200,535 


188,750,724 


Canadian coin 
Bk. of Can. depos. . 


Bina ben ni 
er n es .. 
Gold & sub. coin abd. 


Foreign banks 


1,569,816,253 1.53 
Loans and Securities Other T 


Municipal secs. 111,736,606 
Public secs.é 63,576,168 
Other secs, ..+.+. ese 124,396,972 
Can. call loans. 70,175,923 
Current loans 210 


92,781,509 
1,390,565,449 1. 


Mun. loans 


10,007,681 
8,478,205 
4,269,897 

73,507,738 

61,520,557 

11,229,744 
1,936,264 


170,950,086 
3,131,331,795 3 
5,989,535 
107,652,579 


3,244,973,907 3 
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Savings dep. .....+ 
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Due te Ba 


11,605,161 


Letters of credit .... 52 1557 
Other liabs. 4,024,000 


Total public liabs. .. 
Due bet. banks 


2,934,820.131 2 
16,147,655 
Liability 
Dividends 2.957.603 > 
Reserve 133,750,000 
Capital 145,500,000 
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4Other than Canadian. 
*Ratio of current and call loans !n 


Bank Chat 
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Montreal is planning a new {ot 
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February Bank Loans 
Show Sharp Increase 


Gain 


f $11 Millions Shown By Monthly Returns of 
i Canada’s Chartered Banks — Credit 


Index is Lower 


ature of the monthly return of; based on the ratio of call and current 


reenedien chartered banks to the 
wy aiter of finance is a gain of almost 
gi1 millions in bank loans to Cana- 
gian business during February over 
ine preceding month, @ rather unex- 
nected pright spot on the otherwise 
cloudy economic horizon. 

while some gain is usually noted at 
sis time of year, business conditions 
generally indicated that bank loans 
would show less gain than usual, 


ci a 
ney decline shown in this item dur- 


ing recent months. 

One reason for the substantial gain 
sq $5.6 millions decline in demand 
sits during the month. Lower de- 
mand deposits mean that business has 
jess money of its own. Some forward 
buying accompanying an upward 
movement in wholesale prices may 
gisobeafactor. 

Probably indicating extensive 
withdrawals from various forms of 
investment, reflecting public scepti- 
cism of the outlook, is the very sharp 
rise in savings deposits which in- 
creased during the month by some 
$23.6 millions. ; 

The Financial Post credit index, 


ally in view of the almost | Dep 


loans in Canada to public deposits 
was lower by one tenth of 1%. 


Comparative figures on the major 
factors affecting the Canadian credit 
situation are as follows: 

Use of Bank Credit in Canada 


(In Millions of Dollars) 
en Jan., . Feb., 


Cha Chan: 
921.7 910.8 +108" 923.8 — £1 
1,440.4 1,433.8 + 6.6 1,422.1 +183 


Invests. 
Total ... 2,362.1 2,344.6 +17.5 2,345.9 +16.2 
. +++ 2,248.6 2,230.6 +18.0 2,219.3 +29.3 
Bank cash was lower in February 
by almost $15.5 millions, decline be- 
ing recorded in coin, Bank of Canada 
notes and Bank of Canada deposits. 
Holdings of government bonds are 
only slightly changed, short terms be- 
ing lower by some $2 millions, long 
term increased by around $6.6 mil- 
lions. 

Call loans continue to decline, dur- 
ing February dropping $1.8 million, 
a decline of $48.6 millions from Feb- 
ruary of the preceding year. Liabili- 
ties to governments are lower, to pro- 
vincial governments, down $11.1 mil- 
lions, to the federal government, 
down $2.4 millions. Foreign deposits 
are down $5.4 millions, 


Loans .. 


ASSETS 
Immediately Available Liquid Assets 


February, 
1938 


$ 
5,772,049 
47,200,535 
188,750,724 


~ 241,723,308 


Canadian 
Bk, of Can. notes .. 
Bk. of Can. depos. . 


Bank's cash 

Other bank notes .. 

Gold & sub. coin abd. 

Foreign banks 

Foreign curr. 

Gov. sec. short term 
Do., long term . 

Call loans abroad ... 50,839,025 


1,569,816,258 


January, 
1938 


52,224,022 
198,986,327 


257,139,082 
6,490,048 
5,026,652 

100,273,955 

26,279,486 
446,658,655 
689,743,482 

50,619,626 


1,582,230,986 


February, 
1937" Change 
+377,566 
48,847,855 
—6,294,023 


238,791,910 +2,931,398 
5,885,703 +953,363 


4,443,220 
187,899,157 —86,406,560 
22,425,298 
476,269,607 
647,112,145 
67,808,315 


1,650,635,355 


o> 
—156,684 


—5,023,487 
—10,235,603 


—15,415,774 
+-349,018 
—929,334 
+1,218,642 
2,180,744 
—2,248,742 
+6,572,807 
+219,399 


—12,414,728 


38,352,680 
195,044,747 


—80,819,097 


Loans and Securities Other Than Those of Canadian Government 


Municipal secs 
Public secs.é 

Other SOC. ..++e-ee0 
Can. call loans 
Current | 

Loan DT 

Prov. loans 

Mun. loans ....+¢ 


737,103,210 
169,165,441 
21,629,620 
92,781,508 


110,556,238 
59,415,423 
127,405,916 
72,007,500 
731,456,128 
167,651,272 
20,230,637 
87,074,708 


1,375,797 ,822 


113,334,076 
65,757,651 —2,181,483 
119,640,614  -+4,756,358 
118,821,683 —48,645,760 
691,687,139 -+45,416,071 
167,565,468  -+1,599,973 
18,070,303  +-3,559,317 
95,232,131 —2,450,622 


1,390,109,065 


+1,180,368 
+4,160,745 


+-1,398,983 
+5,706,801 


+-14,767,627 


Other Assets 


10,007,681 
8,478,205 
4,269,897 

73,507,738 

61,520,557 

11,229,744 
1,936,264 


170,950,086 
3,131,331,793 
5,989,535 
107,652,579 


3,244,973,907 


Non-curr. loans .... 


Tete ae ; 
Note circ. dep. 
Int. bank bal. ...cee 


10,002,138 
8,495,300 
4,265, 

73,482,652 

61,245,489 

11,305,405 
1,973,886 


170,770,353 
3,128,799,161 
5,989,535 
103,828,449 


3,238,617,145 


11,947,061 
8,817,753 
4,135,445 
+ 25,086 75,024,848 

+275,068 75,511,002 
—75,661 9,727,642 
—37,622 1,809,153 


+179,733 186,972,904 

+ 2,532,632 3,227,717,324 
7,046,512 
94,279,895 


3,329,043,731 


3,543 
—17,095 
+4,414 


—1,939,380 
—339 


548 
+134,452 
—1,517,110 
—13,990,445 
+1,502,102 
+127,111 


—16,022,818 


—96,385,531 
—1,056,977 


4-3,824,130 +-13,372,684 


LIABILITIES 
To the Public 


101,981,677 
32,579,300 


Prov. Govt. . 37,659,176 


98,272,885 
34,980,927 
48,804,068 —11,144.892 


114,238,885 
114,945,308 
34,720,572 


—12,257,208 
—82.366,008 
-+-2,938,604 


+3,708,792 
—2,401,627 


Deposits by Public 


Demand dep, o.seces 634,068,054 


Savings CEP. seseses 


11,605,161 
42,657,393 
801,757 


Bill pay able 
61,520,557 


letters of credit .... 
Other liabs. .....++6 
2,934,820,131 


Total public liabs. .. 
16,147,655 


Due bet. banks 


639,653,053 
1,614,569,798 1,590,927,550 


2,248,637,852 2,230,580,603 +-18,057,249 
393,353,260 398,768,908 5,415,648 420,797, 
Due te Banks Abroad, Etc. 

13,887,265 
41,179,994 
880,264 
61,245,489 
4,039,118 


2,932,639,521 
14,414,248 


—5,584,999 655,514,404 —21,446,350 


+23,642,248 1,563,829,859 +50,739,939 
2,219,344,263 -+29,293,589 
381 —27,444,121 
LA Bg 


10,976,021 
30,616,240 


75,511,002 
3,080,918 


3,024,925,004 
11,979,732 


629,140 


—2,282,104 +629, 
+12,041,153 
107,34 


+1,477,399 
—78,507 
+275,068 
—15,118 


+2,180,610 
+1,733,407 


+107, 
—13,990,445 
+943, 


—90,104,873 
+ 4,167,923 


Liability to Shareholders 


2,957,603 
133,750,000 
145,500,000 


3,233,175,389 


Dividends ....ccceee 


Credit index® 
sOther than Canadian. 


2,548,826 
133,750,000 
145,500,000 


3,228,852,595 


2,949,327 
133,750,000 
145,500,000 


3,319,104,063 


*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 


Bank Chat 


The growth of mining activity in 
the Red Lake district has occasioned 
the establishment of a branch office 
of Imperial Bank of Canada at 
Hudson, the.railway point serving 
this district. Hudson is 967 miles 
from Toronto by rail and 12 miles 
from Sioux Lookout. It is an aerial 
base and a base for the water trans- 
port system on Seul Lake and 
adjoining waters which serves the 
Red Lake, Pickle Crow and Birch 
lake gold mining and prospecting 
areas, A winter road connects Hud- 
son with Red Lake and a highway 
8 under course of construction. 
Hudson makes the 28th branch 
fice of Imperial Bank now oper- 
ating in the north country of Ontario 
and Quebec, 

* * ~ 

La Caisse Nationale d’Economie at 
Montreal is planning a new four 
Sory banking and office building at 
9 St, James St. The building now 
Sanding on that property is to be 
“mdown, The Post is informed. 

* = . 


, Bank of Nova Scotia is reported to 
‘ave bought an additional 25 feet of 
eoperty at New Westminster, B.C. 
wch a view to erecting a new bank 
building in the $100,000 class. 

- * oo 


, William Worthington of the main 
“ndon, Ontario branch, Bank of 
~umerce, has been promoted to 
‘sistant manager at Staffordville 
a his departure for his new post 
“S Marked with a staff banquet 

* . . 
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larger than that you are now read- 
ing. 

The idea seems good, every way 
but in practice. It would mean that 
the simplest document became a 
gigantic wall-paper roll of paper. It 
would mean reprinting of every in- 
surancef policy, notes, bills of sale, 
leases, assignments — practically 
every document businessmen 
handle, 


Staff Changes 


The Dominion Bank announces the fol- 
lowing staff changes: 

W. S. PATE, formerly manager at Fort 
William, appointed manager at Spadina & 
College, Toronto. 

L. L. LAIRD, formerly manager at Spa- 
dina & College, Toronto, appointed to the 

n artment, d office. 

R. F. J. FORD, formerly manager at 
Niagara Falls, appointed manager, Fort 
William. 

J. B. ROONEY, appointed manager, 
Niagara Falls. 

W. H. SEABROOK, formerly manager at 
Danforth & Leyton, Toronto, appointed 
manager, Long Branch, Ont. 

W. I. HARGREAVES, appointed man- 
ager, Danforth & Leyton, Toronto. 

A. TOMKINS, appointed manager, Sel- 
kirk, Man. 

S. BOONE, formerly manager at Selkirk, 
Man., appointed to the western supervisor's 
department, Winnipeg. 

J. W. L. ADDLETON, appointed man- 
ager, Gage Ave., Hamilton. 

T. LONG, formerly manager, Gage Ave., 
Hamilton, appointed manager, West End 
branch, Kitchener. ' : 

P. KENNEDY, formerly manager at West 
End branch, Kitchener, appointed to the 
credit department at head 


The!Royal Bank of Canada announces 
the following staff changes: 

J. DEWAR, formerly manager, Fort 
Saskatchewan, to rdston, Alta., as 


manager. 
J. E. McARTHUR, formerly assistant 
accountant, Toronto to Kingston, Ont., 
as accountant. 
W. A. RENNISON, formerly accountant, 
New Westminster, - Vancouver, East End, 
.C., as accountant. 
Bs ‘A. SNEATH, of Cranbrook, B.C., 


t nsion. 
7 CH. CROOKS, formerly supervisor's 


department, Calgary, to High River, Alta., 
as manager. 
A. H. O'KEEFE, formerly manager, 
Blackie, to Cochrane, Alta., as Manager. 
A. J. ROSS, formerly assistant manager, 
Vancouver, to Victoria, Douglas St. as 


nager. 
a i. S. TROOP, formerly supervisor's 


department, Toronto, to Montreal, Peel & 
Sherbrooke, as manager. 

A WATSON, formerly manager, Victoria, 
Douglas St., to Victoria, Fort St., as man- 


a: S. JOHNSON, formerly accountant, 


Abbotsford, to Nanaimo, B.C., as accoun- 
tant. 
The Bank of Nova Scotia announces the 


llowing staff changes: 
By O. ‘WALSH to be accountant at North 


; t. 
By eo BOND to be accountant at Rideau 


and William branch, Ottawa. 


The Bank a Montreal announces the 
staff changes: 

OTT BAKER, formerly accountant-in- 

charge, Delburne, Alta. as manager at 


den, Alta. 
Te. SIMPSON, formerly accountant, 


G. 
Wainwright, Alta. as manager at 
am ON. LEITCH, formerly manager. 
H. ; 
Two Hills. Alta., as manager at Delburne, 
Alta. 
J. ¥. GRANT, f 


nam, Alta, as manager at Rimbey, Alta. 


—1,597,470 | 


| 


C. S. L. DIRECTOR 


H. C. Hatch, president of Hiram 
Walker-Gooderham & Worts, who 
has been elected to the board of Can- 
ada Steamship Lines. 


New York Bank 
At Head of List 


Institutions in English- 
speaking World Ranked 
by Deposits ‘ 


With deposits of $3,361,083,000—a 
new year-end high — the Federal 
Reserve Bank of New York is the 
largest bank in the English-speak- 
ing world, according to the 12th an- 
nual edition of “The Deposit Lia- 
bilities of 150 of the largest Ameri- 
can, British, Colonial and Dominion 
Banks,” a brochure compiled by 
California Bank, Los Angeles. 

The Midland Bank of London, the 


694 | largest British bank, is second with 


deposits of $2,480,241,149 and is fol- 
lowed by ten other billion dollar 
banks namely 


Barclays Bank Ltd. . 
Chase National Bank . 
Lloyds Bank Ltd. .... 
Westminster Bank Ltd. 
National City Bank ... 
National Prov. Bk. Ltd. 
Guaranty Trust Co. ... 
Bank of America, Nat. 
. & Sav. Assn. ... 
Federal Reserve Bank , 
Continental Illinois 
Nat. Bk. & Trust Co. Chicago 1,006,694 
Canadian banks in the “first 150 
list” come as follows with number 
indicating rank: Royal 17, Montreal 
18, Commerce 23, Nova Scotia 52, 


Banque Canadienne Nationale 99, 
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Decline 
In Bank Debits 


Ontario, ‘Maritimes Gain 
Over February—Toronto 
Up, Montreal Down 


The total amount of’ cheques 
cashed at branch banks in February 
was $2,176 millions, a decline of 
4.1% from the previous month al- 
lowing for seasonal adjustment. The 
Maritime Provinces and Ontario re- 
corded gains, while other economic 
areas were lower. 

A decline of 1.3% was shown for 
Quebec Province, mainly accounted 
for by a drop of 1.7% in Montreal. 
Ontario’s 2% gain by the same 
token can be: attributed to the in- 
crease of 3.2% in Toronto. Debits 
in the Prairie Provinces were down 
20%, and a drop of 14% was shown 
in Winnipeg. The decline in British 
Columbia was 2%, the Vancouver 
decline being 3.2%. 

Bank debits in February were at 
a much lower level than in the same 
month of last year, the Dominion 
total receding 20.3%. Each of the 
economic areas recorded declines. 
The drop in the Maritime Provinces 
was 0.8%, Quebec 23%, 24.5% in 
Montreal, Toronto 22%, Ontario 
17.7%. Prairie Provinces 25.7%, Win- 
nipeg 34%, British Columbia 22.4%. 
Vancouver showed a recession of 
somewhat greater proportions. 


Debits 
to Individual Accounts 
Feb., Jan., b. 
1938 1938 
($000) ($000) 
$ $ 
Provinces and 
Clearing House 
Centres— 
Maritime Provinces: 
Halifax .... 23,836 


Moncton .,. 7,795 

Saint John . 13,324 

Total ..... 44,956 

Quebec: 

Montreal ... 623,556 
49,988 


Quebec .... 
Sherbrooke . 5,648 
679,193 


Total .isicce 
Ontario: 
Brantford .. 


8.712 
16,173 
52,578 

707,710 

56.336 

6.308 
770,354- 

8,582 
11,894 

5.891 


51,337 
6,308 


Imperial 101, Toronto 102, Dominion a 


103. 


Joins Executive Committee 
MONTREAL—W. Allan Black, Jr., 
who was recently elected a director 
of Canadian Foreign Investment 
Corp., has now become a member of 
the Executive Committee of that 
company. 


Total - __ 233 
British Columbia: 

N. W'minster 5,290 
109,904 
23,302 


138,497 


Vancouver . 
Victoria .... 


Total .....0 


TOTAL FOR 


CANADA. 2,731,984 


2,175,995 


neome 
reciation Write-off 

Certain equipment for the past 
seven years has been depreciated 
regularly at a rate of 5%, with the 
result that this reserve now stands 
at 35%. The equipment, it is now 
found, can no longér be used. 
Having a reserve of only 35%, 
would the Government permit the 
writing off of the remaining 65% 
this year free of income tax? 


No such write-off will be per- 
mitted. The depreciation reserve for 
the past seven years should have 
been higher. It might, for instance, 
have been 10% and the reserve 
would have been more adequate for 
the present situation. The result ob- 
viously involves a capital loss, but 
the income tax department takes the 
view that this is entirely the firm’s 
own problem. P ' 


Statutory Exemptions 


The wife’s income is just a few 
dollars over $1,000 for 1937. In- 
cluded therein is income from 
several Dominion of Canada bonds 
given to her by her husband sev- 
eral years ago and on which the 
husband has been paying tax for 
several years. Does wife make a 
return and include income from 
these gift bonds or does she cal- 
culate her income less this interest 
in which case she has less than 
$1,000 and is exempt? 

Such transfers between husband 
and wife are not recognized by the 
income tax authorities. For this situ- 
ation it would appear proper that 
the husband should continue to re- 
port these bonds and the income 
from them and assume the payment 


of tax thereon, even though this may 
be considered part of the wife’ in- 
come. If the wife’s income is small 
it is probable that all might be con- 
sidered as the husband’s, in which 
case he could take the $2,000 exemp- 
tion. We suggest she continue to 
make out her own income tax form 
and send it in even though she may 
be exempt this year. 


Provincial Residence 


During the year 1936 I was resi- 
dent in Ontario only 4% months 
and spent the rest of the year in 
Quebec. The inspector of income 
tax informs me that I am subject 
to Ontario tax on my full income 
for the year. To reduce the mat- 
ter to an absurdity, I asked him if 
I would be assessed on my full 
year’s income had I left Ontario 
-on Jan. 2, ie. been resident in the 
province one day only. To my 
utter amazement he replied that I 
would, I dislike being the victim 
of legalized robbery. 


We believe you will find that your 
informant was quite correct and that 
you will have to pay. The Province 
of Quebec has no income tax of its 
own and for that reason you are 


considered a citizen of Ontario for | P™ 


income tax purposes because you 
spent part of the year here—even 
one day. You may argue the equity 
of this convention, but such is the 
practice. Had Quebec an income tax 
of its own, then your income would 
be apportioned. Ontario would tax 
you on 4%/12ths of your income, 
Quebec on the remainder. New 
Brunswick, Nova Scotia and Quebec 
are the only provinces so far with- 
out income taxes. 


Log Cabin Banking 


D. T. Munroe Manages Only Bank 


-In 1,000 Miles 


When The Financial Post heard 
that Bank of Commerce was sending 
D. T. Munroe up to the Yellowknife 
in the North West Territories to open 
a branch for them there, the first 
bank anywhere in the surrounding 
several thousand miles, Mr. Munroe 
was asked to tell something of what 
banking is like on the frontier. 


The branch is quite a sizeable log 
cabin and, unlike most of the build- 
ings there, has an upstairs. Nailed 
across the gable is a good big painted 
sign, not too fancy, proclaiming to 
that rich if snowbound little world, 
“The Canadian Bank of Commerce.” 


Promising Gold Field 


Yellowknife is one of the most 
promising and farthest north of the 
new Canadian gold fields. In addition 
to some private interests working 
there, are Smelters, Mining Corp., 
Anglo Huronian, the Errington 
Group and Ventures. 

Here is part of Mr. Munroe’s report: 
“Many various types and classes of 
men are in the field. Of course, they 


Company Reports 


Inter. Holding ~~” 


International Holding and Invest- 


3/ ment Co. an organization of the 


late Captain Alfred Lowenstein, re- 
ports an income in 1937 of $683,520. 
This compares with $291,613 the year 
before, After payment of all special 
and ordinary expenses, a surplus of 
$507,306 was carried forward. 

The value of investments owned by 
the company at the end of 1937 total- 
led $13,013,572. In the previous re- 
part investments were carried at 
$6,708,195. However, the 1936 state- 
ment also included an amount of 
$2.5 millions by subparticipant syn- 
dicates and nearly $1.2 million of 
sundry debts owing to the company. 
The net asset value per share at the 
end of 1937 was $2.87, as against $3.10 
at the close of 1936. Book value of 
capital is $11.7 millions as compared 
with nearly $5.9 millions the year 
before. 

Comparative figures on the profit 
and loss accounts follow: 

Income and Surplus Account 
Years Ended Dec. 31 
1937 
683,520 
49,636 
31.416 


1936 
$ 
291,613 


Previous surplus ..... 


Surplus forward ....+ 
Earned per share: ... 0.10 
Shs. Outstand., n.p.v. 4,882,530 


Robt. Mitchell 

Robert’ Mitchell Co.’s_ financial 
statement for 1937 shows sharp im- 
provement in income and working 
capital position. Total revenue at 
$159,503 compared ‘with $65,010 in 
1936 and a deficit of $16,743 in 1935. 
Net profit after senior charges was 
$132,760 as against only $23,060 the 
preceding year. 

The improvement in revenues is 
reflected in the working capital 
position which now stands at $355,- 
407, up from $222,665 a year ago. 
Cash on hand shows little change, 


but accounts receivable are nearly |’ 


double at $202,995. Inventories ad- 
vanced during the year from $111,- 
741, to $175,597. There was a moder- 
ate advance in accounts and taxes 
payable, otherwise there is no par- 
ticular change among the liabilities. 
Income and Surplus Account 


Years Ended Dec. 31 
— 


159,034 
469 


1936 
$ 
Oper. income 


Total income .. 
Bank interest .. 


Nét profit® 
*Before depreciation and income tax. 
Working —_ $ 
464,610 292,049 
109,203 69,384 


355,407 


Current assets 
Current liabilities .... 


Working capital 


Crow’s Nest Pass Coal 
Annual report of Crow’s Nest 
Pass Coal Co. for 1937 shows net 
profits equivalent to $1.77 a share 


222,665 


has ‘béen dismatitled “and” Salvaged. 
Restricted operations were resumed 
at Michel on Dec. 15 with a tempor- 
ary plant. A new permanent plant 
is to be built and expected to be 
operating this summer. 

Distributions of $4.50 a share were 
made to shareholders in 1937. These 
came partly from the $278,130 
profits of 1936 and the balance of 
$1,401 from depreciation and deple- 
tion reserves. 

Operating losses of Crow’s Nest 
Pass Electric Light & Power Co. 
and the Morrissey, Fernie & Michel 
Railway Co., subsidiaries, and after 
depreciation was $9,411 and $61,109 
respectively compared with $8,245, 
and $62,424. Investment in subsfdi- 
aries has been reduced from $758,- 
797 to $508,797 by the retirement of 
$250,000 of stock in Crow’s Nest 
Electric Light & Power owned by 
the company. 

Income and Surplus Account 
Years Ended Dec. 31 


Net earnings: 
From coal and coke . 
Other income: . 


467,573 


Consol. Bakeries © 


Net profit of Consolidated Bak- 
eries of Canada for the 53 weeks 
ended Dec. 31, 1937, showed practi- 
cally no change from that of the 52 
weeks ended Dec. 26, 1936. In both 
periods net profit was equal to ap- 
proximately $1.01 a share on the 
318,440 common and three manage- 
ment shares outstanding. An in- 
crease in income from investments 
in the 1937 period offset a slight de- 
cline in net operating profit. Sales 
continued to increase in both unit 
volume and dollar volume, but labor 
and material costs were higher. 
Dividends of $1 a share were again 
paid. 

Cash of $141,379 as at Dec. 31, 1937, 
compared with $237,069 at the end 
of 1936. Investments were practi- 
cally unchanged at a book value of 
$1,367,786 (market value of $1,532,- 
982). Inventories were up to $154,- 
938 from $115,468. Fixed assets were 
carried $4,149,336, less depreciation 
reserve of $2,275,382 as at Dec. 31, 
1937, reflecting plant additions of ap- 
proximately $103,000 during the 


period. 
Annual meeting is being held 


348 | April 11 in Westmount, P.Q. 


Prof. on sale of secs. 


Less: Prov. for taxes . 
fee: 


Depreciation 
Depletion 

Invest. w/d 

Bad debts recovered 


Less: Distrib. to end of 
prior year 
depl. & deprec. res. 
Distrib. to shidrs. in 
current year ..... 


Deficit forward ...... 
Earned per Share: ... $1.77 

Paid* .... 4.50 I 

*Distributions on capital account from 
depreciation and depletion reserves. 
Shares ee 3: 62,12635 

Working Capita! 
1937 1936 


$ 
Current assets 1,829,201 1,532,960 
61,074 171,493 


Current liabilities .... 
Working capital ...... 1,768,127 1,361,467 


Eau Claire Saw Mills 


Eau Claire Saw Mills Ltd., Cal- 
gary, reports a substantial increase 
in net profits for the year ended Oct. 
31, 1937, as compared with the 
preceding year. Net profits of $20,- 
189 for the latest period were 
equivalent to $6.73 a share on the 
3,000 shares of 7% preference stock 
against 22 cents a share. No divi- 


685 |dends have been paid on this stock 


since Jan., 1932. 

Inventories show a considerable 
increase at $142,214 compared with 
$105,326. Bank loans amount to 
$44,212, an increase from the $19,400 
reported at Oct. 31, 1936. 


Income and Deficit Account 
Years Ended Oct. 31 
1937 
$ 
39,615 


13,669 


Trading profit ...... . 
Less: Sell. & delivery 


exp. 
Overhead exp. (net) 
Res. for doubtful 
Interest 


compared with $4.48 in 1936. Opera- | Less 


tions wére- seriously affected by a 
fire at Michel on Oct. 25, totally 
destroyitlg the tipple, wet-washing 
plant and dryers, air-cleaning plant 
and slack bins. Insurance claims 
have been settled but the amount 
applicable to profits ,will not be 
known until the temporary tipple 


ficit forward ..... 2,464 
P Working age 


Current assets 
Current liabilities .... 


Working capital eoeeee 


Cons. Income and Surplus Account 
52 wks. 
ended 
Dec. 31 
936 


Oper. profit .....seee 


Income tax .... 


214,710 
4,253 
103,693 


322,656 
318,443 


4,213 
227,121 


Net oper. profit 
Add: Rents 
Inc. from invests. .. 


Net profit 
Less: Diyds. .......... 


3, 
87,007 
321,584 
318,443 


3,141 
223,980 


227,121 


Dec. 31 
1936 


$ 
1,900,128 
405,292 


Surplus for period ... 
Add: Prev. surp, ,.... 


Balance forward 231,334 
Working Capital 
Dec. 31 


1,470,592. 1,494,836 


Johnston National Storage 


Johnston National Storage Ltd., 
cartage and warehousing firm in 
Vancouver, B.C., reports an increase 
in profits forthe year ended July 31, 
1937. Net was $10,917 compared with 
$5,511, showing a good margin of 
coverage of bond interest after de- 
preciation. The company has $228,- 
600 of 5% first mortgage bonds, due 
1960, of which $19,100 is held in 
sinking fund. The company also has 
12.506 no par value ordinary shares 
outstanding. 

Some improvement has _ taken 
place in rates and prices but the 
directors still consider these as giv- 
ing only a dangerously small margin 
over costs. 


Income and Surplus Account 
Years Ended — 


Operating profit 
Add: Disc. on bds. red. 
Int, on bonds in s.f. . 


Net profit for year ... 10,917 
Working Capital 
ar 
17,736 
Current liabilities .... 955 
Working capital ...... 


at Yellowknife 


are chiefly mining men and prospec- 
tors, some of the latter being in 35 
years and having gone through the 
Dawson rush. Our customers are 
made up of these men, also business- 
men and government officials in the 
settlement. 

“The settlement 1s now made up 
of two retail stores, one ‘general 
store, a hotel and restaurant, two 
laundries, two airline agency offices, 
post office, R.C.M.P. and Royal Can- 
adian Signals with a staff of three. 

“Our branch building is a log 
cabin 12 ft. by 14 ft. A regular bank- 
ing business and service is conduct- 
ed, but rates are higher than outside. 
All equipment brought in costs 48 
cents a pound from Edmonton. We 
have a small safe but never think of 
a hold up. None of the men in this 
area is that type, besides there is 
only one way out, by airplane. 

“Thomson and myself comprise the 
entire staff. Housing is at a premium. 
Room at the hotel cost $1 per: cot— 
you supply your own bed roli—and 
meals are $1 each or $65 per month. 


Four-Week Isolation 

.“During break-up, April to May 
and freeze up, October to November, 
we have no mail service for four 
weeks the only contact with outside 
being” ‘by «radio. Ordinarily mail 
leaves Edmonton on Tuesday by train 
to Fort McMurray, then by ’plane 
here Thursday.” 

Mr. Munroe has been long in the 
service of the bank in various west- 
ern branches. He has one special 
qualification for the job at Yellow- 
knife. He is single. So is Perey 
Thomson. He has been in the Calgary 
branch for some time. 

Their spell in the north is likely to 
last two years. 


’ 


Brandon, Man.—Budget of $549,- 
866 for 1938 has been approved by 
the municipal and public utility 
board. Payment for debenture in- 
terest and sinking fund is postponed 
for one year. 


Minor changes are reported in the 
holdings of the Bank of Canada dur- 
ing the week of March 16 to 23. 
Again there is a $1 million increase 
in holdings of U. S. dollars and 
sterling, a reserve fund which now 
stands at $24.5 millions compared 
with around $17.5 millions a year 
ago. Note issue continues to decline. 


Balance Sheet 
Mar.23 Mar. 16 


1938 « 1938 

Liabilities x $ 
Capital paid-up .... 10,100,000 10,100,000 
Notes in circ. ...... 148,801,315 150,275,877 
Res 1,348,414 
1 23,311,409 
034,823 193,513,781 
2,877,321 2,553,440 
222,578,735 219,378,630 
2,300,233 2,439,166 


385,128,696 383,542,087 
180,419,097 180,013,989 
Silver bullion .... 


2,992,623 2,992,623 

Res. in sterling and 
ips ashecenthe 24,458,943 23,289,750 
Other curr, 420 419 
- 207,871,083 206,296,782 
° 205,707 188,920 


short. 119,978,888 120,100,825 
40,993,086 41,224,572 
12,256,277 12,233,293 


+ 173,228,251 173,558,690 
941,825 1,341,796 
2,481,832 2,155,899 


385,128,698 383,542,087 
Reserve ratio 55.97% 55.80% 


[ Obituaries | 


Hon. Walter Scott, former Liberal 
premier of Saskatchewan, aged 70. 
Hon. Alfred E. Fripp, K.C., Ottawa 
member of the Canadian senate. 
Alberta Howard MacNeill, K.C., 
Vancouver barrister, aged 72. 
Hon. Martin Burrel, Ottawa, par- 
liamentary librarian and former 
federal cabinet minster, aged 79. 
Thomas W. Duggan, Brampton, 
Ont., former general manager of Dale 


Total’ deposits 
All other liabs, .... 


Reserve: Gold 


Investments, 
Dom. gov 
Other Dom. govt. 


EN Vv. ES bis P&S 
Makers of We Garrone Envelopes 


245 Carlaw Avenue 
Toronto 


bank with 


"Hamilton ..+ 


Mar.24 Change Mar. 17 
1938 YearAgo 1937 
5 


% 

—11.1 2,156,530 
—24.3 1,666,738 
—11.6 572,439 
+ 3.2 608,709 
—~13.0 4,021,019 
—22.5 85,567,964 
—16.0 13,081,180 
+ 5.0 466,137 
12.2 95,257,334 
4,289,417 

949,256 


$ 

Halifax ..... 2,338,498 
1,597,578 
650,888 
600,375 
3,692,062 
92,783,127 
13,441,226 
482,532 
535,322 
108,058,168 
4,663,126 
970,415 
831,074 
2,549,060 
2,641,310 
469,842 
431,601 
816,509 


Ottawa ....- 
Kingston ... 
Peterborough 
Toronto ...+. 
— 2.0 
+ 72 
—13.7 
—12.1 
—14.7 
—10.8 
— 45 


Kitchener ... 
Brantford ... 
London ....- 
Windsor .... 


bee 


~ 00 CoG: & ts oie Om Om is 


Winnipeg ... 
Srandon ... 


PPLEtibie 
ReaakBe 


L 
ed 


N. 
Vancouver .. 14,734, 
Victoria 1,437,437 


bk 


540,324 
16,198,003 
1,371,186 


| 
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GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the entire 
World enable it to handle 
every description of British 
Empire and Foreign Banking 
business. 


Head Office: 
EDINBURGH 
254 Branches in All 


LONDON: 


Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


(Incerporated we Charter, 
Total Assets ..... $429,458,220 


($5 to £1) 
Associated Bank: 
Williams Deacon’s Bank Ltd. 


BARCLAYS BANK (CANADA) 
offers a complete service to 
firms and individuals having 
domestic banking requirements, 
and places at the disposal of 
manufacturers and merchants, 
the Empire-wide banking ser- 
vice of the Barclays Group of 
Banks maintaining over 2,900 
offices and with resources 
exceeding three billion dollars. 


Barctays Bank (CANADa) 


MONTREAL 
214 ST. JAMES STREET 


TORONTO 
60 KING STREET WEST 


a 


UPERB in quality—as soft to the 
hand as regal velvet—smart in 
an aristocratic way—are the new Royal 
Stetsons. Made in Canada and priced as 
in other style centres at Ten Dollars. 


The 


Imperial $15, 


Other 


is $20, the 
Stetsons 


$7.50 (unlined $7.00). 
JOHN B. STETSON COMPANY 
(CANADA) LIMITED 
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robe Seeking Balance 


Probe 


Of Demand and Supply 


Provinces Want More 
Done by Ottawa With 
Less Income 


By NORMAN A. WHITE 
Staff Writer, The Financial Post 

Where is the Dominion Govern- 
ment to get necessary funds to meet 
the demands of the provinces? 

Five provinces heard to date by the 
Rowell Commission are unanimous 
in their demand that Ottawa should 
do more for them with less income. 
The commission is still waiting for 
the answer to its question: “How?” 
It has repeated the question at every 
sitting. 

British Columbia, the latest comer 
to the ranks of the “more-grants- 
more-taxes” seekers has made the 
following recommendations. 

Dominion Aid Sought 

Recommendations of the British 
Columbia Government which would 
mean an additional burden upon the 
federal treasury are as follows: 

(1) An increased subsidy in order 
to place British Columbia in a posi- 
tion of equality with the other prov- 
inces of the Dominion. 

(2) Full Dominion responsibility 
for old age pensions and mothers’ al- 
lowances. 

(3) Primary financial responsibil- 
ity of the Dominion for vocational 
training. 

(4) Grants-in-aid by the Dominion 
to the provinces to support health and 
welfare services. 

(5) Full Dominion responsibility 
for health and welfare services to 
those persons who do not have resi- 
dence qualifications in any one prov- 
ince in accordance with rules estab- 
lished. 

(6) Full Dominion responsibility 
for unemployment relief. 

(7) The Dominion should share 
equally with the province the cost of 
all Trans-Canada highways, as well 
as primary feeders. Roads leading to 
National Parks should be the sole re- 
sponsibility of the Dominion. 

(8) Absorption of the Canadian 
National Railways or by the C.P.R. 
and C.N.R. jointly of the Pacific 
Great Eastern Railway. 

British Columbia argues like On- 
tario that the right of the Dominion 
to invade the income tax field is sub- 
ordinate to the prior right of the 
province and the Dominion should 
not collect income tax in a province 
until the latter has satisfied its needs 
from this source. In fact, invasion of 
the income tax field by the Domin- 
ion is blamed for placing British Col- 
umbia in the position where it has 
had to borrow from the Dominion 
guring the depression years. 

The Dominion income tax is 
“bleeding British Columbia white,” 
Senator J. W. deB. Farris, counsel for 
the British Columbia Government 
told the commission. He pointed out 
the Dominion collects more in in- 
come taxes in British Columbia than 
it does in the three prairie and mari- 
time provincés combined. 

Reaction of the commission to 
British Columbia’s argument in re- 
gard to income tax cannot be said to 
have been favorable. Chief Justice 
N. W. Rowell suggested that the 
higher collections in British Colum- 
bia were the result of greater income. 


DemandGrows 


Central Station Output 
Off, However, Due to 
Drop in Off-peak Sales 


From Our Own Correspondent 

MONTREAL. — Consumption of 
firm power by industries other than 
pulp and paper, and for lighting and 
residential uses, increased last 
month by 11% to 12% over Feb., 1937, 
judging by figures released by the 
Dominion Bureau of Statistics of the 
central electric output. 

This conclusion is indicated by the 
distribution of energy produced last 
month, when output totalled 2,146.- 
578,000 kw.h. as against 2,057,604,000 
kw.h, in Feb., 1937. 

Boiler Load Declines 

In the aggregate there was a de- 
crease in production of 4.1%, but 
analysis of the breakdown shows 
that the decline was accounted 
wholly by the curtailment of deliv- 
eries of secondary power to electric 
boilers. 

During last February deliveries to 
electric boilers totalled 513,451,000 
kwh. as against 664,150,000 kw.h. for 
the same month a year ago, a decline 
of 23%. 

Exports to the United States also 
declined from 138,041,000 kw.h. in 
Feb., 1937, to 123,095,000 kw.h. this 
year, or by 11%. This decrease in 
exports was practically all in off 
peak and surplus power. 

The consumption of firm power, 
however, rose from  1,344,387,000 
kw.h. in February last year, to 1,- 
421,059,000 kw.h. this year, or by 


5.7%. 
Other Outlets Expand 

The pulp and paper mill showed 
a reduction in production of around 
26% in February. These mills take 
about two thirds of the secondary 
power, delivered by central electric 
stations for electric boilers, and 
around 25% to 30% of the firm 
power. The Dominion Bureau of 
Statistics points out it is quite pos- 
sible these mills reduced their con- 
sumption of electric energy by 
around 26% and, if they did, the 
consumption of firm power by other 
agencies increased between 11% and 
12% over the Feb., 1937, consump- 
tion. 

Figures on production for Febru- 
ary in the first two months of 1938, 
together with comparative figures 
for the like periods in 1937 follow: 

Central Station Output 
February 
(Thousands of kilowatt hours) 

1938 


2,057,604 2,146,578 
Two Months Ended February 
Maritimes cece 134,0 
Quebec .... 
Ontario .. ee 
Prairies ee 361,1 
B. " #8888 eeeeteregee 314,027 


eceeceee eoeseees 4,057,330 4,191,512 


RAILWAY DUPLICATION 


Five years ago a 
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Railwey Spur Lines | 
te 
LAKE SULPHITE 
PULP MILL 





Royal Commission made an exhaustive study of 
lem. It found glaring evidence of excessive and 


Canada’s railway prob 
i urged a plan to eliminate this duplication as the 


wasteful competition; 


only alternative to financial chaos and bankruptcy. 

But railway. duplication is still going on in Canada. 

A typical case history of recent months is the spur line to the ill-fated 
Lake Salphite Co. pulp mill at Red Rock, Ont. 

The plant is situated about three quarters of a mile from the C.N. R. 
main line. One of-the first things the company did was to build a spur 
from that line to their plant—at their own expense. 

But there are two railways in Canada and at that time Lake Sulphite 
looked like a “good bet.” Too good for the C. P. R. to miss. They started 
negotiations to have their own spur into the property. One way to do 
this would be to lay about 500 feet of track to link the C. N. and C, P. 
main lines at the point where the Sulphite spur cut into the C. N. R. 


track. After some negotiation this was abandoned because 


C. P, R. 


thought the price asked by C. N. R. was too high and because they felt 
such a plan would put them in an unfair competitive position with their 


rival 


So C. P. R. decided to build its own spur—about three quarters of a 


mile in length. To do this it was necessary to build a bridge across the 
C. N. R. main line and across North Trout Creek. This meant an applica- 
tion before the Board of Railway Commissioners. The application was 
granted. (Apparently the board has no power to turn down such applica- 
tions so long as they are technically O.K.) Subsequently a slide occurred 
where the C. P. crossed the C. N. R. line—the cost of which was met by 
the C.P.R. The cost of the spur itself was borne partly by C. P. and 


partly by Lake Sulphite. 


The out-of-pocket expenses for these two spurs was probably in the 
neighborhood of $50,000. (Railway officials refuse to say exactly and no 
definite cost figure can be obtained as yet from Lake Sulphite.) At 
least half this sum could have been saved for Sulphite shareholders and 
for the C. P. R. if there had been some regulatory body in Canada with 
power to insist that wasteful and unnecessary duplication of this type 
must not be allowed to continue between the two railway systems. 

Duplicate this a hundred or a thousand times in communities all over 
Canada and the result is the Canadian railway problem. 


In the Legislatures 


Nova Scotia 

Municipal borrowing by. issue of 
bonds or debentures for the pay- 
ment of debts contracted prior to 
December, 1937, and due at that 
date is provided by Government 
legislation, the only requirement 
being the approval of the minister 
of municipal affairs. 

Credit Unions—Legislation for the 


unreasonably withhold permission 
to tenants to sublet property and 
gives the tenant access to the courts 
in such cases. It also stipulates that 
no breach of covenant by the ten- 
ant which can be remedied by a 
money payment can be taken as 
cause for re-entry or forfeiture 
until reasonable notice has been 
given by the landlord and ignored 
by the tenant. 


centralization of credit unions in 
“Nova | Municipal finance—A move to safe- 


the province under the 

Scotia Credit Union League.” The 
league is to have the twofold ob- 
ject of promoting the organization 
of credit unions and encouraging 
co-operation tween groups. It 
will also act as a clearing house | 
with power to lend money to or 
receive deposits from any member 
union. It will also act as the cen- 
tral authority in any dealing be- 
tween the credit unions and the 


Government. 
= ~~ 


New Brunswick 
Landlord and tenant legislation 
now before the House has been 
drafted by the interprovincial 
committee for uniformity of legis- 
lation and is a suggested model for 
other provinces. The bill includes 
provision that landlords may not 
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guard municipalities from overburd- 
ening themselves with debt has or- 
iginated in the legislative commit- 
tee. By resolution the committee 
has ruled that in future all bills 
dealing with municipal dcbentures 
shall be submitted to the minister 
of Municipal Relations who will in 
turn submit a statement to the finan- 
cial set up to the committee. 
s o as 


Quebec 

Labor—After hearing protests from 
labor organizations the Legislative 
council has finally passed the two 
contentious labor bills, the Fair 
Wage Amendment Act and the 
Collective Bargaining _ legislation 
without modification: Charge fhat 
both bills created a government 
dictatorship got a promise that the 
legislation would be reconsidered 
next year. 

Montreal taxation—Montreal’s move 
to double the license fee of persons 
or corporations outside the city, 
but having a place of business in 
Montreal has been squelched. The 
legislative committee has also ruled 
out the clause giving the city the 
right to fix milk prices before pass- 
ing the perennial Montreal bill. The 
bill requires that voters must show 
identification cards before casting 
ballots at municipal elections. 

. - = 


Ontario 
Agriculture—The powers of On- 
tario’s farm products control board 
are considerably extended in 
amendments to The Farm Products 
Control Act. The board is given 
power to establish price negotiating 
agencies on any marketing scheme 
and to fix fair or minimum prices. 
Flood Control—Legislation to pro- 
vide for the Grand River Conserva- 
tion Commission to undertake a 
scheme of conservation and flood 
control in the yearly menaced 
Grand River Valley will not come 
into effect until the Federal Gov- 
ernment lays on the line its 37.5% 
share of the costs of such a project. 
Police commissions—Appointment of 
judges and magistrates to police 
commissions remains in the hands 
of the Provincial Government. An 
innocent looking bill which recent- 
ly passed second reading before 
anyone noticed it transferred these 
appointments to municipal councils. 
A reporter tipped off by a Toronto 
lawyer revealed its purport and it 
was promptly hurried into commit- 
tee from which it emerged minus 
its teeth. 
Niagara Bridge—Legislation design- 
ed to give Ontarid the right to hold 
up plans for the new Falls View 
Bridge at Niagara if they do not 
meet with the approval of the Gov- 
ernment has been introduced by 
Hon. T. B. McQuesten, minister of 
highways and Niagara Parks Com- 
mission chairman. The bill pro- 
vides that the lieutenant-governor 
in council must approve building 
or rebuilding of any bridge over 
waters where the Provincia] Gov- 
ernment or its commissions hold 
riparian rights and where the cost 
exceeds $2,000. 
- - > 
Alberta 
Taxation—Legislation dealing with 
corporations taxation will increase 
revenues of the province it is esti- 
mated, by a total of $750,000. The 
income tax bill is expected to pro- 
vide an additional $100,000, The new 
scale provides increases of from 
5% to 10% and at the same time 
removes the privilege held by cer- 
tain types of corporations to set off 
income against corporation tax. The 
Corporations Tax Act amendment 
is a capital levy assessing a tax of 
0.1% on the gross capital of all loan 
and trust companies instead of the 
old tax on gross income. The Tem- 
porary Additional Taxation Act is 
ieee — another year and is 
expec provide = 
tional revenue. ee Oe 
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A Voice 


Unemployment Illusions 


Drift Back to Land Discovered 
As New Factor in Nova Scotia 


By HERBERT L. STEWART 


There are mysteries about unem- 
ployment which no “survey” has 
availed to explain. But we should 


transient also, one hardly knows 
whether to expect or even to hope. 


not be over-quick to acknowledge | and this 


such defeat. A wholesome sign is 

the recent work of the “Institute of 

Public Affairs” in unearthing and 

publishing some curious facts about 

the economics of eastern Canada. 
The first of these surprising facts 

might have slumbered long in a re- 

port from the Dominion Bureau of 

Statistics if 

“Public Af- 

fairs” — the 

magazine of 

the Institute 

— had not 


apparently 
destined tc 
increase. ve 

If it was, in H. L. STEWART 
times past, the rush to the city 
which over-crowded every gainful 
occupation there, and thus produced 
unemployment, that drift has come 
to an end, and the problem of the 
future threatens to be, not as of old 
“how shall we keep young people on 
the farm?”, but “how -shall the 
young people, increasingly left on 
the farm, be enabled to support 
themselves?” 

According to Professor A. B. Bal- 
com, economist of Acadia Univer- 
sity, who brings to our notice this 
novel return to rural life, it is to be 
explained (1) by still lingering con- 
sequences of the depression, (2) by 
the restrictive immigration policy of 
the United States. Of these causes 
the first; one hopes at least, was 
transient: that the second will prove 


lem previously intense enough: the 
problem how to provide such scien- 
tific improvements in rural economy 
as to make Nova Scotia’s land fit for 
its heavier burden of sustenance. 


ing 
at perhaps 50,000 per decade. 
Skilled Labor Shortage 


Another surprising piece of news 
is about the character of city unem- 
ployment. An exploration of busi- 
ness and manufacturing firms, elicit- 
ing frank replies from apparently 
typical or average employers, showed 
not a surplus but a shortage of 
skilled labor. “Of five garages 
chosen at random as being repre- 
sentative of the industry, all but one 
reported an immediate or antici- 
pated need of skilled repair men and 
finishers. Two of these firms offered 
positions at once to seven or eight 
experienced mechanics.” 

In general, it is not raw appren- 
tices that are wanted for training: 
it is young men with a certain 
equipment of technical skill that are 
needed for immediate responsibility. 
In the automobile business, too, 
there is a distinct opening, it seems, 
for competent salesmen. For some 
unexplained reason, there is like- 
wise in Nova Scotia a lack of regis- 
tered drug clerks, and while steno- 
graphers of some sort are plentiful, 
those with real competence are hard 
to find. The editor of a large local 
newspaper told the’ Institute’s in- 
vestigator that there are excellent 
opportunities in journalism and the 
vocations related to it. The culmin- 
ating surprise was the discovery that 
so many employers prefer a country 
to a city-bred lad. 

Industry is developing fast, so that 
the worker with some definite pre- 
paration for a special kind of task 
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has ever-increasing opportunities be- 
fore him—even in these Maritimes, 
so much less highly industrialized 
than other parts of Canada.. Not 
only this attraction of a better field 
at home, but restriction upon 
chances abroad must be taken into 
account. “The time has come when 
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quired, and unless 

thus adjust itself to cal 
demand, there must be 
ment. If, however, the 
thus intelligently met, 
tunities instead of con 
expand on a great scale. 


the majority of Maritime youth must po 


avail themselves of Maritime oppor- 
tunities.” But there is less and less 
offering itself to those fitted for “no 
type of work in particular.” 

In our intensely active world there 
is, in truth, no such thing as a stop- 
page in the demand for services. 
Least of all is there such a thing 
just now. But there is constant 
change in the sort of service re- 


British Columbia 


of the Government, oth 

the one so much admired at 
gonish—to the credit of some 

or school, all alike indicating wt 
ened mind. 7” 


Women 


Present Brief to Probe 


The Rowell Commission has heard 
for the first time the views of a body 
of Canadian women on the problem 
of Dominion-provincial relations. 
Evidence at its Victoria hearing has 
included a brief presented by Pro- 
vincial Council of Women of British 
Columbia. 

As represented by this body, the 
women of British Columbia do not 
agree with the provincial govern- 
ment. The province has asked for the 
widest possible powers of taxation, or 
more especially the abandonment of 
the income tax field by the Dominion 
Government. The women feel the 
Dominion should retain the full tax- 
ing powers which she already pos- 
sesses, They feel that extending pro- 


vincial taxation and leayj , 
service legislation in their 
would tend to perpetuate and agm, 


vate the difference in living stang Ie 


ards and hinder free movement frog 
one province to another, 

It states that the onl 
which effective distribution ot xt 
enue can take place over all Canaj 
is by a Dominion taxation Systen, 
and a Dominion Tesponsibility tg 
national social services, 

The council suggests that 4; 
taxation particularly income aan 
heritance taxes, should be in 
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and that indirect taxation should 


lessened. The replacement of uncon. 
ditional subsidies by conditions] 
grants in aid is recommended, 
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ls the Senate Worth While? 


Costs Canada Half Million Yearly; 
Estimated Savings $103 Millions 


By R. A. McEACHERN 
Staff Writer, The Financial Post 

Being a Senator is a nice job. The salary is 

000 a year, plus travelling expenses, 

The Senate chamber is widely considered 
one of the finest pieces of Gothic architecture 
in the country. There are swank private 
offices for Senators to rest, think and work 
in. There are 10 stenographers whom they 
may call for their letters, private and public. 
There is a nice uniform with gold braid and 
preeches for formal occasions. A good fit costs 
ground $185 and rumor has it that now only 
two Senators own them. 

Other advantages include having one of the 
fastest elevators in the city of Ottawa, short 
sessions with long adjournments and not hav- 
ing to get re-elected. 


Butt of Many Jibes 

The Senate is butt of many jibes. With 
neither historic trappings of the British House 
of Lords nor the well defined powers of the 
United States Senate, its work is almost ignor- 
ed by the newspapers and probably a majority 
of Canadians think the Senate never does any- 
thing. It is regularly threatened with reform 
—the latest threat being Mackenzie King’s 
1936 election platform. 

Consider the worst things that are said 
against the Senate, 

The Senate, it is alleged, is composed of 
men too old for further political usefulness. 
Today the oldest Senator is 89, the youngest is 
47, the average age is 66.4. Six are over 9° and 
two are under 50. 

But look at the men. Here are a few who 
do most of the Senate’s work. Among the 
Liberals, Dandurand, Graham, Aylesworth, 
Sinclair and Robinson, of P.E.I.; Murdock, 
Riley, Duff, King and Hug n; among Con- 
servatives, Meighen, Black, Beaubien, Calder, 
Griesbach, Chapais, Cote, Sharpe, Tanner, 
McMeans and McRae. 

Senators are nearly all men who have wide 
and mature experience of business and poli- 
tics; men who have made a pretty successful 
job of their own lives. 


Average Attendance High 


Another charge is that Senators don’t even 
attend regularly. But the record shows that 
the average attendance is high. To get his 
full $4,000 salary a Senator has to attend. For 
absence of more than so many days, his in- 
demnity is cut at the rate of $25 daily. Fur- 
thermure, if he doesn’t show up at all for two 
successive sessions, his seat is declared vacant. 
Senators have lost their seats that way. 

There is the frequent charge that the Senate 
is a fearful waste of taxpayers’ money and 
that there is no return for it. 

Last year, the Senate cost a total of $595,075. 
A few years ago Senator Murphy stated that 
the Senate had saved the people of Canada 
a minimum of $103,650,000. His calculation 
Was, he said, “on the basis of figures definitely 


ascertainable and of conservative estimates 
where figures were not available.” 


Items in his list of savings include proposals 
to give away to contractors great chunks of 
public land free or at a very low figure, great 
lump sum payments for “political” railroads, 
expensive proposals with vote catching possi- 
bilities, which the Commons valued for com- 
ing elections. 

But the most common charge tossed at the 
Senate is that it is merely part of party patron- 
age and that Senators are nothing more than 
pensioned-off party war horses. What about 
judges, royal commissioners, lieutenant-gov- 
ernors and postmasters? Are those not poli- 
tical appointments? Is there any protest 
about their average capacity and integrity? 


Three Main Functions 


The. Fathers of Confederation expected 
three main things from the Senate. But these 
were important. Out of the 14 days they 
spent in conference at Quebec drawing up the 
legislative framework of the Dominion, six 
days were devoted to the organization of the 
Senate. 

The Senate was to represent the interest of 
property. Hence, its members were to be 
nominated by the Crown, meaning the prime 
minister. Sir John A. Macdonald observed at 
the time: “The rights of the minority must be 
protected and the rich are always fewer in 
number than the poor.” 

The Senate was to be protector of provin- 
cial and sectional rights. Hence,.its. member- 
ship was based not on population, but on a 
scheme which was to maintain for all time a 
relatively equal representation from every 
section of the Dominion. 

Finally, the Senate was to have a generally 
sobering effect on the Commons. As one 
Father of Confederation expressed it: 

“We ought to place in the constitution a 
counterpoise to prevent any party legislation 
and to moderate the precipitancy of any gov- 
ernment which might be disposed to move too 
fast and too far—I mean a legislative body 
able to protect the people against itself and 
against the encroachment of power.” 

How has the Senate fulfilled these ¢bliga. 
tions? ; 

Look over its services as an Organ of sober 
second thought. 


Legislative Accomplishments 


Take the Shipping Act, for instance. It now 
fills two volumes, each five inches thick, and 
is one of the more important pieces of legisla- 
tive work in recent years. The Commions 
fiddled with the Act for several years. It 
engaged allegedly expert legal and marine 
advice for months while the bills ran up. 

The Commons finally passed the bill in tri- 
umph. It went to the Senate. There it was 
found to possess a number of legal, political 
and diplomatic errors. Among other things, 
the Senate discovered that, as it stood, the bill, 
was unintentionally giving orders to British 


~ Pe 


Dandurand, Government leader in 
the Senate, 


Hon. Raoul 


Admirals who, under certain circumstances 
might find themselves in the harbor of Hong 
Kong. The Senate stayed up nights on the 
job and, the Shipping Act is widely regarded 
as a model of its kind. 

A few years ago, Mr. Meighen discovered 
in an innocent looking bill to amend the Brit- 
ish North America Act what appeared to be 
powers for a tax hungry province to set up 
tariff boundaries against all other provinces. 

Also recently, a bill to regulate com! i'- 
was found to give a cabinet minister autuc: atic 
powers of investigation and to infringe the 
traditional liberties of Canadians. 

Consider also among the heavy enactments 
studied, debated and determined mainly and 
almost exclusively in the Senate: the Patent 
Act, the Canadian and British Insurance Act, 
the Foreign Insurance Act.. The Unemploy- 
ment Insurance Bill could also be added. All 
the New Deal measures of the Bennett Gov- 
ernment were given a most exhaustive review 
in the Senate and in the Senate alone. 

For this general work of review and revi- 
sion, the Senate is particularly fitted. None 
of its members have to make aimless speeches 
to impress the voters back home. Nobody has 
to oppose merely for the sake of opposing 
Until the end of the session, the Senate has lots 
of time to do a thorough job if it wants to 
or thinks it necessary. 

Earlier reference was made to “short ses- 
sions with long adjournments.” But the Sen- 
ate-does much work in committees—that sit 
frequently and long. 


Work of Committees 


Odd Jobs in Industry No. 1 
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on a binder in a Canadian 
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straw to test the binding and-knotting © 


The work of the Senate standing commit- 
tees is highly regarded in government circles. 
Senators are named to these committees usu- 
ally because they have more than average 
knowledge of the work that will come under 
review. As a rule, they have more time; a 
more academic approach to problems than the 
Commons where party policy is often the first 
consideration. 

To an increasing degree, the Senate is per- 
forming a particular service in its consider- 
ation of private bills. The private bill has a 
difficult time in getting a hearing in the Com- 
mons. The pace is too hot. 

As one Ottawa observer put it, “The Senate 
committees are doing really important work 
in their willingness to sit down and listen to 
people with ideas and information and who 
don’t care to try to get through the party mill. 
Fortunately, this trend is increasing.” 

More important, perhaps, is the general run 
of Senators themselves. Many of them have 
notable backgrounds in politics, business or 
the professions. Almost al] are men who 
know how to withdraw a little—to watch rath- 
er than take part in the motley parade of 
events, 

On the whole, the Senate does its work of 
sober second thinking fairly well. And some 
one needs to. In his book, “The Unreformed 
Senate of Canada,” on which the writer has 


Once the pomp of opening day has passed, senators work quietly amidst their gothic glory, 


almost ignored in the parliamentary 


A. MacKay, now member of the Rowell Royal 
Commission, writes: 


“Much of the legislation which passes the 
House of Commons is in very crude shape. 
Even in the case of departmental bills, the 
drafting is often incredibly bad. As for the 
House (of Commons), it is by no means a 
model legislature; it is too busy with politics, 
too large and contains too many members who 
are unfamiliar with the technical work of legis- 
lative science. As a result much slipshod work 
is done there, and the burden of recasting a 
considerable part of the most important legis- 
lation falls on, the Senate. 

“To the Election Law Consolidation Bill, the 


. Senate offered 87 amendments, all but a few 


of which were subsequently accepted by the 
Commons. To the Railway Acts Consolidation 
Bill of 1903 70 amendments were added and 
58 of those were immediately accepted by the 
Commons. The Income Tax Bill of 1917 was 
practically unworkable when it came before 
the Senate and only by the Senate’s amend- 
ments was it put into anything like satisfac- 
tory shape. Indeed, one might lay down as a 
maxim of legislation that the more compli- 
cated and technical a bill is, the more it re- 
quires the revising hand of the Senate. Under 
such conditions a good revising chamber is a 
minimum requirement for decent legislation.” 
Leaving out divorce bills, which need no 
_udment, a high Senate authority has esti- 
mated that 80 per cent of all measures coming 
to the Senate are amended, and usually 
amended in every important particulars. 
But does the Senate perform this service 
only when the majority of its members are in 
opposition to the party supreme in the Com- 
mons? The facts say no. The Senate does just 
about the same amount of revising no matter 


how the party majorities run. 


Veto Seldom Used 


How often does the Senate use its veto 
power? Notoften. It has been computed that 
about three per cent of the legislation sent 
up from the Commons, has, at least in the 
form presented, been definitely thrown out. 


As,regards use of the veto, the charge that 
the Senate is partisan carries more weight. 
The figures show that the veto is used con+ 
siderably more freely when the majorities in 
the two Houses differ as to party. 

But weighing up the use the Senate has 
made of its veto, here is Professor MacKay’s 
conclusion: 

“The Senate has used the veto power on 
Government legislation with judicious care 
and without caprice. In the great majority of 
cases where the Senate defeated the policy of 
the Government of the day or suspended it, 
the Senate, not the Government or the House 
of Commons, proved itself the better inter* 
preter of public opinion and the better judge 
of public policy. The Senate has never de- 
feated the real will of the people or obstructed 
it when that will was clearly expressed.” 


Defender of Property 


How has the Senate fulfilled its task as 
defender of the interests of property? Organ- 
ized minorities and powerful corporations can 
impress the Commons. The Senate has a long 
list of victories to its credit in this regard. Not 
only has the Senate shown itself more wide 
awake to legislative trespass on property 
rights, but it has been relatively fearless in 
spiking such attempts. The Red Chamber has 
frustrated several attempts of the Commons to 
get through retroactive legislation. It has vic- 
tories in the protection of minorities. It has 
saved Canada from various things like this. 

In the gay bicycle days of 1897, an associa- 
tion of cyclists lobbied strenuously for a law 
forcing railroads to carry bicycles free. The 
cyclists were voluble and energetic. The Com- 


" mons was afraid to oppose the bill for fear. of 


what embittered cyclists might do at the ap- 
proaching elections. The Senate gave the 
scheme a prompt coup de grace. 

A third service the Senate was expected to 


scene. Their quiet work is estimated to have saved Can- 
adians $103,650,000. 


Here its record is not impressive. In the first 
place, most of the Senators, whether by back- 
ground, interest or otherwise, have less con- 
cern with the pride of the crossroads than they 
have with the strengthening of the powers of 
the Dominion, In the second place, other 
agencies of government, notably the cabinet, 
unexpectedly became much stronger defences 
of sectionalism than the Fathers of Confeder- 
ation could have foreseen. 

While the Senate’s record is not that of a 
gallant ‘knight of provincial rights, any re- 
forming. government can ‘be certain that 
should the Senate ever be threatened it will, 
over-night, be endowed with magnificent vir- 
tues by the sectionalists, 


Some “‘Reforms” Blocked 


Is the Senate a stick-in-the-mud obstruction 
to reform? ; 

Personal point of view largely determines 
the conclusion to that question.. Here. are a 
few “reforms” the Senate either squelched or 
delayed. Raising the age of consent in seduc- 
tion. The Senate argued among other things 
that this would seriously increase blackmail 
opportunities. 

It opposed a proposal to prevent publication 
of racing information on grounds of difficulty 
of enforcement. 

Back in the 80’s, the Senate ran foul of pro- 
hibitionists by its desire to exempt beer and 
light wine from the ban. Nearly every time 
prohibition has entered the federal field the 
Senate has in some way angered the sponsors. 

The Senate has several times run into 
storms through failure to agree to the de- 
mands of moral reformers with Sunday ob- 
servance legislation. 

Nearly all social and labor legislation has 
grown in the provincial or municipal field. 
For this reason, there is no adequate test of 
the Senate’s labor views. 


Senate and Divorce 


Divorce, was a job given to the Senate large- 
ly for the reason that nobody else- wanted it. 
But until recent years, the Senate was the 
only refuge for Canadians who wanted to 
break marriage bonds. 

At the present time, the Senate is giving 
leadership in a move, directed by Senator Mc- 
Means of Winnipeg, to broaden the grounds 
of divorce in Canada. This is a good instance 
of a topic that the Commons is more than 


\ willing to let somebody else initiate. 
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frequently drawn in this article, Professor R. perform was to protect sectional interests," " 


Men who are still able to fulfill the 





Rt. Hon. Arthur Meighen, the leader in the move 
to give the Senate a broader scope. 


Some reforms the Senate is most anxious 
for, but the Commons is indifferent. Senators; 
and many observers believe that private bills 
should be introduced in the Senate, not only 
because’ they would get a better hearing, but 
because that would apportion the work better. 
As things are now, the Senate has virtually, 
nothing to do-during the early part of the 
session, while the Commons is on the address 


' debate and then toward the end of the session, 


the Senate is definitely overworked. As one 
of them said: “It’s a positive disgrace the way 
things have to be jammed through at the end. 
The Commons, of course, is pleased, because 
it means that the Senate has less opportunity 
for amendments.” 


Growing Function 


Is the Senate worth while? The evidence 
shows that the Senate has to its credit many 
expert pieces of legislative work; that it has 
never been trapped in a clear case of obscur- 
antism and obstruction; that it has delayed or 
killed many crack-pot and potentially nefari- 
ous schemes, Toa growing degree, the Senate 
is performing valuable work in committee and 
in giving private bill sponsors an unhurried 
and comparatively non-partisan hearing. 

But here perhaps is the function which is 
becoming most important of all. 

The increasing power of the federal cabinet 
is a development unforeseen either by demo- 
cratic theorists or by the Fathers of Confeder- 
ation. Both in Canada and in Britain, this 
small group, unknown to law or the constitu- 
tion, has reached a position of supremacy. 

Through its control of patronage and its 
ability to make or break political careers, 
“back-benchers” in the Commons are sinking 
further into unimportance. With party policy 
and strategy worked out in cabinet and the 
rank and file instructed in caucus, what goes 
on in the House is to a large extent play acting 
for the edification of the voters. 


Government More Complex 


The business of government is becoming 
more complex. It requires far more experts, 
much more definitely informed opinion than 
the ordinary back-bencher can give. This, 
too, strengthens the cabinet. 

Tradition as well as party exigencies have 
established the cabinet as protector of sec- 
tional interests through selection of members 
from all parts of the Dominion. 

Every country still flying the democratic 
flag is experiencing the same development, the 
growth of what is virtually a bureaucratic 
system of government. 

And there, for the future, may lie the special 
ae ‘Senate; Men en life tenure, 
men who can.and do turn deaf ears to party 
considerations,’ Men who aré not 
in caucus. 

of the national scene. 
demo- 


Investment Cues and Clues 


Bargains in Earning 


The Financial Post does not ad- 
vise. on. the purchase, sale or 
“switching” of securities, because 
of the highly personalized charac- 
ter such investment management 
should have. 

The purpose of this new depart- 
ment which will appear from time 
to time, is to provide a forum in 
which competent investment stu- 
dents may present their own views. 


By ARTHUR VINCENT 

While most stocks are today sell- 
ing at approximately 10 times their 
earnings, those in the list below are 
on a much more attractive basis. 
Prior to a year ago the prevailing 
ratio of price to earnings was about 
15 to 1, though several stocks, such 
as International Nickel and the 
larger manufacturers of electrical 
equipment, sold as high as 30 times 
earnings. As many people maintain 
that the current recession will be 
followed before long by a resump- 
tion of the 1935-37 bull market, it is 
worth noting that the current prices 
of the stocks mentioned below are 
well under the levels in 1937. 


Buying Earning Power 


The ability to earn is the principal 
factor in determining dividend pay- 
ments and the price at which a 
security will ultimately sell. A 
stock’s equity or break-up value 
(Le. net working capital per share) 
is of secondary importance and often 
misleads investors. For example, 
National Sewer Pipe class A stock 
had a book value of $78.60 and a 
break-up value of $33.47 a share as 
of Oct. 31, 1934. Ifs market value on 
March 4, 1935, was $21 a share. But 
due to a lack of earning power it 
was quoted two years later at only 
$14% to $16%; while in the same 
period most stocks appreciated con- 
siderably in value. 


With the exception of Twin City 
Rapid Transit, all the companies 
whose stocks are listed in the accom- 
panying table are in a sound posi- 
tion and have ample working capital 
for their requirements All com- 
panies, excepting Twin City and 
Kelvinator, have shown consistent 
annual increases in earnings in re- 
cent years, and their common stocks 
are currently quoted at prices which 
appear to discount a considerable 
reduction in earning power this year. 
If, however, 1938 profits are compar- 
able with those of 1937, or if business 
shows definite signs of improving in 
the near future, a substantial price 
appreciation may be expected. 


Canada Northern Power would 
probably be the least affected by re- 
cession in general business. Its divi- 
dend rate has been increased by 
stages since 1929, the present annual 
distribution of $1.20 per share hav- 
ing been paid since 1935. Barring 
unfavorable legislation, the company 
should continue its steady growth 
and will share in the prosperity of 
the mining districts which it serves. 


Canadian Pacific Express 


Aaa OU 
Ga, Saletocany. Good 


wherever you go. 


| 


Obtainable from all | 


Canadian Pacific 
Agents and most 
banks, 


TORONTO HEALTH CLUB 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Massages and 
, Sun-Bath. Individual attention, 


8 TORONTO STREET WA. 8677 


Winnipeg’s Newest Hotel 


The Marlborough 


In the Heart of the City 


Fireproof Construction 
European Plan 
Rates in Keeping With the Times 
220 Rooms 


30 STORIES OF HOSPITALITY 


In the Smart 


East Fifties 
Opposite the Waldor{-Astoria 
@ Quiet dignity 
for your back- 
ground. Every 
measure of com- 
fort — Spacious 
rooms, beauti- 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 


Single Rooms $4-$5 * Doub! 
Saites from o “ee 


Special monthly and yearly rates 


Reve 
HOTEL 


William A. Buecher, Manager 


Nine Common Stocks 
Sell at 3 to 9 Times 
Their 1937 Earnings 


Dominion Foundries and Steel Ltd. 
in the last three years installed 
equipment having an annual capa- 
city of 30,000 tons of tin plate—about 
30% of the domestic demand, which 
will enable the company to take a 
larger share in the market for con- 
sumers’ or “usable” goods. Steel 
companies in Canada have not been 
affected by the business recession to 
the same extent as those in the 
United States. Orders on hand and 
enquiries are at a satisfactory scale 
and the company a fair 
year’s business in 1938. Dividends 
were initiated in 1937, when the total 
distribution amounted to 75 cents a 
share, at the rate of 25 cents a share 
quarterly. 

Easy Washing Machine Co. Ltd. 
experienced a drastic reduction in 
capitalization by its reorganization in 
1934. The company has no bank loan 
or funded debt, and only 6,430 shares 
of $10 par value 7% preferred stock 
and 30,622 shares of common are out- 
standing. A mortgage of $40,000 is 
being paid off at the rate of $10,000 
a year. Preferred dividend arrears 
were recently reduced to 35 cents a 
share, bringing closer the time for 
the common stock to share in the 
consistent improvement in earnings 
and business. As the company’s 
products are somewhat in the cate- 
gory of luxury business, it would be 
particularly benefitted by a resump- 
tion of the prosperous times of a 
year ago. 

General Steel Wares Ltd., manu- 
facturing kitchen equipment and 
utensils, would profit most from the 
advent of the long-Awaited building 
boom. All arrears of dividends on 
the company’s preferred stock were 
recently eliminated. At the annual 
meeting the president stated that in- 
ventories, which exceeded those of 


the previous year by $1,094,223, were | nared 


based on low costs and that “the 
company’s organization and finan- 
cial position, including inventory, 
were never in a better condition.” 
Inter City Baking Co. Ltd. 
through its wholly owned subsidi- 
aries, is engaged in the baking busi- 
ness in Toronto, Ottawa, Montreal 
and Hamilton. Dividends of $2 per 
share in 1937 compare with $4 in 1932 
and 1931, when earnings were $4.13 
and $6.02 a share respectively. Last 


year the company retired $200,000 of 
its first mortgage bonds. As there 
are only 21,145 shares of common 
stock outstanding, common share- 
holders have the benefit of a consid- 
erable leverage. 

Kelvinator of Canada Ltd., manu- 
facturers of Kelvinator and Leonard 
refrigerators in London, Ont., and, 
through its subsidiary, in London, 
England. The company has no 
funded debt and recently retired its 
7% preferred stock, the operation 
being facilitated by a loan at 5% 
from the parent company, Nash-Kel- 
vinator Corporation, Detroit, which 
owns 75% of Kelvinator’s common 
stock. The decline in profits last fis- 
cal year was due to increased costs 
together with keen competition both 
in Canada and abroad. As its prod- 
ucts are semi-luxuries, the com- 
pany would benefit particularly from 
a return of prosperous times and also 
by any improvement in house 


building. 

National Grocers’ Ltd. preferred 
stock is in arrears of dividend to the 
extent of $26.25 a share. Failing the 
approval of a new plan to eliminate 
the arrears and take the place of the 
plan recently thrown out, it will 
probably be four years or more be- 
fore the common stock has an oppor- 
tunity to receive dividends. This 
delay appears to be discounted by 
the price of the common stock, 
which is currently quoted at close 
to its low price of the last two years. 

Tip Top Tailors Ltd. last year 
made one of its largest annual gains 
by increasing net profits from $157,- 
058 to $282,714, and earnings per 
share of common stock from 59 
cents to $1.69. The company has no 
funded debt, and during 1937 it re- 


ing capitalization now~consists of 
10,532 shares of preferred and 120,- 
000 shares of common stock. 

Twin City Rapid Transit Co. net 
earnings in 1937 declined sharply 
and working capital was drastically 
reduced. On Dec. 31 last current as- 
sets amounted to $1,988,197 as com- 
with current liabilities of 
$1,306,662. In recent years taxes have 
taken an increasingly higher propor- 
tion of gross earnings. The prospect 
for the common stock depends not 
only upon general business but par- 
ticularly upon the outcome of the 
company’s wage dispute. It is esti- 
mated that if the labor union’s de- 
mands are granted by arbitration 
the present rate of earnings will be 
barely sufficient to cover revised 
charges and bond interest. 


Stock Yields and Prices 


High Price 


Canada Nor. Pwr..... 
Dom 


National Grocers .... 

Tip Top Tailors 1 
Twin City Rapid T.... Y 
*Fiscal year ending Sept. 30. 
eYear ended Jan. 31. 


What's What * 
in Advertising 


By JEAN R. GEMMELL 


Newspapers dominate the Nash 
advertising plans for 1938 which 
have just been released by A. 
McKim Ltd. In addition to the 
newspaper advertisements which 
are scheduled across the Dominion, 
the Nash Motor division of Nash- 
Kelvinator Corporation will also be 
using black and white and four- 
color bleed pages in magazines. 
Forty-foot Vibralite illuminated 
signs, posters and radio are also 
being used. 

s * * 

Ronalds Advertising Agency, To- 
ronto, have just released an in- 
creased advertising schedule for the 
Canadian Tampax Corp. for adver- 
tising during the spring and sum- 
mer. Advertising will be concen- 
trated in women’s magazines and 
the rotogravure section. Profes- 
sional publications will also be used. 

* ss 


MacLaren Advertising Agency, To- 
ronto, has been appointed to handle 
the overseas advertising for the De- 
partment of Trade and Commerce. 
Advertising will be directed toward 
increasing the sale of Canadian 
products in the British Isles. W. G. 
Abel, who has been with the To- 
ronto office of the agency, left for 
England last week to open an office 
for his firm. 

* oe 

Nestle’s Milk Products (Canada) 
Limited, Toronto, has appointed 
Cockfield Brown and Co, to act as 
their advertising agents. 

- . - 


Kellogg Co. of Canada, London, 
manufacturers of cereals, is 
its first Canadian transcription cam- 


Position of Chartered Banks of Canada as of February 28th, 1938, 
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To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
2s Follows:— 


Single room without bath, $2.50; 
running water and toilet. 


appreciated peire : 
H. F. STR CKETT,. 
Manager. 
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paign. It will: be broadcast over a 

network of Canadian stations from 

coast to coast, N. W. Ayer & Son of 

Canada Limited handles the account, 
s. -.s 


F. W. Fitch Co. Ltd., Toronto, has 
appointed the Tandy Advertising 
Agency to handle their Canadian 
advertising. 

a ee . 


The F. H. Hayhurst Co. has re- 
cently been appointed to handle the 
advertising of the Good Rich Oil Co., 
and the Good Rich Refinery, Full- 
page and half-page space is being 
prepared for Toronto and district 
dailies. The Good Rich Oil Co. re- 
cently purchased the Lloyd Refiner- 
- ara and it is around 

is plant that the spring campai 
is being built. sae 

a + s 

The Hydro Electric Power Com- 
mission of Ontario has appointed the 
MacLaren Advertising Co., Toronto, 
to handle its advertising for this 
year, 


Victoria Fruit Packing 
Paying Pref. Dividends 


Victoria Fruit Packing Co., Vic- 
toria, B.C., which was formed in 
July, 1937, to acquire Holsum Pack- 
ing Co. has been paying regular 
dividends on the new 5% preference 
stock. Dividends on the 7% prefer- 
ence stock of the predecessor com- 
pany had been in arrears, 

Authorized capital of the present 
company consists of 2,500 $10 par 
preference shares and 50,000 $1 par 
common, of which 2,500 preference 
and 4,433 common have been issued. 
The plant for the manufacture and 
processing of canned fruit and jams 
has a capacity of 1,000 cases per day. 


177,474,18] 
41,602,444 


634,068,054 


Bank of Montreal return, _ 
The Canadian Bank of Commerce 
(California) has been incorporated 


__ Under the laws of the State of California 


Lings Share 
. In, Rate Increase 


From Our Own Correspondent — 

MONTREAL. — The Dominion 
Board of Railway Commissioners 
has handed rakes 5 in- 
creas rate f , 
renal ete in Canada and the 
United States in conformity with 
the increase authorized to Ameri- 
can roads. The.extent of the in- 
crease was not indicated. 

The Commission's decision 
brings the rates on Canadian por- 
tion of the International haul up 
to those granted two weeks ago 
by thé Interstate Commerce Com- 
mission to the United States car- 
riers. 


Air Transport 


Volume Drops 


Estimate Shows 3.5% De- 
cline in 1937 
Traffic 


Volume of freight and express 


transported by air in Canada last | CU 


year declined by approximately 
3.5%, according to the estimate of 
1937 air traffic compiled by Cana- 
dian Aviation for its annual review 
number. The decline is. attributed to 
curtailment of prospecting and de- 
velopment activities in mining areas, 
largely a result of the “gold scare” 
last year, the shrinkage of mining 
investment and limitation of financ- 
ing for initial mining operations. 

An increase was shown, however, 
in carriage of air mail during 1937, 
reflecting the development of new 
air transport routes last year and 
expansion of government air mail 
services. Total of air mail carried 
was 1,321,988 pounds, compared with 
1,153,812 pounds in 1936 and 1,126,084 
pounds in 1935. __—i. 

Comparative figures for transport 
of air freight and express during the 
past four years, with the 1937 total 
a round: figure estimate in the 
absence of final and official statis- 
tics, are as follows: 

of Freight-Express in 
Alr Transport ig P 


achieved by individual companies 
were those of Canadian Airways, 7.2 
million pounds; Starratt Airways, 4.6 
million pounds; and Wings Ltd., 2.9 
million pounds. These three firms 
thus carried over 60% of all freight 
and express transported by air in 
Canada last year. Seven companies 
carried more than 75% of the total. 
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Company 


Strand Ham ilton Theatre 


- Strand Hamilton Theatre Lad. re- 
ports net profits for the 52 weeks 
ended Jan. 1, 1938, equivalent to 
$11.02 a share on the 750 preferred 
shares, with a balance of 30 cents a 
share for the 7,500 shares of com- 
mon stock. Dividends of $8 a share 
were paid on preferred, leaving ar- 
rears at $64 a share at Jah. 31, 1938. 
Par value of the common stock was 
reduced from $10 a share to $1 a 
share by supplementary letters pat- 
ent dated April 10, 1937. As a result 
of this goodwill,’ franchises, etc., 
were written down by $76,500 to 
$7,500. 


Income and Surplus Account 
52 Weeks Ended Jan. 1, 1938 


Operating profit > 
Add: Interest income ...-seeserss 


Total income eeeeeeeres 
Less: Depr@ciation .....cesseerss 


Net profit Bove 
Less: Preferred dividends ...... 


Surplus for year ........ eo ceccce 
Add: Previous surplus ..... eee 
Less: Reorganization expense ... 
Tax adjustment . 
Loss on bond red 


Surplus forward 
Working Capital ° 
45,015 
2,326 


Allens London Theatre 


.Net profits of Allens London 
Theatre Ltd. for the 52 weeks ended 


ment of preferred dividends. 
Income and Surplus Account 
52 Weeks Ended Jan. 1, 1938 


Net income 
Less: Depreciation 
Income tax 


BUGS POOR cvvcccccsscvecece cecce 
Less: Preferred dividends ...... 


Deficit for year 
Add: Previous deficit 


Deficit forward 
Working Capital 


‘Current assets 
Current liabilities ...,....sseeees 


Working capital ........0.0. cece 


Paramount, Oshawa 


Paramount Oshawa Theatres Ltd. 
reports net profits for the 52 weeks 
ended Jan. 1, 1938, equivalent to 
$19.56 a share on its 7% preferred 
stock with a balance of $1.57 a share 
for the common. Dividends of $7 a 
share were paid on the preferred and 
$1.50 a share on the common. Sup- 
plementary letters patent dated 
April 28, 1937, were issued to the 


Central Institute Proposed 
For Canada’s Civil Service 


An Institute of Public Administra- 
tion as a clearing house for the ideas 
and experiences which spring from 
the multitudinous units of Canada’s 
civil service has been proposed by 
the Montreal Junior Board of Trade. 

From its survey of the Canadian 
civil service a committee of the 
Montreal group under the chair- 
manship of J. C. Bonar has found: 

That of the 60,000 employees of the 
Federal Government in 1937 about 
25,000 or 40% were outside the scope 
of the Civil Service Act. 

That provincial and municipal 
fields were wide open to unbridled 
operations of the spoils system. 

That Manitoba and British Col- 
umbia were the only provinces with 
even the semblance of a system of 
appointment by competitive exam- 
ination or of classification of serv- 
ices. Alberta and Ontario, it is noted, 
have commissioners who theoreti- 
cally examine appointees selected 
under the patronage system to weed 
out grossly ignorant or stupid 
aspirants. 

Otherwise there is no attempt in 
the provinces to cope with the prob-. 
lem on even the limited basis 
achieved by the federal administra- 
tion, the fairly extensive reforms 
launched in Saskatchewan having 
been spiked by subsequent amend- 
raents. The report quotes Dr. H. L. 
Brittain, director of the Citizens 
Research Institute of Canada to the 
effect that no city out of the 3,900 
municipalities of this country has 
yet appointed a civil service com- 
mission, 


Recommendations 

There is need in Canada, says the 
report, for a body or bodies such as 
have operated in the United States 
to inform and influence public 
opinion to bring about civil service 
betterment. Specifically the report 
urges: 

1. Support of the merit system and: 
extension to other sections of fed- 
eral services, and to provincial and 
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75,497,389 
101,539,053 
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152, 


646,068 
37,949,504 
24,623,206 
37,677,327 

4:912,046 


ae services where practic- 
able. 

2. Implementing of the recommen- 
dation of the 1929-30 Royal Com- 
riission, headed. by Sir Edward 
Beatty to enquire into technical and 
professional services of the Govern- 
ment and a similar exhaustive in- 
vestigation into the numbers, nature 
of work and rates of pay of the civil 
service generally. 

3. Establishment of an Institute of 
Public Administration, by which 
“the knowledge, thought and experi- 
ence of civil servants in the various 
departments of the same govern- 
ment, and in the different federal, 
provincial and municipal govern- 
ments, could be interchanged with 
advantage to the participants and 
their governments, and profit to the 
citizens of Canada.” 

4, Co-operation of such an Insti- 
tute with Canadian universities in 
the public personnel training courses 
now being introduced, with organ- 
izations devoted to extending the 


merit system, and with all groups fe 


anxious to raise the level of civil 
services, By this and other means 
it is hoped to attract the better type 
of young people to public adminis- 
tration as a permanent career. 


Pacific Coast Terminals 


reducing the par value’ of 
cio easneune stot from $25 a share 
to $1 a share. As a result of this 
goodwill, franchises, etc, were 
written down by $240,000 to $9,875. 


nd Surplus Account 
aps ‘Ended Jan. 1, 1936 


rating profit 
Raa: Interest income .....+«++++ 


Total income .. 
Less: Depreciatio: 
taxes 


=, for year 
t Previous surplus .....++«:+ 
Profit on sale of assets 


Less: Loss on sale of bonds .. 
Reorganization expense 


Surplus forward 
Working Capital 


Working capital 


Allens Kingston Theatre 


Allens Kingston Theatre Ltd: re- 
ports net profits for the 52 weeks 
ended Jan. 1, 1938, equivalent to 
$7.29 a share on 8% preferred on 
which dividends of $7.75 a share 
were paid. At April 1, 1938, dividends 
will be $72.25 a share in arrears on 


the 1,700 preference shares, *° 
Income and Surplus Account 
52 Weeks Ended Jan 1, 1938 


Operating profit 
Less: Depreciation 
Income taxes 


Net prof 
Less 


Deficit for year 
Less: Previous surplus 
Profit on sale Grand Theatre . 


Surplus forward 
Working Capital 


Current,assets 
Current liabilities 


Working capital 


Paramount, Kitchener 


Net profits of Paramount Kitch- 
ener Theatres for the 52 weeks 
ended Jan. 1, 1938, were equivalent 
to $2,37 a share on the 1,579 shares 
of 7% preferred stock. Dividends 
were paid at the rate of $5 a share, 
leaving a deficit of $3,751 for the 
year, Dividends are paid to May 22, 
1938, on this stock. 


Income and Surplus Account 
52 Weeks Ended Jan. 1, 1938 


Operating profit 
Less: Depreciation ........ eocce 
Income taxes eerecee 


Net profit 
Less: Preferred dividends 


Deficit for year 
Less: Previous surplus 


Surplus forward 
Working Capital 


current asset: 


Traders Finance 


Traders Finance Corp., installment 
financing company, showed another 
substantial increase in earnings in 
1987. Volume of business transacted 
was in excess of $31.8 millions, as 
against $21.1 millions in 1936. Net 
profit was equal to approximately 
1.2% of this volume. 

Reserve for unearned finance 
charges increased to $618,647 from 
$474,209 at the end of the previous 
year. 

Total assets of $10,760,483 include 
$191,069 cash and $10,474,679 notes 
receivable secured by lien contracts. 
Notes receivable at the end of 1936 
amounted to $7.6 millions. 

Bank loan of $6,750,000 makes up 
the greater part of general liabilities 
of $7,152,371. Last year the bank 
loan was for $4,415,000. 


Income and Earned Surplus Account 
Years Ended Dec. 31 
1936 


1937 

$ $ 
1,372,380 1,377,983 

393,055 ’ 
447,455 
30,179 
45,034 
1,850 
2,083 
72,738 
19,939 


Less: Bank int., etc.*.. 
Gen. & adm. exp. .. 
Cost of autos.t 
Exec. salaries 
Directors’ fees 
Legal fees 
Income taxes ....... 
Int. on inc. rights .. 19,208 

327,657 

82,912 
44,485 


200,260 
159,276 


359,536 
ing cost 


232,769 


Surplus for year 
Add: 359,536 


Prev. surplus ... 


Earned curplus 592,305 
*Income in 1937 is after deduct: 
of insurance. In 1936, insurance was in- 
cluded in gross income and deducted as an 
operating expense along with bank in- 


Has Record Year in °37 | terest 


From Our Own Correspondent 

VANCOUVER. — Reporting net 
profits after all charges of $45,559, 
Pacific Coast Terminals Company,. 
Ltd, had the best year in its history 
in 1937, President W. B. Lanigan told 
shareholders at their annual meet- 
ing here, 

Economies and reorganization, 
said Mr. Lanigan, brought gross 
operating profits of $80,011 during 
the last nine months of the year. 
Total earnings for the year were 
$352,176. Operating costs were re- 
duced by $72,641. 


Bills Letters of 
able Credit 
outstanding 
§ 
9,110,581 
5,496,525 
1,441,741 
127,050 
18,698,245 
21,869,576 
2,527,701 
376,039 


736,879 
1,135,220 


61,520,557 


48,129 
60,112 


801,757 


a Public 
municipa! | sec. other 


g bonds 
securities | than Can | and stock: 


* 
13,464,816 


Toads 13:240te0s 
104,906 . , 
7,996,205; 84,802 | 9,608,148 


2 
genset ise | hance 
4,007,747|........ Mona 

049 


36,155,109 
12,861,918 


adian Bank of Commerce return. 
+The Royal Bank of Canada (France) 
has been incorporated under the laws 


- Of France to conduct the business of 


pace 


6,736,578 
7,328,923 
289,530 


70,175,923 | 50,839,025 


tNet cost of company’s automobiles and 
equipment purchased. 
tThe company shows net profit before 
ee interest on income funding 
Ss. 
Earned per Com. Sh. & Divd. Record: 
Com. A & B: Earned $4.04 $3 
None paid. 
Shs. & Rights Outstand.: 
Inc. fund. rights, A 
Inc. fund. rights, B 
Pref. 6% A, $100 par + 
Pret. 7% B, $100 par 
Common A, no par.. 
Common B, no par.. 


Mackenzie Air Service 

Revenues of Mackenzie Air Serv- 
ice Ltd, which operates an air 
service from Edmonton to various 


23,439,058 | 145,822,857 


2,261,087 | 368.308 
11,090,187 


10,088,808 


076,063 


21, 
18,028,101 


737,108,210 


the Bank in Paris, and the assets and 
liabilities of the Royal Bank of Canada 
(France) are included in the above 
tement.—Footnote to Royal 


sana te 
provine: 
govern- 


742,241 
477,836 


Reports rn 


northern mining camps, show a 
sharp increase in 1937, but net profit 
is slightly lower due to increased 
operating expenses and to larger pro- 
vision for depreciation, which 
amounted. to $44,005 as compared 
with $8,376 in 1936. 

All preferred shares were redeem- 
ed in 1937 and there are now 291,500 
no par value common shares out- 
standing. 

A deferred liability of $37,529 
owing to the Industrial Acceptance 
Corp. is shown. 

In order to facilitate repairs to the 
company’s planes, Aircraft Repair 


ot Ltd. was formed during the year in 
7| which Mackenzie Air Service holds 


a majority interest. Shares in this 


company are carried in the balance 


sheet at $13,164. 

W. Leigh Brintnell, president, re- 
ports that better results are antici- 
pated in the current year. Mining 
activity has increased and the com- 
pany has been awarded the Mac- 
kenzie River Air Mail contract for 
four years. -The extra revenue from 
this source is expected to be about 
$65,000 without a great deal of addi- 
tional operating expense. 

Income and Surplus Account 


Years Ended Dec. 31 

1937 

erating revenue ... 
Radio tolls 

Bad debts recovered... 


Less: Flying exps. .... 
Repairs & maint. .. 
Radio exps. 

Base exps. 

Overhead exps. .... 
Bad debts w/o 
Depreciationa 
Income tax 


Net profit 

Add: Prev. surplus ... 
Adjustments 

Less: Trans. to reserve 


1,848 


Balance forward 63,654 8 
air- 


4 
tIncludes profit of $6,000 on sale of 
planes. 
aDepreciation provided in 1937 totals 
$44,095, compared with $8,376 in 1936. 
Working Capital 


1937 1936 


3 
77,230 
49,253 91,060 
Working capital 110,263 13,830 
tExcess of current liabilities over cur- 

rent assets. 

Operating Statistics 
1937 


assets 
Current liabilities .... 


1936 
Air hours flown 


Passengers carried ... 


72° | Western Savings & Loan 


Obtains Quebec License 


Western Savings & Loan Associ- 
ation, with head office at Winnipeg, 
has obtained a license to operdte in 
the province of Quebec. The license 
was granted under provisions of the 
Loan and Investment Societies’ Act 
of that province, 

Since incorporation in 1927, the 
Association has been operating in 
Manitoba, Saskatchewan and Al- 
berta, selling investment savings 
certificates under an installment 
payment plan. ' 


LONDON 


T Grosvenor House, London's 
best hotel, you will find that authentic note of 
sophistication which is associated with life in the 
heart of Mayfair. Distinguished by unobtrusive 
service, perfect cooking and luxurious comfort, the 


enjoyment you will experience at Grosvenor 
House will be enhanced by the moderate charges 


Single bedroom with private 
bathroom, from 25/- per day 


GROSVENOR HOUSE 


PARK LANE, 


Telegrams: “Grovhows,” Audley, London 


IUustrated brochure may be obtained from 
THE FINANCIAL POST, Toronto. 


SE NoMa 


Shown by Monthly Returns to Minister of Finance 


‘mune 


va 

ee 

605,673 1,623,601 

784,197 

451 

364,650 

4,269,897 

§The assets and labilities of the 


Banque Canadienne Nationale, France, 
consi branch 
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Claims High Taxes 


Destroying Real Est 
Values 


If Vancouver is to functi: 
factorily and to provide for i 
tedness, either additional re 

es will have to be prov 

h larger proportion o! 
vices assumed by the pro 
_. the Dominion, according to th 
submission to the Rowell C» 


> gion. 
YAS remedies for the pres¢ 
cial difficulties the city sugze 


(1) The city be reimbu 
all expenditures incurred 
employment relief. 

(2) The city be given sub-\a 
assistance toward the cost of 
tion. : ; 

(3) The city be relieved 
or a substantial part of the « 
relief, hospitalization, hea! ., 
other social services. 

(4) The Dominion and p: 
governments pay municip: 
on all government-owned 
ties or, as an alternative re! 
city from the payment of 
any taxes levied by the 


TAKE YOUR 
SUNSHINE SALTED 
h ON OUR 
) LAZY OCEAN Detys 
} SUNROOMS 
AND LOUNGES 
OVERLOOKING $e 
AND BOARDWALK 


CHALFONTE 
HADDON 
HALL 


ments. 
(5) No additional servic: 
don the city without 4 
same time making availa « 
means of financing th 
same. 
Real Estate Overtaxe 
In asking for assistance, 
points out that real estate ca 
tinue to carry its present b 
taxation. The rate of taxat 
on real estate in Vanec 
caused wide-spread abanc:: 
and has discouraged to a \ 
extent new construction a 
ownership. 
The following summarized f 
show the cost of various : 
the city for the year 1937. 


Cost of Services 


Cc 


Relief and unemployment .... 
Hospitalization .. 

Other social services 
Education : 

Municipal services 

Debt charges 


14) 
Needs $3 Millions More 
The city estimates that reven 
1937 were about $3 millions 
what is required in order to p 
normal services. This esti 
shortage is only for 1937 whil 
financial stress has continue 
several years, with the result ‘h 
city has accumulated debts am 
ing to $6.7 millions. 
Vancouver's immediate prool 
is stated, is to secure suffici: 1 
enues to meet the cost of a 
tial services, and at the same ' 
some of the tax burden no" 
borne by real estate. 
Properties Abandoned 
The Vancouver Real Est 
change in its submission states 
tax sales properties of $15 mill 
have already been taken over by the 
city and that approximately $10 m} 
lions is outstanding in tax ar 
Few investors will now buy Va 
ver real estate except for co 
occupation. 
Law of Diminishing Retu 
The law of increased taxatio 
diminishing returns is operati 
Vancouver at the present time 
particularly apparent in prog 


STEVENS 


EHICAGO 
ae WGA mee NT RUE 


i 
held for investment. Every t 
nual taxes are raised $1, cap.t 
ues drop $20 on the basis tha 
the annual return at 5° per a 


on $20. 


U. S. Building Permiis 
Fell During Febr 


Fluctuations in building 
totals-in New York City as a 
of promulgation of a new 
code produced a sharp dm 
figure for the United Sta 
whole during February. Tot 
the country of $54 millions 
below that for the same mo 
1937, but elimination of ‘:e 
York City figures with its 8: 
left the decline for the res’ 
country at only 13%. 

Analysis by Dun & Bradst 
returns from 215 Americ 
shows however, that the to: 
first two months of the ye 
of the U.S. is 30°% ahead of i 
ary-February volume of | 
is entirely due to the prodiz.o 
in permits taken out in New 
in January, in advance of th 
building code which wen! 
fect Jan. 27. For the other 2'4 
the two-month level is 20 
1937. Cumulative total for ol 
for this year to date is set 

illions, 

The February figure for 
was the lowest for any m¢ 
Feb., 1936, and the New Yor 
was the lowest since the sam? 
in 1935. 

Report by Dun & Bradstre.t 
an increase of 114% in the Jg 

in comparison with ‘1 
month of 1937, but this is 

toa decrease of 27% by e! 
of New York City’s abnorma.! 
total from the comparison. | 
York City, permits issued 
aty of this year had a tota! \ 
$106 millions, nearly nine 

for January, 1937. 
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EASILY DONE 


Double bedroom with private 
bathroom, from 42/- per day 


4 


LONDON, W.1l 


\ 
4 
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1,953,498 


1,380,011 $000,800 
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3,504,844 708 
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73,507,738 
ue 
above return.—Footnote _ » 
Canadienne Nationale ret" ssr let- 
aTotal assets include 96." un is 
ters of credit outstanding 
liabilities. 
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By Vancouver 


Claims High Taxes Are 
Destroying Real Estate 
Values 


1 Vancouver is to function satis- 
factorily and to provide for its in- 
gebtedness, either additional revenue 
sources will have to be provided or 
, much larger proportion of social 
gervices assumed by the province or 
the Dominion, according to the city’s 
qibmission to the Rowell Commis- 
a remedies for the present finan- 
cial difficulties the city suggests: 


(1) The city be reimbursed for 
gl] expenditures incurred for un- 
employment relief. ‘ 

(2) The city be given substantial 
stance toward the cost of educa- 


asl 


tion. 


(3) The city be relieved of all 
or a substantial part of the cost of 
relief, hospitalization, health, and 
other social services. 

(4) The Dominion and provincial 
governments pay municipal taxes 
on all government-owned proper- 
jes or, as an alternative relieve the 
ity from the payment of all and 
ny taxes levied by the govern- 
ents. 

" (5) No additional services be im- 
posed on the city without at the 
same time making available the 
means of financing the cost of 
game. 

Real Estate Overtaxed 

In asking for assistance, the city 
points out that real estate cannot con- 
tinue to carry its present burden of | 
taxation. The rate of taxation levied | 
on real estate in Vancouver has 
caused wide-spread abandonment, 
and has discouraged to a very large 
extent new construction and home 
ownership. 

The following summarized figures 
show the cost of various services to 
the city for the year 1937. 


Cost of Services 


Relief and unemployment 


Hospitalization 

Other social services 

Education 

Municipal services ....ssees sees 


Debt charges ....-++++seeee0e eee 


5,506,488 
4,244,254 


14,670,396 


Needs $3 Millions More 


The city estimates that revenues in 
1937 were about $3 millions below 
what is required in order to provide 
normal services. This estimated 
shortage is only for 1937 while the 
financial stress has continued for 
several years, with the result that the 
city has accumulated debts amount- 
ing to $6.7 millions. 

Vancouver's immediate problem, it 
is stated, is to secure sufficient rev- 
enues to meet the cost of all essen- 
tial services, and at the same time lift 
some of the tax burden now being 
borne by real estate. 

Properties Abandoned 

The Vancouver Real Estate Ex- 
change in its submission states that 
tax sales properties of $15 millions 
have already been taken over by the 
city and that approximately $10 mil- 
lions is outstanding in tax arrears. 
Few investors will now buy Vancou- 
ver real estate except for domestic 
occupation. 

Law of Diminishing Returns 

The law of increased taxation and 
diminishing returns is operating in 
Vancouver at the present time. It is 
particularly apparent in properties 
held for investment. Every time an- 
nual taxes are raised $1, capital val- 
ues drop $20 on the basis that $1 is 
the annual return at 5% per annum 
on $20. 


U. S. Building Permits 
Fell During February 


Fluctuations in building permit 
totals in New York City as a result 
of promulgation of a new building 
code produced a sharp drop in the 
figure for the United States as a 
whole during February. Total for 
the country of $54 millions was 37% 
below that for the same month in 
1937, but elimination of the New 
York City figures with its 809% drop 
left the decline for the rest of the 
Country at only 13%. 

Analysis by Dun & Bradstreet of 
teturns from 215 American cities 
shows however, that the total for the 
first two months of the year for all 
of the U.S. is 300% ahead of the Janu- 
ary-February volume of 1937. This 
is entirely due to the prodigious rise 
in permits taken out in New York 
in January, in advance of the new 
building code which went into ef- 
fect Jan. 27. For the other 214 cities, 
‘he two-month level is 209% below 
1937. Cumulative total for all cities 
for this year to date is set at $200.9 
Millions, 

The February figure for all cities 

Was the lowest for any month since 
Feb, 1936, and the New York total 
Was the lowest since the same month 
in 1935, 
_ Report by Dun & Bradstreet shows 
«2 increase of 114% in the January 
gure in comparison with the first 
Month of 1937, but this is converted 
intoa decrease of 27% by elimination 
ot New York City’s abnormally huge 
‘otal from the comparison. In New 
York City, permits issued in Janu- 
ay of this year had a total value of 
$106 millions, nearly nine times the 
total for January, 1937. 


Everything installed but houses—A section of the Capilano Estates develop- 
ment at Vancouver. 


Construction 


A Suburb Without Homes 


Unique Vancouver Development 
Completed By British Capital 


Six miles from downtown Vancou- 
ver is a residential suburb of 1,000 
acres complete except for homes. 

Capilano Estates financed by Brit- 
ish capital invested in British Pacific 
Properties Ltd. has been carved out 
of the forest in the past two years 
and is now ready with water facili- 
ties installed, golf course completed 
and 16 miles of roadway to welcome 
the home builder. Incidentally, the 
suburb is the main reason for the 
Lion’s Gate bridge, also financed by 
British capital, which will connect 
the area with Vancouver by way of 
Stanley Park. 

A few Capilano Estate homes are 
now under construction and building 
plans for this summer will be a 
major factor in Vancouver's con- 
struction total. The bulk of the real 
estate activity, however, awaits the 
completion of the bridge at the end 
of the year. 

Taxes Are Few 

In new residential areas of almost 
any Canadian city the roads and 
waterworks are installed by the 
municipality and the cost paid 
through local improvement levies on 
the properties. In Capilano Estates, 
however, there will be no local im- 
provement taxes, The cost of con- 
structing roads and of installing 
water facilities has been borne by 
British Pacific Properties, which will 
also make all improvements for the 
next 10 years. The cost of these 
facilities is included in the sale 
price of the land. 

Then, again, the city of West Van- 
couver, in which Capilano Estates is 
located, levies a single tax on land 
alone. Thus, the development has a 
peculiar attraction for those who are 
planning large and expensive homes. 

Consists of 1,000 Acres 

The area under development at 
the present time totals slightly over 
1,000 acres. Of this, 626 acres are 
in residential property, 156 acres in 
a golf course, 45 acres for proposed 
polo grounds, 15 acres in parks, 16 
acres in school and playgrounds and 
156 acres of roads and paths. There 
are 16 miles of roads and six miles 
of bridle paths. If the area builds up 
rapidly land further up the slopes 
may be developed. 

The residential area is divided into 
350 large lots and 40 small lots. 
These vary from one acre to seven 
acres, 

The development has no sewerage 
system. Because of the underlying 
rock, construction of sewers would 
have been a costly and difficult mat- 
ter. After considerable investigation 
it was decided to install septic tanks, 
which engineers reported would be 
both efficient and sanitary. 

Beautiful Golf Course 

Studded with a number of small 

artificial lakes, the golf course was 


Building Material 
Output is Higher 


Substantial increases recorded in 
the production and sale of building 
materials in Canada during 1937 are 
reflected in provisional figures issued 
by the Dominion Bureau of Statistics 
on last year’s production of gypsum, 
cement and allied products. 

Gypsum production in Do- 
minion up to the end of December 
amounted to 1,047,721 tons, compared 
with 833,822 tons in 1936, represent- 
ing an increase of 25%. Crude gyp- 
sum exports during the year amount- 
ed to 841,191 tons. 

Shipments of Portland cement by 
Canadian producers in the first 11 
months of last year totalled 5,953,270 
barrels, compared with 4,376,425 
barrels in the same period of 1936. 
Up to the end of November last year, 
55,758 barrels were exported. In the 


same period, value of production of | Qu 


clay products from domestic clays 
totalled slightly over $4 millions, 


EASILY DONE — VITALLY IMPORTANT 


YOU think little of spending several days 
working out a business deal of only tem- 
porary importance. You may even give 
many hours planning a social event. 


In no more—and probably much less—time- 
than you devote to such matters you can 
complete a step that will profoundly affect 
the entire future of your family. You can 
make a Will, appointing This Company 


Your 
PROTECTION 


Consult your So- 
licitor or Notary 
With reference to 
the preparation of 
a@ Will and we wil! 
glad to discuss 
necessary ar- 
rangements with 
you, 


your Executor and provide for a business- 
like settlement of your Estate. 


- MONTREAL TRUST 


COMPANY 


61 YONGE STREET, TORONTO 


completed last year and is rated to 
be one of the finest in the Dominion. 

The golf clubhouse is a two-story 
rough-cast and half-timber building 
of frame construction with rein- 
forced concrete and native stone 
balconies and terraces. 

At the outset it was realized that 
if the project was to be successful 
more rapid transportation to Van- 
couver had to be provided. The 
present routes are by ferry or over 
the Second Narrows Bridge, both 
taking more than an hour to reach 
downtown Vancouver. The new 
Lion’s Gate Bridge will cut motoring 
to less than half an hour. 


Bridge Being Built 


Vancouver voted against the 
bridge five times. Many felt that. it 
would hinder future harbor develop- 
ment. Others were opposed to cut- 
ting a new roadway through beauti- 
ful Stanley Park to the proposed 
Bridge. Finally, however, consent 
was given, after plans had been re- 
vised. Approaches have been com- 
pleted and some steel put in place. 
A suspension bridge with a 1,500- 
foot span at the harbor entrance, 
will have clearance of 210 feet at 
high tide, which is more than ample 
for any ship. 


Investment Totals $10 Millions 

Total investment of the British 
syndicate, headed by Lord South- 
borough, on completion of the 
bridge, will be about $9 millions. 
Cost of the Capilano Estates to date 
is estimated at $2 millions and the 
bridge will cost at least a further 
$6 millions. Included in the invest- 
ment in the residential area is the 
purchase price of the property and 
development costs, including road- 
ways. The major portion of the 
property was bought for $75,000 
from the city of West Vancouver at 
a tax sale. However, In order to 
round out the development addi- 
tional property had to be purchased. 

Return on the investment in Capi- 
lano Estates will be obtained from 
sale of land for buildings, while 
revenue from tolls on the bridge are 
expected not only'to pay interest on 


the bonds held by the British Syn-’ 


dicate, but to retire same. Traffic 
for the bridge, of course, will not be 
drawn only from Capilano Estates 
development. It will probably take 
some traffic away from the present 
ferries and the Second Narrows 
Bridge, but as time goes on it is 
hoped that traffic for all will in- 
crease. 

In developing a restricted residen- 
tial area in natural surroundings the 
promoters hope not only to draw 
residents from Vancouver, but from 
all parts of Canada and the United 
States and even from Great Britain. 
Furthermore, there is the attraction 
of a mild climate. 


| New Building ||* 


Department of Public Works, Ottawa, is 
preparing plans for proposed $2 millions 
Supreme Court building at Ottawa, with 
the intention of calling for tenders for 
the project in May. The structure is one 
of those called for in the long-term plan 
for beautification of the central section 
of Ottawa. 

J. Harold Shenkman is having plans 
drafted for $135,000 apartment house he 
proposes to erect in Ottawa this year. 

City of Regina officials are preparing 
plans for $150,000 sewage disposal plant 
it is proposed to construct in the city. 

Dupuis Freres, Ltd., Montreal, has sub- 
stantially extended and revised the pro- 
gramme which has been under way for 
some time for enlargement and alteration 
of its department store on St. Catherine 
Street East. Total anticipated expenditure 
on the work as revised is estimated at 
$275,000, the chief item of extra work be- 
ing reconstruction of exterior elevations 
at a cost of $30,000. 

Lady Eaton, Toronto, is having $75,000 
residence constructed at Eaton Hall Farm 
at King, in the Toronto suburban area. 

Anglo-Canadian Pulp & Paper Mills 
Ltd., Montreal, is preparing plans for new 
power plant at First Falls, near Tadoussac, 


e. 
Riedle Brewery Ltd., Winnipeg, has 
awarded contract to Carter-Halls-Aldinger 
Co. for erection of addition to plant. Cost 
of extension and new equipment is esti- 
mated at $40,000. 

Prince Edward Island Department of 
Pablic Works and Highways has awarded 
four contracts calling for outlay of ap- 
proximately $800,000 for construction of 
100 miles of new roadway in different 
parts of the province. 

Emery Masicotte, Champlain, Que., plans 
to start work in May on $100,000. gasoline 
and oil storage plant at Cap de la Mad- 
eleine. 

Projects reported on recently by Engin- 
& Contract Record: 

Quebec Department of Highways has 
awarded contract for gravelling of road 
between Senneterre and Mont Laurier. 
Estimated cost is $200,000. 

Laval University, Quebec, may call for 
tenders in May for $500,000 mine school 
building. 


Saskatchewan Department of Public 
Works is studying proposal for erection of 
$500,000 building to house government 


di ts. 
“PW. Woolworth Co. has awarded con- 
tract for erection of $200,000 store building 
in Vancouver. 

Kitchener (Ont.) Water Commission is 
obtaining and other data with a 
view to starting this year with construction 
of at least a section of a proposed 5 million 
gallon reservoir. 

Deminion Department of Public Works 
is ready to proceed with wrecking of pres- 
ent buildings on Quebec City site for new 
$500,000 bu: 


aoe ; 
ent of Public Works 
erection 
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Toronto House 


Vacancies Down 


Survey of City Shows Land 
and Dwelling Units 
Filling Up 


A diminishing number of vacant 
dwelling units and vacant lots is 
shown in the recently released 
report for 1937 of the Toronto 
assessment department. 

The survey of the city én which 
1938 taxes are provisionally based 
shows a reduction from 3.26% to 
2.93% in the vacancy ratio of all 
dwelling units last year, in compari- 
son with 1936. The change occurred 
despite the fact that the grand total 
of dwelling units increased from 
143,995 to 144,650. The vacancy 
ratios in regard to the various types 
of dwellings differs considerably, 
as shown by the following table: 


Dwelling —— in Toronto 
Dwellin Vacant Total Vacant 
Units: N 


Total 
No. % 0. © 
13,015 6.51 
0,22 4.00 


Apt. houses 12,727 17.73 
Duplex .... 9,916 5,15 
Over stores 9,708 10.34 
Triplex ... 1,440 4.30 i 4 

Houses .... 110,204 1.94 110, 1.85 

At the time of last year’s check-up 
for computing 1938 taxes, total front- 
age of vacant land was 317,171 feet. 
a decrease of approximately 9,000 
feet in comparison with the 1936 
total of 326,106 feet. Vacancy of 
privately-owned land decreased by 
11,000 feet and that of Toronto 
Harbor Commission properties by 
2,000 feet, this encouraging develop- 
ment being only partly offset by 
addition of about 4,500 feet to total 
of vacant lands owned by the city 
of Toronto, largely in consequence 
of acquisitions for taxes. In other 
words, the reduced total of privately 
owned vacant lands can be attri- 
buted to increased construction and 
occupancy, and to a minor degree to 
tax sales. ‘ 

On a footage basis, the largest 
totals of vacancy are shown for 
residential wards in the north and 
east ends of the city, but on an 
assessed value basis, the highest 
figure is listed for the ward embrac- 
ing the downtown district. Total 
assessment of all vacant lands is set 
at $21.6 millions. Footage and 
assessment of vacant lands in the 
three main classifications were com- 
puted last year as follows: 

Privately owned, 203,963 feet, $11.7 
millions; city owned, 50,481 feet, $2.1 
millions; harbor commission, 62,727 
feet, $7.8 millions. 
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LOW-COST DESIGN 


This is the perspective and floor 
plans of one of the standard designs 
being offered by Building Products 
Ltd., at a nominal price of $2 per set 
of working plans and specifications, 
to stimulate construction of low cost 
houses. While this particular design 
cannot be used in larger centres be- 
cause it calls for wood frame con- 
struction, its simplicity of design, 
layout and selection of materials is 
thought to ensure that it can be built 
in most localities at an average cost 
of $3,500. The specifications, which 
conform to Dominion Housing Act 
minimum standards of construction, 
call for use of insulating board for 
interior partitions and ceilings. 
Fairly large living room is provided 
on ground ‘floor by limiting space for 
hallways to a minimum. 


| The Construction World | 


Housing Law Analyzed 


Comment on the new American 
housing statute came _ recently 
from the National Association of 
Real Estate Boards, through Edward 
A. MacDougall, of New York, chair- 
man of the association’s committee 
on real estate finance. His analysis 
expresses hope that authorizing of 
the national mortgage associations 
will provide the protection and aid 
of a mortgage discount agency such 
as the association has long advo- 
cated. Since 1931, the association 
has urged establishment of a cen- 
tral mortgage discount agency, pri- 
vately owned but under centralized 
governmental supervision. 

Mr. MacDougall is hopeful that 
the mortgage agency already estab- 
lished by the Reconstruction Fi- 
nance Corporation, and others that 
may be established, will constitute 
a stabilizing influence on mortgage 
money supply, real estate values, 
and mortgage and construction prac- 
tices. Such institutions may well 
become, he thinks, the “central 
agency under which we may begin 
the needed rebuilding of our 
American cities.” 

m a . 
Millions Available 

In the’ first mortgage association, 

the R. F. C. has already invested 
$10 millions and has an additional 
$40 millions which it is ready to put 
into this or other associations on a 
dollar-for-dollar basis with private 
capital. Should private institutions 
take full advantage of this willing- 
ness, mortgage bodies with a gross 
capital of $100 millions would be 
set. Under the new statute, this 
could be the basis for borrowing 
through debenture issues of a total 
of $2 billions, and investment of this 
sum in government-insured mort- 
gages. In addition to this allocation 
of borrowed funds, the $100 millions 
invested capital could be used for 
dealings in uninsured first mort- 
ages up to 60% of the appraised 
value of properties. 
The basic purpose of the mort- 
gage body legislation is reflected in 
the authority for loans on any real 
estate eligible for mortgage insur- 
ance, subject to the proviso that 
any associations under Federal own- 
ership or control must loan only on 
groups of dwellings or multi-family 
units, not on single dwellings. In 
this way it is hoped to stimulate 
undertaking of large scale housing 
projects under centralized control, 
under financing charges making 
rent or purchase attractive to hous- 
ing consumers. 

This objective is understood to be 
under considerable study at present 
by Canadian authorities, 

a - a 


Plastics and Draughts 


Unbreakable draught deflectors for 
use in the windows of office, factory 
or home are now being made of a 
flexible wire mesh covered with 
translucent cellulose acetate. The 
plastic deflectors are strong, light, 
easy to handle and permit the pas- 
sage of ultra-violet rays. They are 
wind and rain proof and can be 
made in any size. To facilitate 
handling and easy removal and to 
give increased rigidity they are sur- 
rounded with a metal or wooden 
frame similar to that on ordinary 
summer screens, In appearance they 
look like frosted glass. 

a - * 


Higher Equity 

The Winnipeg Housing Co, plan 
to enable citizens to acquire houses 
with a $400 down payment consti- 
tuting little more than 11% of the 
cost of construction, has had to be 
modified. The first demonstration 
house already built under the com- 
pany-city housing scheme has been 
sold under the original plan, but 
future units erected will require a 
down payment of 20% or 
$700. Under the old scheme, units 
costing about $3,500 each were to 
have been purclHased on a basis of a 
down payment of $400 by the pur 
chaser, who would be committed to 


has awarded contract for of te’ month for 
$24.000 armory at, Cornwall for Dundas pay approximately $30 a m 


20 f 


and taxes. The city would provide 
the lot, the housing company about 
9 to 10% of the purchase price, 
through second mortgage financing. 
The remaining 80% would be pro- 
vided under the Dominion Housing 
Act through joint mortgage of the 
Government and the Sun Life As- 
surance: Co, 

It was felt, however, that loans on 
houses in which the purchaser had 
only a 10% equity were not sound, 
unless the housing company was 
willing to guarantee against pos- 
sible losses until such time as the 
buyer had built up an equity of 20% 
or better. The company was unable 
to provide such guarantee, and thus 
was forced to increase the down 
payment asked. 


Company Reports 


Hayes Steel Products 


Profits of Hayes Steel Products 
Ltd., Merritton, Ont., were substan- 
tially higher in 1937, being equiva- 
lent to $1.76 a share on“the preferred 
against $1.01 a share in 1936. This is 
calculated after allowing for partici- 
pating provisions with the common 
stock. First dividend of 60 cents a 
share was paid on the preferred last 
June, This dividend is non-cumula- 
tive. 


000, issued as part of the reorganiza- 
tion. 


Income and Surplus Account 
Years Ended es 


terest erteee 


Bond interest ....... 
Deprecia 


Income tax eeeeeeee 


for every 


Net profit .....-06.+. } 
Pid. ‘dividend purpose 


During the year $14,200 of the com- | Previous 


pany’s 6% first mortgage bonds were 
redeemed, bringing the amount out- 
standing down to $204,050. 

Inventories are substantially 
higher at $391,700 as at Dec. 31, 1937, 
compared with $232,934 a year 
earlier. 


Consol. Income and Surplus Account 
és Years Ended Dec. 31 can 


1937 
$ 
172,348 
21,411 


Operating profit 
Less: Salaries & legal 
ees 


76,486 
13,095 


63,391 
32,081 
95,472 


1.76 
0.60 
1.16 


Less: Pref. dividends 


Surplus for year 
Add: Previous surplus 


Surplus forward 
Earned per shares: 
eee Earned .. 


Common: Earned .. 

No dividends paid. 
Shares outstanding: 

Preferred, $10 par .. 21,825 

Common, n.p.v. . 24,230 
Working Capital 


1937 


Current assets 
Current liabilities . 


Working capital ...... 


174,326 
387,243 


Cooksville Co. 


Cooksville Co.’s financial state- 
ment for 1937 shows an improvement 
in earnings, with net income suffi- 
cient to cover dividends on the pre- 
ferred stock before depreciation and 
a deficit of $11,373 after setting up 
reserves, 

Operating profits last year totalled 
$136,095, up from $103,187 in 1936 and 
$26,343 in 1935. Net revenue after 
operating expenses and _ interest 
charges, but before depreciation, 
totalled $100,487, as against $56,441 a 
year ago. The reserve for deprecia- 
tion was increased last year from 
$56,441 to $99,161. After writing-off 
the reorganization expenses of $93,- 
357 and non-operating expenses of 
$3,938, a surplus was carried forward 
of $138,157, compared with $246,825 a 
year ago. 

The balance sheet shows net work- 
ing capital of $408,175, against an 
excess of current liabilities over cur- 
rent assets of $581,182 at the end of 
1936. Cash increased during the 
year from $12,495 to $132,597. Ac- 
counts receivable and inventories 
were also higher, while investment 
in other companies increased from 
$886,441 to $903,640. 

Following the reorganization last 
year, loans from bank and directors 
of $786,033 were liquidated, and re- 
placed in part by a new first mort- 
gage bond of $500,000. The old 7% 
preferred stock amounting to $400,- 
000 was replaced by a new 5% first 
preferred issue of $500,000. In addi- 
tion the books now show a new 
issue of 5% second preferred of $400,- 


Surplus forward ..... 
*Deficit. 


138,157 
Working Capital 
1937 
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CHEMISTRY 


and Foundries 


Whether it is a matter of analysis of iron, steel, brass, 
bronze, white metal and other alloys, or a problem of 
foundry operation, our organization can be of prac- 
tical assistance to you. 

Competent metallurgists, familiar with the practical 
work of foundry and with numerous experiences in 
solving foundry problems — these and our chemists are 
at the disposal of the foundry trade. 


MILTON HERSEY CO., LIMITED 


Industrial Chemists and Engineers 


MONTREAL WINNIPEG 


OVER 3,000,000 F. B. M. 


“OSMOSE" treated timber used in Canada 
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SAVES MONEY 
IN THE OFFICE 


-7nvaluable on the road, 


You too should learn how Dictaphone can be 
of value in your office. Find out for yourself 
its many conveniences, how it saves both 
your time and your stenographer’s time. 
Learn how it makes for greater office effi- 
ciency. [Ask your secretary to arrange a 
demonstration or free trial of this modern 
dictating machine in your own office. | 


DICTAPHONE SALES CORPORATION LIMITED 


86 Richmond Street West, Toronto 


SALES AND SERVICE OFFICES FROM COAST TO COAST 


The word DICTAPHONE is the registered trade mark of The Dictaphone Sales Corporation Limited, 
makers of dictating machines and accessories to which said trade mark is applied. 


DICTAPHONE 
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Fire Insurance 


1937 Experience is Higher 
Slight Increase in Loss Ratio | 


Group: 

Fire insurance experience in 1937 was only a small fraction higher ee ec 
than in 1936, when companies had the most favorable loss ratio in Can- pereddecdon degedse sehersednoeee 
adian history. Total .. 

Loss ratio for 1937 was 36.93, compared with 36.32 in 1936, 37.73 in iad a 
1935, 41.67 in 1934.and 48.61 in 1933. Ratios are worked out from er 
compiled by G. D. Finlayson, Dominion supe sr gy ay RO ed Dele isc cages Sw see eccdevess 714,420 209,450 
in the case of provincially licensed companies, from figures compil (18) Eagie Star Group: cad 
by Hartley McNairn. superintendent of insurance, Province of Ontario. British Crown m nenstveneres on see 

“We are just living in a fool's paradise,” one fire underwriter | pigie, Star ....ccs-+-cccseeeeeses 44.171 
remarked when speaking of the increasingly favorable loss experience. | Security National . ...---++-++++- 

“One of these days, the luck will turn and we'll go back to ratios like | 4.5 |... het 
a (19) Phoenix of Hartford Group: 
oe ‘ Connecticut Fire ...+..++«+ese+-#+: 

Underwriters generally lament that the depression has taught busi- | Pouttbie Fire & Marine 
ness that hand-to-mouth inventories are often practicable, thereby | Phoenix of Hartfo 
sharply reducing their insurance needs, But net premiums written | Reliance ’ 4.98 
during 1937 were almost $1 million higher than in 1936. Net losses were Fire .....:. a = 
lower by about half a million dollars. This did not, however, bring | ay. |... : rr , 9040 31.69. 2 29,96 °44.02 
down the loss ratio as far as might have been expected, because, it must uding Ww group 
be noted, the loss ratio is based on premiums earned and losses including a ‘ 

ustment expenses. . sharps 
oa poth tariff a non tariff insurers showed gains in premium volume al Sco mee _—_ ‘21 | Beit, Empire’. .°..0.: inal eo 
during 1937. Loss ratio of the tariff companies was better at 35.72 come Scottish .. . 975 00 | British Law oe. 
pared with 41.21 for the non tariff companies. : 

Most striking growth on the basis of net premiums written is seen 
with the Commercial Union group, which this year moves up from fourth 
rank to second. The Royal group still leads and is the only one to write 
more than $2 millions of premiums a year. ; 

Shaw and Begg and Wawanesa groups still lead the non-tariff 


companies. 


The Waterloo Mutual 
Fire Insurance 
Company 
Established 1863 
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560, 241,874 48.33 
isoeed 50638 
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Cada : 550,246 


300,512 


161,754 
164,174 47,696 30.03 


B=Le: & 


eee ee waren 


SSRaSSES: : 


: i: SS: 3: g.8ewe:: 


cin 
= 
x3 
> 


35.67 


33.17 
33.16 
33.17 
23.39 


ceses s 
aakSSaS2eud 


The worth of a 
particular agen 
statistical forr 
determined thro 
personal experie 


SSeS 


% 
Py 


SURPLUS 


For the Protection of 
Policyholders 


$1,487,000.00 


Sets 


ts 
“— 
SANS: pnSlSSVuawSNSurelSue 
22a: 


= 
= 
i 
a 


ut. 
Hartford Acc. . 
Hartford Fire 


s|Sabaee slaske S155 &/ EE 


° + com 
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Inter. Ins. Exch. . 
Ki 


County 
Lon, & lan. G, & A. 
London & ieee. Ins.. 


W. G. WEICHEL, F. H. MOSER, 
President Managing Director 


J. A. FISCHER, Secretary 


Sa SunaSasose-Ses- 


Essex & Suffolk .....: 


Total : 
(22) Great American Gro 


American Alliance ....++++++ ! ; 
Great American ....++-+++: . 437, 996 t \ Genersi..... 1 Fonciere ; Boral Scottish A 
nS } :4 ’ Cas. .. a 7 eek * 


THE E 


uasiity §ASs§ 


MONTREAL 
WINNIPEG 


ALL CLASSES OF 


County Fire ....+++++- 


Total 
(23) Union of Canton Group: 
Beaver Fire ......+--. + + 
British Traders .....-.0+sesee+ ++ 
China Fire . $auneens 
Union of Canton .......--+.- 


Board Companies 
FIRE INSURANCE EXPERIENCE IN CANADA, 1937 
ANALYZED BY GROUPS AND INDIVIDUAL COMPANIES 
(Official Federa® and Ontario Government Figures—Ranked in Order of 
Net Premiums Written) 


BOARD COMPANIES 


Net Net 
Prems. Losses 
Written Incurred 1937 1936 1935 1934 

% “ ” 


% 


wo 
= 


Waterloo, Ontario 


sss: 
Bke3 8 


London Can. ' 
Total Manufacturers 
Ratio of losses incurred, (24) London Meanst. Lumber 
including adjustment expenses | British Law ...... gcseevsoccesepors 
as per cent of prems, earned London Assurance evcevceséouds 
1933 | Guildhall Ins. .... 
a 


51.49 TE. so vdnescvcenees e+ eeeeeere 

50.77 (25) Century Group: 

43.83 | Anglo-Scottish 

51.21] Pa 

49.94 | Southern Insurance .. 
Century Insurance 


Commercial Ins. .... 
Commerce Mutua! ... 
Can. Recip. Under... 
Comm. Union Fire... 
Comm. Union Aseur.. 


354.425 
72,335 


486.302 


123,644 
96,325 


seeeeeeeeree 37, 


eces-seee 175,684 
. 433,556 


\See Sl 
gen 
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Maryland Ins. ...... «; 
Mercantile Fire 3 
Merchants Fire 
Merch. & Man. 
o Marine 


(A)—Group Experience: 
(1) Royal Group: $ $ c 

Pioneer Insurance ° 84,124 28,657 . 

Queen Ins. of America .. 430,470 146,467 

Royal Insurance ......... 1,302,371 

Hudson Bay 149,554 

Newark Fire 102,691 


2,069,210 


ss) 
= 


133,469 


29,997 
25,788 

9,264 
56,643 


121,692 


FIRE AUTOMOBILE RIOT EXPLOSION TORNADO 
INLAND TRANSPORTATION 


asaeeeeenee 
eeereee « 


Babs 


seeeeeereree 
eeereeee 


SSK 
we 


o~ 
—- 
BSSe | 
SBR2 zs 


SBS 
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Agents Everywhere 


a 
& 


Millers Nat 


<2) Commercial Union Group: 
Commercial Union Assurance ... 
Commercial Union of N. Y. ....-.-+ 
Ocean Accident & Guar. 


& 
SS88 


Total 
. (26) Aetna Fire Group: 
47.25 | Aetna Insurance 
55.17| World Fire & Marine 


50.77 


371,552 
57,578 


109,182 
18,835 


BR 3 
32 


Millowners Mut. . 


Minn. Imp. 
Motor Union 
Mechanics Mut. 
Merchants Mut 


a et 
Scs 3 


oe er | 


PRSPPP 


128,017 


77,048 
30,201 


107,249 


429,130 


288,190 
108,952 


397,142 


Palatine Insurance .. 

British & European ......... ovecce 
British Genera] .........0.0 
California 

Canada Acc. & Fire . 

North West Fire 

American Centra! 

Union Assurance . 


Enterprise Mut. es Millowners Mut. Chi. 
Emp. Miability ...... Nat. Liverpool 

Emp. Reinsurance ... Niagara Fire 
Equitable Fire ° Nat, of Paris f 
Essex & Suffolk 2 6 Nat, Ben, Franklin.. 
Fall River National Retailers 
Firemen’s Mut, 

Federal 

Fidelity 

Fidelity- Phenix 11 - , 

Fire Assur. of Phil.. 3 Nat. Un. Fire 
Firemen’s Fund 3 ee Newark 

Fire Ins. New Brunswick .. 
Firemen’s Ins. ...... 5 New Hampshire 

First American New Hamp. Fire 
Fireproof Sprink. .. New Jersey 

First National Niagara Fire 
Fonciere T. & A N.Y. Fire 

Franklin : N.Y. Cas. «+++ 

Gen. Accid. of Can... N.Y. Recip. . 


Gen. Ace. F. & IL... 55 WY, Under. ..-.0.:- 
quuieonmonmeene: ee ce se tt erence ED 
316,843 : . 1 . Ratio of losses incurred, 
é, Net Net including adjustment expenses 
> Prems. Losses apes eet - Eeome ee ; 
Written Incurred 1937 
a oe oe, eo P 
fe dae wit uso ake ie Bt LAW UNION & ROCK 
Antigonish Farm. Mut. ..... eé6bbor 4,906 5,201 141.24 ; : . 5 INSURANCE COMPANY LIMITE 
3,127 100.28 150.78 107.86 OF LONDON, ENGLAND 


Cumberland Farm. Mut. .....++-0« 3,299 
CANADIAN HEAD OFFICE, TORONTO 


TOTAL MUTUAL COS. ........ 5,102,788 1,704,102 85.47 
MERCANTILE 


*Provincially licensed company; official figupes, 
tS 
Non-Board Companies 
INSURANCE COMPANY 
HEAD OFFICE, TORONTO 


THE QUEBEC FIRE 


(3) Shaw & Begg Group: 
Consolidated 

ASSURANCE COMPANY 
HEAD OFFICE, QUEBEC, P.Q. 


Bankers & Shippers 
Federal . 

G. H. HENDERSON, Chief Agent and Secretary 
, 


48.42 Total 
57.81 (27) Canadian Fire Group: 


Canadian Fire ....... .-- 
ons Canadian Indemnity 


6 
ss.95 Total .. ‘bs eats bésvnts 
47.89 (28) Alliance Group: 
_... | Alliance Assurance eeeereeees 


49.98 Westminster Fire Office ...++ee+.+ 


.. 
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4 LONDON & 
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SS8RSER 8 
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| 


s ; 


A tt 
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SSSEKESS Se 
SIRSARVARE 
BRRB 
States 


W. R. HOUGHTON 
Manager 


:= 3 
-& 8 


Total ... 1,713,908 


(3) Lendon & Lancashire Group: 
Law, Union & Rock . ...... .... 
London & Lancashiie Insur. ..... 
London & Lancashire G. & A. . 
Mercantile Fire .. puta We 
Quebec Fire . : 

Queen City’ . 

Hand-in-Hand* 

Merchants* . 40,595 


SE vn pee nhs pe teddutcmedbiveee ae. - ane 
*Provincially licensed companies; official figures, 
(4) Phoenix of London Group: 
Acadia . 
Columbia. , 
EE DOME, on vectcevdccccoe rie 
London Guar. & Acc. ... ...... .. 
North Empire Fire 
Phoenix of London ..........++. 
Union Marine Ins. Co. ...... 
United Firemen’s 


| 
to 


w 
we 
os 
a 


BE. Gio cateas 
What Cheer Mut. ... 
Mfrs. ..... 47 
Total eeeeerece 
46.28 (29) Yorkshire Group: 
45.13 | London & Provincial 
a Yorkshire Insurance ....... ocecees 


38.03 otal 
59.07 (30) Caledonian Group: 


89.09 | Caledonian ‘ 
55.38 | Caledonian-American 


SOE 50 chd bec cedecdountve iseboas 
(31) Scottish Union Group: 
Scottish Union . 
49.50| Central Union . . 
49.16 
49.12 
40.50 (32) Springfield Group: 
49.15 | Sentinel Fire ...... Soupeoucenbaes’ 
57.66 Spetentiele FP. Ge M. .ccorcccccccces 
anne ichigan Fire seeeeeeere 


259,717 
926,085 
29,231 
104,420 
117.739 
68,481 
41,297 
142,645 


51,902 
275,710 


327,612 


266,225 
50,618 


No 


HEAD OFFICE FOR CANADA 
4 Richmond Street East, Toronto 


26,499 
39.505 
29,775 
19,037 


BZRBRBSSB 8 
2eshe4ne 
RSSSNsSES & 
BEESERBES 
SSisexzte 8 
BSSVaRsk 


Fs 
8 
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303,606 
11,211 
314,817 
6,915 


278,371 
27,659 


53,338 
17,796 
35,592 
35,582 
35,592 
260,122 
31,030 
17,746 


182,482 

60,827 
121,654 
121,655 
121,654 
795,333 
106,139 

60,827 


1).70,571 


Pictou County Mut. .......++-e0.« 


41.66 
41.57 
41.65 


SSBSSSss 
SS53B8ees 
SESSRBRR 
Se¥SSSeeeR 
SSASSN8s 
asaeaseaa 


Coececcveccce ceebeveseees 


Total . 312,945 161,675 41.58 
= Pearl Group: 


Assurance ....... knnawe s-oee 278,984 106,529 33.74 
Eureka-Security Fire & Mar. ..... 6,600 711 
Pear! Underwriters® pricenn’ ¥ see seen 


70.83) Total . 301 = 113,"29 40.69 32.21 94.37 
*Formerly Stuyvesant, all business reinsured with Pearl Assurance. 
(34) General Fire of Paris Group: 
49,426 38.27 
40,855 . 


Tetal ... 


(5) Home Group ¢ 
City of New York 
Franklin 
DE 25-0seknss bens taesod 
Homestead 
National Liberty ............++0+ 
New Brunswick 


oo 
= 
a 
= 
8 
a 
- 


a 


SasBag 


99,508 29,974 
100,151 
215,751 
72,876 
190,514 
111,310 
79,719 
132,856 
258,084 


1,260,769 
*Including Stuyvesant (now Pearl Underwriters) 
(51) Massie & Renwick Group: 
Dominion Fire 73,127 
Ensign Insurance ........-- ececcce 16,884 
Firemen’s Ins. eee 61,612 
Girard Fire & Marine ...+esss++-+ 13,564 
National Ben Franklin 52,632 
Northwestern National .....+++++. 51,092 


268,911 
114,230 

19,573 
174,338 


308,141 


- 
WW 


1,4.9,713. 449,533 


3a 


Lumbermen’s Insurance ..+esees++ 
Merchants’ Fire Assur. ...++-«+++- 
Millers National .........-e++++ ese 
New Jersey Insurance .....sese++s 
Pacific Fire 


General Fire of Paris 


Tct-' eee 1,359,713 449,533 38.25 40.80 
All business in Carada reinsured in Home Insurance Co. 
(6) Liverpool & London & Globe Group: 

Centra! Insurance ......... .... 95,617 
Globe Indemnity .... 119,521 
Liverpco!] & London & Globe . 843,479 
Liverrcos!-Manitoba es 191,233 
Natiora!-Livcrpoo! 


Totel ; . 1,345,467 
(7) British America/Western Group: 
British America ... i \eckes 518,740 
British Canadian .... 66,174 
British Empire Assurance 81,331 
Imperial Guar. & Accid. ......... 43,616 
Western Assurance ieee coer 452,609 
North River Irs. 75,557 


1,038,027 


BSRSRES 


Bos 
$2 glessees 8 asses 


DN 5 5 2h dais bdo nukes 270,588 90,281 

(35) Muir Beddal (Canada) Ltd. Group: 
49.52 | Legal & General ...........+-+ see» 162,070 60,862 
59.50/ Urbaine ........0-+-se+e seashbones 78,623 29,231 
49.13 ste 
90,093 


49.49; Total 250,693 

48. (36) St. Paul Group: 

——— | Mercury Insurance 81,519 25,012 

49.94 | St. Paul Fire & Marine . 160,811 55,442 
242,330 80,454 

33,430 


42.71 | Firemen’s Fund 155,880 
45.00 | Home Fire & Marine 66,145 14,206 
47,636 


Total 222,025 
82,318 34,466 
59,718 


127,025 
209,343 94,184 
18,987 


72,000 
19,278 


80,287 
112,996 27,685 
65,950 


265,283 
13,774 
53,133 


66,907 


18,143 
16,373 


34,516 


79,913 
570,205 


ESSSSSASS 
Beteseax 
SEESBSS 
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32,571 34:59 34.17 
40,714 34.59 34.17 
276,076 33.29 35.99 
65,143 34.59 34.17 
32,572 34.17 


447,076 A 35.31 


CASUALT) 


Branches: 
Toronto Winnipeg 


3s 
Sin 
= 
anne 


$ 3&5 
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95,617 


BRANCH OFFICES 
Montreal, Saint John, Quebec, Winnipeg, Vancouver 


SSRe8 Ss 


EDG 
Manager for Can 
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30.42 
30.45 
30.45 
30.33 
30.42 


44.20 ° 
44.58 (37) Firemen’s Fund Group: 


SSShSS 


S853 
Bsasta 


92,794 
17,741 
23,731 
11,741 
125,728 
33,185 


304,920 
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(52) J. E. Clements Ins. Group: 
Fire Ins. of Canada 
Excess 
Nationale of Paris 


x 


159,470 
159,470 


318,940 


PRESSES 


aw 
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(37) Canadian General Group: 
Toronto General ........ «- 
Canadian General . ........ 


=5 & 


37.17 42.49 5357 
38.90 40.61 435 


44,443 
44,192 


88,635 ‘ 85 38.30 


on 


Hanover Fire 


Tota! 
ee eer ee 


(5) Sun Group: 
Imperial Insurance ....., eevccees ° 
PatAotic Assurance 
Planet Assurance 73,684 
Sun Insurance .. 571,157 
London & County . 88.304 


Total ctae 937,439 
(9) Norwich U 
145,490 


Canada Security .... 
Norwich Union . | Granite State Fire 
agle | a “T7848 eal New Hampshire Fire . 


Eagle Firc 0460.4 be . 
ae f : Total . 


Total 9000) oxvsvtnesccees. “RNS \) Smee 
(10) Royal Exchange Group: (41) Canadian Surety Group: 
Car & General 196.742 48.738 Camden Fire pasaalbe p= oeoe kanes 
—57,768 —188 Canadian Surety Co. . wane 


Local Government .. ...... ...-- 
56.426 18,153 Total 


cone Provincial . 
oyal Exchange .... 532.558 139,082 
aoate Asmers mee ... 18,686 bce eae Companies: 
otor Union i . S 9 asessasedodaes 
United British Travelers Fire 
Nat. Fire of Hartford .. 
Toial oe So Gaited States Fire .. 
(11) America Fore Group: a insurance 
Spetinaninl Insurance 7 —— 
idelity-Phenix of N. Y ens Falls ecccecsoce 
First American ae Agricultural Co. of N.Y. .eses.. « 
Marylend Insurance Boston Ins. .......+. ererevececoocs 
Niagara Fire Eeete Boring & 9908 4000s00+ 00+. 
Bankers OTS ccccesveceeesrs 


Total er ebenee-c08 eoove 


(12) Guardian Group: 
Guardian Assurance . Ins. Co. of Penn. ....... Scnsecceeds 
TOTAL BOARD COS. ......... 29,312,081 10,102,024 35.72 


8 


777,767 

(53) Corroon & Reynolds Group: 
Merchants & Manufacturers ...... 217,722 
American Equitable of N. Y. ..... 296,368 
New York Fire 252,263 
726,353 


315,511 
212,849 
118,098 


"646,458 


49.16 
62.02 


96,972 
107,322 


43,211 
58,123 
21,243 
216,594 
24,777 


363,948 
39,269 


(36) P. J. Perrin Group: 
133,106 Ra Manele ins icace oenbse wa 97,862 47. 66 50.05 
99,176 45. y r 52! Sussex Fire 45,904 49. 98 46.14 
96,716 Y . y . 
343,179 143.766 ' 31 48.69 
328,998 51.19 52.27 Group as shown above complete only since 1934. 
103,951 41.22 49.59 


40.10 (39) Wm. Thompson Group: 
52.70 Security of New Haven 7 
59.16 American Insurance 

*** | Fire Assoc. of Pnilade!phia 


SSR36 8 
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Seeker 


(A) Willis Faber Group: 
Provincial Ins. .........+-++++ onéve 
Cormhill TAS. vocssvcs.ccvce asashess 
British Oak . ‘ 


(40) RB. de Grand Pre Group: 


38 8 
:-83 8 
eS 8 
Sk 


(35) General Accident Group: 
General Acc. of Canada 
General Acc., F. & L. ....ssccese- 
Scottish Canadian ...... eoovcéecce 


to 
—— 


Ca ait ayy on ae 41,360 8,763 15.47 
sualt ‘o. of Cana : . J 5 
87,678 38.14 33.13 47. 959 
35.140 49.00 37.71 Dom. of Canada General 195,473 36,95: = 
236,833 45,722 .82 21. 
226,769 41.40 41.53 rr, T. Meunier Group: ait ee sana 325i 
Rossia Insurance ........ssceeesss , ‘i 
75,596 22,210 28.56 46.09 \ ‘ bi 27.46 
304,022 82,667 41.90 32.55 , i Metropolitan Fire .ccccocsvccovecs 75,249 23,835 
63,355 20,256 45.67 36.58 180,702 57,717 33.28 34.08 
442,973 125,133 S041 ..cy coun see (Continued on page 19) 
See \ S 
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371,863 
364,556 
249,150 
171,413 
118,451 
101,808 

91,344 
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Aviation 


Dominion Licensed Companies: 
Net Net 


prems. losses 
— — Ratio 


Fidelity & Cas 7.42 ASSURANCE COMPANY (Incorporated 1851) 


Fidelity & Cas. . 7,742 
Gr. Amer. Indem. 8,373 
Gr. Amer. Insur. 38,782 


ea YOR =l| BRITISH AMERICA 


31.327 ASSURANCE COMPANY (Indbrporated 1833) 


| BRITISH CANADIAN 


30,316 
INSURANCE COMPANY [Incorporated 1917) 


a | 


AMERICA 


ASSURA 


eee eeeeeree 
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Guardian Ins. of Canada 


Foial 
(13) Nerth Bri 
North Pritish : 
Occidental Fire . 
Railway Passengers . 


MERC 
MANU 


FIRE INSUR 


Foun 


50.99 
52.51 


51.17 


59.35 
47.08 


B) 3 
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National Fire .. 
Phoenix Assur. .. 


Total, 1937 ... 
381,583 36.57 
41,578 53.01 - 1936 .... 


423,161 37.71 


95,377 30.16 
111,465 - 


nae Machinery 


on ; 7 Net Net 


— prems. losses 
1,148,517 376,735 “en interye Ratio BRITISH EMPIRE 


*Provincially licensed companies; official figures. 
149,167 . 14.81 
ASSURANCE COMPANY [Incorporated 1928) 
Guarantee .. 


Taieta. ca ‘et tal|| ST. LAWRENCE 


Hardware Dealers Mutual 
1987 286,401 ~ UNDERWRITERS (Established 1916) 


= IMPERIAL GUARANTEE 


Hardware Mutual 
46.96 
& ACCIDENT INSURANCE COMPANY OF CANADA (Incorporated 1905) 


se 
3 
#8 8 


Mutual Companies 
(A)—Group Experience: 


(44) Wawanesa Mutual Group: 
Wawanesa 


| £8: 
88 
— 
an 
a0 
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1,139,508 
93,431 


1,232,939 


Total — heaed 
(14) North America Group: 
OS a eae 
OD, 10 BOs A. oncns cununts doses 
Philadelphia Fire & Marine 

National Security ... 


ee 
= 


Sees 
B2u2 ¢ 


gu g)See s 
& 8/288s 8 


Total .... 
(45) Ontario Cash Mutuals Grou 
Economical Mutual 
Gove District Mut. ...... ..ccccsce 
Perth Mutual* 


ow 
= 
nd 
aw 


8288 8 
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SEE cd dies Saks: cxkbh soo 
(15) Hartford Group: 
ens OF BE. Os cpcccvccssve Subéeee 
Hartford Fire .......... 
London-Canada 


20.577 
513,475 
102,412 

96,055 


BS88 
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SARs 
Sees 


08 Boiler inspection 
Gen. Acc. of Can. 
Hartford Steam 

Boiler 
Maryland Cas. .. 
Ocean Acc. & 


Fl 
~ 
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a 
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aye 715,420 
(47) New England Is: 
American Mutual 12,391 
Arkwright Mutual 
Blackstone Mutual ....... 
Boston Manufacturers 


~ 
a 


ALL CLASSES OF 


INSURANCE and RE-INSURANCE 


SSSSSS8E £ 
2838688 


Hope Mutual ...... ee oeccvese 
Industrial Mutual ..,..... 
Manufacturers Mutual 
Mechanics Mutual 
AT Merchants Mutuaj 
Mill Owners Mutual of Chicago ... 

Paper Mill Mutual ................ 

SS ee eet 


_f eS 
‘ * Island Mutual ............. 65 
Rubber Manufacturers ............ 5, 
oe ry aposceteshonseeseote 24,782 
What Chee: u Cevcecee serece 11,154 
Worcester Mfrs. S0sntecsecesveesoe 1,428 
Total 


«> 821,333 
ual Group: 


LONDON edie. ae 


ANGLO-CANADIAN UNDERWRITERS LTD. on 


679,966 

1 

80 RICHMOND ST. WEST - TORONTO 250.583 
; ‘Phone WAverley 7093 


Accident Preveation Body 
To Meet on April 21 


Annual convention of the Indus- 
trial Accident Prevention Associa- 
tions will be held at Windsor, April 
21 and 22, R. B. Morley, genereal 
manager announces “Safety ex- 
change” will feature the two-day 
session. Exchanging ideas, association 
officials feel, leaves each participant 
with two ideas in place of one. 

a oe scheduled to address 

e convention on safety education 
include W. J. Cameron of the Ford 
Motor Co., Dearborn, Mich., Dr. J. S. 
Thomas, Detroit, president of the 
Chrysler Institute of 
John Harold, Toronto, newly ap- 
enened chairman of the Ontario 

orkmen’s Compensation Board, 
Capt. Rev. Norman Rawson, Hamil- 
ton, and Louis Blake Duff, Welland. 


4) ea wy 6. oe 
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A STRONG GROUP OF 
COMPANIES WRITING FIRE 
AND ALLIED LINES, AUTOMOBILE 
(ALL COVERS), CASUALTY (ALL 
CLASSES), MARINE (INLAND 
AND OCEAN). 
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(49) (B)—Individual 
Mutual 
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HEAD OFFICES 
16-22 WELLINGTON ST. EAST 


TOR ON. T..0 


TOO e eee 
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Commerce 
Owners Mutual of Iowa ...... 


Lumber tof Boston |. ..-.. 
ee ennerman's fener tree 


Bee 


-_ 
= 


psreucee 


138,809 
82.616 
62,085 


= 
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Helifox, Saint John, 
Edmonton, C 


seacaaee. £5 


geepse 





F. H. MOSER, 
Managing Director 
ER, Secretary 


Waterloo, Ontario 


EXPLOSION TORNADO 
NSPORTATION 


verywhere 


S31. ae 


RANCE C 


hief Agent and Secretary 


OFFICES 


ebec, Winnipeg, Vancouver 


44,443 
44,192 


88.635 
97,862 
45,904 

’ 143.766 
nee 1934. 
8.763 
36,959 


45,722 
33,882 


57,717 
n page 19) 


corporated 1905} 


Founded 1880 


NOT SHOWN 
IN THE FIGURES 


The we. th of a particular company to a 
particular agent cannot be shown in 
statistical form. This value can only be 
determined through experience — either 
personal experience or that of others. 


THE EMPLOYERS’ 


LIABILITY ASSURANCE corporation 


LIMITED 
MONTREAL TORONTO 
WINNIPEG CALGARY VANCOUVER 


ALL CLASSES OF INSURANCE TRANSACTED 


North British & 
Mercantile 


Insurance Company 
Limited 


Railway Passengers 
Assurance Company 


The Occidental Fire 


Insurance Company 


FIRE, AUTO AND 
CASUALTY INSURANCE 


Branches: 


Toronto Winnipeg Regina Edmonton Vancouver 


EDGAR J. KAY 
Manager for Canada and Newfoundland 
Asst. Manager—A. Campbell 
Canadian Head Office 
460 St. Francois Xavier 


MONTREAL 


AMERICAN EQUITABLE 


ASSURANCE COMPANY 


MERCHANTS and 
MANUFACTURERS 


FIRE INSURANCE COMPANY 
Founded in 1849 


NEW YORK FIRE 


INSURANCE COMPANY 
Founded in 1832 


MEMBERS OF 


Corroon & Reynolds 
Group of Insurance Companies 


Licensed by the Dominion Government 


HEAD OFFICE: MONTREAL 


J. Marchand, Manager 


utomobile Underwriters’ Experien 
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_THE FINANCIAL POST _ 


Climb in Loss Ratio Checked 
1937 Business Volume Higher 


Despite upward adjustments of 


reported at 57.19%, reflecting an in- 


premium rates during the year and | crease of eight tenths of 1% in com- 
Substantial increase in volume ofj|parison with the 1936 ratio of 


premiums, automobile insurance ex- 
perience during 1937 showed a con- 
tinuation of the 1936 trend toward a 
rising ratio of losses, However, the 
jacking-up of rates apparently had 
some effect, for the increase in the 
loss ratio last year was less than 
1% in comparison with a jump of 
2% in 1936 over the 1935 figures. 
According to the statistics of 1937 
business reported by the federal de- 
partment of insurance, net premi- 
ums written totalled $16,790,056, an 
increase of $3,279,625 over 1936. Net 
losses incurred amounted to $9,602,- 
391, a rise of $1,964.389. The loss 
ratio produced by these figures is 


56,39%. 

Including the three larger Ontario 
licensed companies not registefed 
federally, the grand total of premi- 
ums written was $17,283,485; the net 
losses, $9,885,856; and the loss ratio 
the same as applying to the Do- 
minion totals, 57.19%. The loss ratio 
reported by the Ontario insurance 
department, and based on relation of 
losses to premiums earned, was 
66.16%. 

Below is a table showing the vol- 
ume of premiums written and the 
comparative experience as to loss 
ratio by the leading groups and 
firms operating in Canada last year. 


Automobile Insurance Experience, 1937, 
Analyzed by Groups and Individual Companies 


(Official Federal and Ontarie Government Figures—Ranked in Order of 
° Net Premiums Written) 


(A) GROUP COMPANIES: 


s. 
— 1937 


(1) Shaw & Begg Group: 
American Auto, Fire 


(2/Canadian General Group: 
Canadian General 
Toronto General 


749,112 
(3) British America-Western Group: 

ritish America 212,743 
British Canadian Ins. 43,341 
British Empire 84,575 
Imperial Guar. & Acc. .... 58,333 
Western Assur. ......+5,0 318,767 
717,759 


(4) General Accident Group: 
General Acc. of Can. ..... 
General Acc., Fire & Life . 


454,647 
182,060 


636,707 


27,358 
140,857 
73,050 
35,983 


Canada Acc. & Fire 


Palatine Insurance 
Union Assurance 58,138 
Ocean Accident 284,772 
Total 620,158 

(6) Dominion of Canada Group: 
Casualty Co. of Canada... 121,851 
D. of C. General 451,938 


573,789 
3,706 
504,154 
41,181 
549,041 
201,606 
236,301 
50,986 


Total 488,893 

(9) Employers’ Liability Group: 
Employers’ Liability .. .. 421,204 
Merchants’ Marine 41,676 


Total 462,880 

(10) Wawanesa Mutual Group: 
Wawanesa 353,309 
62,440 


Wapiti 
415,749 


eee e eee eneeeee eee 


Tota ; 
(7) St. Paul Soone: 


Total 
(8) Phoenix of London Group: 
London Guar. & A. 
Phoenix Assurance 


Canada Security 
Norwich Union Fire 
Eagle Fire 


(12) Heme Group: 
Franklin Fire 


Total 
(14) Liverpool & London & Globe Group: 
Central Ins. 
Globe Indemnity of Can... 208,175 
Liverpool & L & Globe ... 114,717 
Liverpool-Manitoba 22,435 


345,327 
84,134 
136,366 
107,470 
327,970 
71,336 
188,666 
51,698 
311,700 
21,553 
259,819 
17,778 
299,150 


35,284 
245,661 


1 
(17) Royal Group: 
Queen Insurance «csseeses 
Royal Insurance ...seceses 
Newark Fire ...... ercccee 


Beta. ovccsosvcce ocee*-ee 

(18) Travelers’ Group: 
Travelers Fire ° 
Travelers Indemnity ...... 


Merchants’ Fire Ins,.* . is 
Total 


(20) Northern Group: 
London & Scottish Assce. , 
Northern Assurance 
Scottish Metropolitan 
World Marine & Get.eral.. 


Total 258,762 

(21) Reyal Exchange Group: 
Car & General 35,142 
Motor Union 153,772 
Royal Exchange 99,226 
United British ........ sooe 29,992 
258,148 


246,209 
3,001 


249,210 
151,016 


Total 
(22) Lumbermen’s Group: 
Lumbermen’s Mutual Cas. 
National lers 


M 
Natl. 
Northwestern National ... 


eeeeeteeree 

(27) Century Group: 
Ang ttish INS. ssseese 
Century Insurance «..++++. 
Pacific Coast Fire ...++++ 
Southern Insurance ..+++.+ 


Total seereeeeerre 

(28) Alliance Group: 
Alliance ASSUTANCE .cccese 
Westminster Fire eaee.ee 


U. 8. 


&& Guar. cece 


47: 
*Provincially licensed company; official figures. 


Net Ratio of losses incurred 
Losses to premiums written 
1935 1934 


Co % % 
71,827 . 36.62 32.67 
379,843 Vv 49.94 72.81 
113,190 J 58.34 54.33 
9.28 60.04 41.80 


51.36 58.41 
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61.356 
52.11 
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113,393 
24,984 
48,546 
34,011 

188,422 


409,356 
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252,079 
121,030 
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319,528 


58,718 
185,032 


243,750 
3,644 
259,122 
59,973 
322,739 
122,372 
147,743 
27,273 | 
297,388 


225,938 
32,544 


258,482 


203,950 
34,029 


* 237,979 
48,392 
169,669 
2,051 


220,112 
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176,802 


82,486 
111,130 
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191,502 
36,899 
118,183 
34,046 
189,128 
9.619 
147,116 
8,017 
164,752 


7,879 
162,273 


170,152 
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39.13 


1,737 
86,745 
22,417 
24,199 

135,098 

\ 

17,902 
106,906 
57,946 
—6,813 
173,941 
127,143 
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127,148 
66,244 
15,663 
38,806 


120,713 
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(34) Pearl Group: 
Pear! Assurance 


(35) General of America Group: 
First National of Amer. .. 
Gen. Cas. of America 
Gen. Ins. of America .... 


(36) Northwestern Mutual Group: 
Northwestern Mutual 
Northwest. Casualty 


(37) Great American Group: 
American Alliance 
County Fire of Phila. ..... 
Great American Ind. ..... 
Great American Ins. 


(38) North America Group: 
Alliance Ins. 
Indemnity Insur. ......... 
Insurance Co. of N. A.. .. 


(39) Hardware Mutual Group: 
Hard. Dealers’ Mutual .... 
Minn. Implement Mutual.. 
Hardware Mutual 


(B) INDIVIDUAL COMPANIES: 


Central Manufac. Mutual.. 
General Exchange 


Glens Falls 
Agricultural 
Boston 


L’Union Fire of Paris 
Halifax 


Prudential Assurance 
Economical Mutual ... 
Employers’ Reinsurance .. 
Atlas 

Gen. Casualty of Paris .... 
American Home Fire 


Bankers & Traders 
United Pacific Insurance . 
Providence Washington ., 
Commerce Mutual 
Caledonian 


New Ham 
National 
Ohio Farmers ... ... ....+ 
Continental Casualty ..... 
N. Y. Underwriters : 
Rhode Island 

Portage la Prairie 
Lumber. Mut. of Mans 
United Mutual 

Arex Indemnity 

Gen'l. Reinsurance 


ire 
nion Fire 


GRAND TOTAL 
jote:—Loss 


FIRE 
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52.44. 46.54 


49.89. 47.51 
51.73 41.86 


51.73 41.86 


4847 83.82 


67.02 52.27 
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17,283,485 9,885,856 
“Prevntelly licensed com 


y. 


PLATE GLASS 
PUBLIC LIABILITY 


FORGERY 
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pany. 
figures are exclusive of adjustment expenses except in 1932. 


Steadfast through 
Good Times and Bad 


. ALLIANCE 


ASSURANCE COMPANY LTD. 
OF LONDON, ENGLAND 


ESTABLISHED 1824 


The WESTMINSTER 
Fire Office 


OF LONDON, ENGLAND— 
Established 1717 


Head Office for Canada: 
214 St. James St., MONTREAL 


Manager for Canada — E. E. KENYON 
Assets Exceed $150,000,000 


FIRE « AUTOMOBILE + CASUALTY 


FIRE 
MARINE 
LOSS of PROFITS 
AUTOMOBILE 


PERSONAL 
PROPERTY 


FUR STORAGE 
JEWELLERY 


Protection 
for Many 
Specific Needs 


The Summer season 
calls for specialized 
insurance coverage. 
If you are travelling 
anywhere, a “Per- 
sonal Effects” Float- 
er Policy protects 
against all contin- 
gencies — baggage, 
jewellery, furs, 
gurls, Cameras, 
sporting equipmen 

are all gay eco- 
nomically by spe- 
cific Great Amer- 
ican policies. The 
policies shown give 
some idea of the 
scope of this organ- 
ization. Discuss 
your needs with a 
Great American 
agent. 


and many other 
Timely | 
Policies 


GREAT AMERICAN 
INSURANCE CO. GREAT AMERICAN 
INDEMNITY CO. 


reat American 


ROCHESTER UNDER- Satiteume tn 
WRITERS AGENCY Rtn nar 
. 


me 3 Siem it ul aie 
SNSURANCE CO. AN Ci iW a ah 
HEAD OFFICE FOR CANADA: 465 ST. JOHN STREET, MONTREAL 


ADAM McBRIDE, Meneser Sremch Oftese “3. H. HARVEY, Assistent Moneger 
TORONTO VWINNIPES VANCOUVER 


e. 
we COUNTY rire 
INSURANCE CO. OF 
PHILADELPHIA” 


IN 


Ay 
F fe 


ne 


GENERAL LIABILITY 
AUTOMOBILE 
BURGLARY & ROBBERY 
FIDELITY & SURETY BONDS 
INLAND TRANSPORTATION 


= @ @ Branch offices from coast to coast enable 
these two All-Canadian companies to give prompt 


and efficient service on all classes of insurance. 


CANADIAN GENERAL 
INSURANCE COMPANY 


TORONTO GENERAL 
INSURANCE. COMPANY 


HEAD OFFICE: TORONTO rd 
VANCOUVER © EDMONTON WINNIPEG . MONTREAL’” "SAINT JOHN® 
G. LARRATT SMITH, K.C. | JOHN’ 


Branch Office : Toronto 
C. M. Henderson, Manager 
F. Dingle and A. M. Firth, Inspectors | 


Agencies at: 
Halifax, Saint John, Winnipeg, Saskatoon, Regina, 
Edmonton, Calgary and Vancouver 


Total eerereeee 
(30) Yorkshire Group: : : 
London & Prov. «.+sssesss re a 


; W. P. Fess 


Total 
(2) Imperial Insurance 
ty eeeeeee 


be alee el 


es 
~~ 
$5 
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Net Net 
prems. losses 
written incurred Ratio 


Net lesses o 
premiums incurred $s $ $ Yo 
1937 1936 1937 Can. Indemnity . | 10,865 2,804 25,81 


3.203672 3,013,068 1,384: National Surety . —224 —18 sete 
1 S331 ee ‘nea a 1987 10,641 2,786 «26.28 


0,002,391 Comm. Union’; . 

30,316 72,607 ° . ee can fain 
. . . insurance by sa‘'i 
North British ing to offer Canada 
Foducing a- better s 
Such is the 
{ opinion of Canad 

men. 


Home Insurance. 
Ins. Co. of N. A, 
London & Lanc. 

Insurance ...., 


Net 


PIXE ECELsIF 
doe 
Saved 
is 
o 
o 


a Falli “ ircraft 25 
. . Automobile oo. 225""" 16,790,056 13,510,431 
82,828 


Commercial Union 


ooo See si 


General Accident 
Gen. Acc. of Can. 


6, , Credit 
: nery ere rf . " a 
BRITISH NORTHWESTERN | <"S.-s5 = SE ass: 
Consol. Fire sevesceeeuscseseseonees 
FIRE INSURANCE COMPANY Sine a P ere eecsd | bey yb wedi Rr ae 


(2) Burety .sccocccscesrececeess 
FINANCIAL STATEMENT 
For Year Ending December 31st, 1937 


ASSETS 


Cash in Bank and on Hand ..... 
Balances due ents 
Accounts Receivable 
Investments: 
Bonds and Debentures, at cost .......- 
Stocks and Shares, at cost 
Real Estate Mortgages, at book value... 
Real Estate, at book value .....++-+s++ 


Phoenix of London 
G.& A.. 


oe 


Hail 
Inland TFANSP. covcsecereveeeserse 


mothe: 
€ imsurance and he: 
this system went i 
force in , Agency men, f 
of what New York plan mi 
mean, have found comfort |: 
experience of Massachusetts. | 
first 20 yeats of the Act's life 
10 banks took advantage of 
jnsurance selling privilege. A 
end of 1937—after a whole gene 
of the over-the-counter sellin; 
surance savings banks had sold « 
156,093 policies, totalling $13: 
| 498. And this in one of the o. 
_richest and most populous stag 
the Union. 
“Nothing more clearly prove. 
le don’t buy life insura 
They've got to be sold,” commer 
one Canadian insurance exec 
“New York will undoubted! 
the same thing.” 
Lower Costs 


Main argument for savings 0 
life insurance selling is lower 
When inaugurated in Massachiis 
the scheme was propounded ¢\i¢ 
for the man of very modest me 


wo 
ron 


Se 
Bk & 
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18,617 
Royal Liverp’l. & L. & G. 


Liverpool & 
L. & G. .. 26,213 
832 


38,530 
(B)—Individual ae ae fn 
et 93, 1,513,684 
522,557 W 
132,147 161,381 
. 44,368,220 29,055,241 16,719,483 *37.68 °47.37 *44.20 


*Including plate glass experience. 


ado 


é| 


68,045 25,275 

(B)—Individual Companies: 
Aetna Insurance 45,931 7,028 
x 1,968 2,000 


me 
om 
Coa 


s giegs gases q 


SBBS8 SESES BREE 


7, 
484,577 283. 
419,050 
67,583 


Compensation 


(Dominion Licensed Companies) 
Net Net 


: SSSSse: 


00 
1,020,572.58 
Interest Accrued SOCCER HASH SEHEHEO HEHE EET 8,902.32 


Total ..ceeeees eeeeeccesens -$1,099,655.04 


(Dominion Licensed Companies) 


(A)—Group Experience 
Net Net 


prems. losses i Brit. & Foreign F 

written incurred Ratio | British Law .... 

$ $ % |Brit. N’western . 
39.01 


sleds muna eae 6,972 British Oak ..... 

Grand totals, 1937 2,308,285 1,281,195 952 se. | Canada Security . 
British America . 24.10 

dian 27.33 


irae 173; 1936 1,845,491 1,099,378 British Cana 27.33 
‘ . 7 rm 337 25.58 
27 


Other Accident i 


23.37 
(Other than persenal and workmen's 
com én insurance). 
(Dominion Licensed Companies) 
(A)—Group Experience: 
Net Net 
prems. losses 
written a Ratio 
7@ 


SSaRSe 


wr 
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| 70,416 
: Alliance Assur. . 


British America-Western 
433 


=| 8 


Losses Unadjusted 
Accounts Payable . 
Taxes Payable—Estimated oeeeeeee see ee eee seat eeeees 
Due to Affiliated Companies 90000deebeneeerce 
Reserve for Bad Debts 
peseeve Se eens PremiuMs ....ccccccccssecccs 
Capita ; 

Authorized—50,000 shares of $40.00 each .$2,000,000.00 


Issued—14,860 shares on which there has 
been paid ceccesvovene 
General Reserve Fund .......- pnddosebedessenbdasone 
Surplus 000 00bebepcceseebevbsoos 


5,771 


—8,669 
4,617 


—4,052 


1,557 
13,904 


CONSTANT HAZARDS 
TO YOUR SECURITY 


THousH you feel you are amply protected by you 
present “‘fire” policy . . . consider other hazards which may 
strike your pocket-book at any time! 

and large employers of labor w 


Millions of dollars are lost through lack of protection fom urged to help. their employees 
the ravages of windstorm, explosion, smoke damage, = insured through this cheaper ‘o 


aircraft, wild motor vehicles, lightning, riot, accident on Insurance men generally feel t 
sickness. two developments in the past gene 


’ ‘ . tion have eliminated the valid::y 
Don't leave yourself vulnerable to financial loss from these this argument. Group insurance 
threats. For slight extra cost to the already low premium for 


been highly developed and is wid 
“ECONOMICAL” Fire Insurance, you can add adequate used for plant insurance sch: 
casualty protection. 


Industrial insurance provides for 
Consult the “ECONOMICAL” Agent in your community, 
This strong Canadian Company has been established for over 
66 years and assets exceed $2,500,000.00. 


Eee Ua 
SU eT Mie 


Canadian Surety 
American Surety 
Canadian Surety . 


18,641 
80,585 


8,407 
76,068 


84,495 15,461 
Canadian General 
Canadian Gen. .. 113,419 26,150 
Toronto General* 58,088 19,156 
171,507 


45,306 
Dominion of Canada 
Cas. Co. of Can. 1,821 1,609 
Dom. of C. Gen. _ 10,924 5,487 
London & Lancashire 
Law Union Rock .... 175 1 
London & Lanc. 
G. & A. 


SSia: 


Canadian Fire 
Canadian Fire .. 
Can. Indemnity . 


248,699.20 
200,000.00 
477,823.77 


«+ « -$1,095,655.04 


ae anc. 6.41 Ins. of Amer. 
Employers’ Liab. 94 | Glens pron 
Employers’ Reins. ¥ 3 Great — ° 


S80 
SSeS: S3R8RSS 


$ 

British Amer.-Western 
British Amer. .. 20,258 
3,294 
3,215 
16,101 
Assur. . 35,587 


7,824 
2,002 
1,162 
6,030 
11,496 


28,514 


36.239 
8,196 


44,435 


598 
36,400 


— 


36,998 
9,425 
3,961 
2,210 

15,596 


7,858 
2,462 


10,320 
58,039 
3,970 


—_——-—- 


ereeeeeeee 


HEAD OFFICE — TORONTO 


President and Managing Director—J. H. RIDDEL 
V. G. CREBER, Assistant Manager S. FAIRLEY, Secretary 78,455 
Canadian General anion 


BRANCH OFFICES ' Canadian General 99.240 


Toronto General 
WINNIPEG—A. C. Ruby, Branch Manager 129,280 


VANCOUVER—«M. Nevill, Branch Manager rae 
102,008 


103,249 

Commercial Unien 
- Ace. & F.. 34,195 
Union Assur. ... 12,379 
Comm. Union .. 


H’ware Dealers . 
Hardware Mutua 
ome 


SAVORS: - 


Life 
Gen. Cas. of Paris 
Globe Indemnity 
Guardian Insce. . 


Nat. Union Fire . 
Niagara Fire .... 
North River ..... 
Norwich Union . 
N’western Mutual 
N’western Nat. . 
Ocean Accident . 


Canadian Fire 
Canadian Fire .. 


Canadian Indem. 


14,360 —25,566 
Northern 
Northern Assur. . 


3,441 3,125 
Scottish Metrop. . 40 eee 
World Mar. & G. 43 186 


—_———- 


3,311 


Insurance 
Notes 


Amalgamation of two long-est 
lished insurance agencies uniting 
businesses of 2 branches of the Fd 
weather family has been annnoung 
by Frank R. Fairweather and Geo 
E. Fairweather Ltd., of Saint Jo 
New Brunswick. Officers of the n 
united company are L. W. Nickers 
president, E. Daryl Fairweat 
vice-president and Ronald S. Bro 
secretary. The firm has a iai 
agency force of some 200 men 
first Fairweather agency was est 


DEPENDABILITY |} sss" 


3,624 
North British & Mercantile 
North Brit. & M. — 


Rly. Passengers . —411 


Dom. of Canada 
—161 


Dom. of Can. Gen. 36,478 
Casualty Co. ... 10,542 


47,020 

General Accident 
Gen. Acc. of Can. 128,969 
Gen. Acc. F. & L. 10,983 


139,952 62,009 
North British & Mercantile 
N 5,216 


764 1,193 
4,737 1,449 


21,668 


7,858 
25,823 —3,651 


10,005 354 
973 8 
10,596 1,424 
47,397 —1,865 
6,593 2,527 
7,913 


33,256 


10,440 


1,931 

Norwich Union 
Canada Security 1,917 
Norwich Union . 10,157 
12,074 


Phoenix of London 
London G. & A. 30,625 
Phoenix Assur. . 6,160 
Union Marine ... 5,885 


: 30 eet ies 
Norwich Unio - Scottish Union .. 
y ; 30 | SCR ceeseeeeee ove 


Se 
Beoumny Insur. . 


THE GUARDIAN 


INSURANCE COMPANY 
OF CANADA 


9 | Tokio 

Travelers Fire ... 
Union of Canton . 
United States Fire 
Westchester ..... 
World F. & Mar. 


—32 


oo 


Rly. Passengers . 
Royal Exch. ..... 
Royal Insurance . 
Scottish Metro. 


42,670 15,098 

Royal Liverpool, London & Globe 
Globe Indemnity 7,719 1,929 
Liverpl]&L.& G. 3,243 690 
Royal Insurance. 10,918 1,889 


21,880 4,508 
Sun 


Sun Insurance .. 335 
Imperial Ins. ..<, 281 


Rly. Passengers . 


Totals for 1937 843,334 
1936 130,077 


Hail 


(Dominion Licensed Companies) 
(A)—Group Experience: 
Net Net 


Northern 
Northern Assur. . 
Lond. & Scottish 
Scottish Metrop. . 
World Mar. & G. 


Fire 
Automobile 
Public Liability 
Accident 
Sickness 
Inland Transportation 
Burglary (All Risks) 
Sprinkler Leakage 
Plate Glass 
Electrical Machinery 
Steam Boiler 


SSe8ueSea: S8s: t 
BFERVILISs: $ 


_ 


—3,352 


16 —3,352 
32,893 


4 
_/- 


Ronald Donald Taylor, head o/ t 
legal department of the Sun Li 
Assurance Company, has been re 
admitted as a barrister and solicitor 
of the Province of New Brunswick. 
Originally admitted to the Bar 4 
New Brunswick in 1922, Mr. Tay 
moved to Montreal some years | 
and required reinstatement. 

” a « 


Norwich Union 
Canada Security 
Norwich Union . 


5,305 
4,134 
3,433 
7,417 


623,713 214,227 


1936 488,449 198,097 
*Provincial licensed company. 


6 

United States Fidelity 

Fidel. Ins. of Can. 40,202 
——|U. S. Fidel. & G. 169,146 52,283 


209,348 85,176 

7 (B)—Individual Companies: 
7887 . Aetna Casual 32,002 23,140 
¢ 7 Alliance Assur. . 570 —669 
38 893 <2 na | Anglo Scottish .. 80 
7 Canada Accident = 


13,595 3912 


4,362 
38,692 
222 17,473 


138 
18,179 31.029 


“29 tna: 
wane: : 


From its organization in 1896 to December 31, 
1937, the U.S.F. & G. paid out in claims and 
adjustment expenses a total of 


$407,167,366.69 


Its surplus as regards policyholders is in excess of 


$8,000,000.00 


Sse: 


prems. losses 
written incurred Ratio 
$ Se 


$ 
Aenta-Alliance Ins. 
ROAR 20 cgccccecs A 


7 


9,84) 
Phoenix of London 
G. & 


= 
& 


Grand total, 1937 


eli 
el, 
a 


5,149 7,035 
1,025 
34,486 
13,000 
29,552 


Royal Exchange 
Royal Exchange . 
Car & General .. 
Motor Union ... 


29,328 
18,401 
968 


All Policies 


Guaranteed by For gery 


Net 


Mich. Fire & M. 3,021 
90,624 


Suggestion that all life insu 


ira 
policyholders have their fing 


Fidelity & Cas. . 


Gen. Acc. of Can. 67,148 


Net 


Guardian Assurance . 
Co. Ltd. Explosion 
of London, England Guarantee 


48,697 

Royal Liverp'l & L. & G 
Globe Indem. ... 56,391 
Liverp’] & L. & G. 6,583 
Royal Insur. .... 53,955 


116,929 


—98 
—l1 
—94 


—193 


Gen. Cas. of Paris 


5,362 
* | Guar. of N. A. .. 17, 
99 


Guardian of Can. 


* | Hartford Acc. .. 


Indemnity Ins. . 


—644 
—6,395 


—413 
2,973 


Canadian Gen. .. 
- | Canadian Indem. 
Canadian Surety 


prems. losses 


“— — Ratio 


—1,700 
293 
90 


1,259 
2,257 
2,098 


%o 


Continental 
Continental Ins. . 
Fidelity Phoenix 


56,740 
16,189 


60,632 
27,183 
11,558 6,293 
11,780 7,691 

7,888 9,864 


It has on deposit in approved securities with the 
Government of the Dominion of Canada for the 


prints registered on their poli 
has been made by William P:n 
Hamilton police force finger pr 
expert. “It would save them mu 


_ money,” Mr. Pinch declared, quct 


Maryland Cas. .. 
London & Prov. . 
National Surety . 
Ocean A. & Guar. 
Pearl 
Prudential Assur. cocee 
Royal Exchange . ‘ . 447 
Yorkshire 606 oe 1 Insurance. . 2,782 
Standard Acc. . b 2,039 
Union Canton .. —1,975 
9,917 


Grand totals, 1937 
1936 —8,038 


Sun 
Sun Insurance .. Globe Indemnity 


Imperial Insur. . 


a case in which there was fra 
through impersonation. He bel:e 
that many similar cases are no! ¢ 
covered and claims that prints 
the policy could be compared w 
Prints of the deceased’s fing 
taken by the undertaker. 


2,795 
22 


4,743 \ 
381 : rtford Fire ... 
Citizens of N.J. . 
- | N. ¥. Underwrit. 


protection of its Canadian policyholders 


$832,100.00 


These figures attest the dependable and enduring 
protection afforded by this organization through: 
out forty-two years of public service. 


119,041 96,777 


20,560 19,259 
8,144 6,032 
6,357 7,445 


35,061 32,736 
Phoenix of Hartford 
25 12,156 


ns. eeee ’ 
CUE. cece 15,593 
Equitable Fire . 3,119 
Prov. Washington 22,276 
Westchester .... 22,276 


22,207 . 
(B)—Individual Companies: 
, 89,104 41,916 47. is 
e 


: suseehie © Tat Rs United States Fidelity ere 
and Guaranty Company UN gel Ta AO)Y1) 


1,419 George III was King Amer. Alliance . 
7 1797 Bee Ha ° 
g*tine 4 Kire OP dm) 


5,98 
18,514 
King and Victoria Streets, Toronto Ee ie" 


I ————E———— 


J. BLACKWELL, G. S. MURRAY, 
Manager Assistant Manager 


37.623 
15,024 


4,820 
2,282 


7,102 


87,215 
32,680 


119,895 37,563 


16,496 8,202 
5,711 5,650 


1,023 
728 
1,751 


25,952 
11,611 


i. S. Fidelity 
U. S. Fid. & Guar. 


maser Fidel. Ins. of Can. 


HEAD OFFICE: 
Guardian Building, 240 St. James St. West, Montreal 


1987 = 40,383 
1936 65,129 


Yorkshire 
Yorkshire Insur. . 


London & Prov. 761,953 


Arex Indemnity x 

Br. Northwestern §,111 
Canadian Surety 6,202 
Century Insce. .. 9,586 506 
Consolidated . 5,191 


St. Paul F. & M. 


Grand Total, 1937 567,833 408,949 


Fidelity & Cas. . 
1936 815,228 273,503 


Fonciere Transp. 


SIDNEY W. BAND—Manager 
A. E. KIRKPATRICK—Resident Vice-President 


A leading All-Canade Com. 
Pany—in volume; in strength 
end in service to “select 
Property-owners and agents. 


Home Office, Wewanesc 
Man, Eastern Office: York & 
Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Sas- 


‘oon, Winnipeg, Montrec! 
Moncton, 


4,253 
—10,051 
Property 

Net Net 
Pprems. losses 
written — — 


3 
7,196 
294 


s 


‘an. 
Guildhall 
Hartford Acc. ... 
Indemnity Insce. 

w & R. 
Legal & General 

Assur. . 
Lumb. Mut. Cas. 


Aetna Insurance 
Alliance of Phila. 
—_ Alliance . 


ar 
mt ome 
- RSEBRRSR :: 


Festina Lente 


The old builders built cautiously but they 
built exceedingly well. Thus it was that, more 
than a hundred years ago, the founders of 
“The Northern” chose as their motto “Festina 
Lente” — hasten slowly. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


FIRE, AUTO, ACCIDENT 


Head Office for Canada: 12 Wellington St. East 
TORONTO 


Automobile Ins. . 
British America . 
British Oak ..... 
Canada Security . 
Can. Indemnity . 
Cent 


:N 


"INDSTORM. AUTO, CASUALTY 


Again Proves Soundness 
of Mutual Fire Insurance 


HE sound principles of mutual fire insurance are 
splendidly exemplified in the 37-year record of 
the Northwestern Mutual Fire Association. 


1937 not only sustained this record, but added to 
it the greatest advances, in terms of policyholder- 
security, of any similar period in this Company's 
history. In addition, total dividends paid directly 
to policyholders since organization have now 
reached the sum of $23,187,321. 


To insurers of all classes, Northwestern Mutual 
offers economy of protection plus the strongest 
security backing. . 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


Toronto * Hamilton * Ottawa © Montreal * Quebec City 
Saint John * Helifex * Moncton * Winnipeg ° Saskatoon 
Calgary * Edmonton * Victoria ® Kelowna ° Vancouver 


Assets Non-assessable 
$7,683,067.54 Policies 


Grand total, 1937 1,870,340 
1936 1,649,633 


Weather 


Net Net 
prems. losses 
—7 incurred Ratio 
% 


$ 
3,940 45.76 


1,803 
2,344 1,968 83.96 


DALE & CO. 
LTD. 


Insurance 
Underwriters and 
Brokers 


Today, when unhurried progress is as rare as 
it is sound, “The Northern’s” adherence to 
this fundamental precept has proved its worth 
in the enduring strength which the company 
has achieved and in the pre-eminent position 
which this old Scottish firm enjoys among the 
great financial institutions of the World. 


558,321 


CONFIDENCE 


The confidence of our policy holders has had 
ample reason to grow with the years since 
1835 — 103 of them. 


OF CANTO 


Established 1835 


ASSETS $30 MILLION Roller Inspection 


Head Office, Toronto Employers” Liab 


COLIN E. SWORD, Manager for Canada 
J. W. BINNIE, Associate Manager (Montreal) 


Hartford Fire ... 
Home Insurance . 


prom 


BRITISH 
BANK NO} 


The Old Ue 


Agents who conscientiously investigate the 
companies with which they deal choose “The 
Northern”’, 


THE 
NORTHERN ; 
ASSURANCE COMPANY 
LIMITED 
Head Office for Canade: Northern Building, Montreal 
A. HURRY, Manager 


With which are associated these companies: 
LONDON & SCOTTISH ASSURANCE CORPORATION LIMITED 
THE ROYAL SCOTTISH INSURANCE COMPANY, LIMITED 
SCOTTISH METROPOLITAN ASSURANCE COMPANY, LIMITED 
WORLD MARINE & GENERAL INSURANCE COMPANY, LIMITED 


FIRE - CASUALTY - AUTOMOBILE ~ SURETY 


Specializing 
in 
All Classes of 
Insurance 


Coristine Bldg. 
410 St. Nicholas St., 
MONTREAL 
Telephone 


Marquette 6131 


Automobile PYaTe! 'F ner 7 4 ’ 


eae 
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Yee 


a 


| ‘Falling:Aiveraft, .. 
| prema, Net 
bo | written ineurreq 


Home Insurance. $ 
Ins. Co. of N. A. i 
London & Lanc. 

Insurance ..... 


1937 i 
-4 ee, 


Ps, 


— 
4g 


— 


Sele 


WIND?TORM 


SECURITY 


se amply protected by your 
onsider other hazards which may 
y time! 


t through lack of protection from 
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1896 to December 31, 
paid out in claims and 
a total of 
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olicyholders is in excess of 
0,000.00 


proved securities with the 
ninion of Canada for the 
ian policyholders 
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Beuk Insurance Plan. ; 


!; Opposed in Canada\gg: 


insurance by savings 

. ling to offer Canada in 

‘ o oducing a better sys- 
; ting. Such is the al- 

is opinion of Canadian 


men. 

r 3 of a bill which re- 
the New York State 
rings banks may un- 

| life insurance over 
The scheme, it is 
wild go into operation 


‘gs is the mother of 
isurance and her law 
iis system went into 
Agency men, fearful 
ew York plan might 
und comfort in the 
Massachusetts. In the 

.. -f the Act's life, only 
19 banks took advantage of their 
insurance selling privilege. At the 
end of 1937—after a whole generation 
of the over-the-counter selling—in- 
surance savings banks had sold only 
196093 policies, totalling $139,796,- 
498, And this in one of the oldest, 
richest and most populous states in 
nion. 
ain more clearly proves that 
people don’t buy life insurance. 
They've got to be sold,” commented 
one Canadian insurance executive. 
“New York will undoubtedly find 
the same thing.” 
Lower Costs 
Main argument for savings bank 
life insurance selling is lower cost. 
When inaugurated in Massachusetts 
the scheme was propounded chiefly 
for the man of very modest means 
and large employers of labor were 
urged to help their employees get 
insured through this cheaper form. 
Insurance men generally feel that 
two developments in the past genera- 
tion have eliminated the validity of 
this argument. Group insurance has 
been highly developed and is widely 
used for plant insurance schemes, 
Industrial insurance provides for the 
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Amalgamation of two long-estab- 
lished insurance agencies uniting the 
businesses of 2 branches of the Fair- 
weather family has been annnounced 
by Frank R. Fairweather and George 
E. Fairweather Ltd., of Saint John, 
New Brunswick. Officers of the new 
united company are L. W. Nickerson, 
president, E. Daryl Fairweather, 
vice-president and Ronald S. Brown, 
secretary. The firm has a large 
agency force of some 200 men. The 
first Fairweather agency was estab- 
lished in 1880, grandfather of Daryl 
Fairweather. 

* . + 


Ronald Donald Taylor, head of the 
legal department of the Sun Life 
Assurance Company, has been re- 
idmitted as a i and solicitor 


agents, Although banks selling in- 
surance are supposed to charge 


z 


al 


ee 


ss 
2% 


72.18 
73.46 
52.29 


against that department a due pro- | Casual 


portion of administrative costs, they 
employ few if any more clerks for 
selling insurance and office costs, of 
course, remain constant. 
Amount Limited 

In an attempt to keep bank insur- 
ance especially in the low-wage class, 
the enabling Act rules that the 
maximum amount any one man can 
buy shall be $3,000 and for this he 
must go to three separate banks tak- 


ing $1,000 from each. Massachusetts | N 


has a similar clause, $1,000 from each 
bank selling life insurance—which 
now means a maximum of $24,000. 

While insurance men do not grant 


that the banks will sell enough in- Rail 
surance to make much difference to. 


their own business volume, they 
don’t like the scheme for several 
reasons. 

In Massachusetts few banks have 
trained their men in the technicali- 
ties of life insurance and in the 
merits and uses of the various types 
of policy. For this reason, the bank- 
bought insurance is only by acci- 
dent fitted to the particulars needs 
of the individual, and seldom if ever 
does life insurance in its many 
forms perform as many functions for 


the buyer as it can be made to do|g 


when bought from an informed and 
conscientious life underwriter. 


Canadian Life 


Sales Higher 


New Ordinary Insurance 
Up 4% Over February 
Last Year 


Recording improvement of over 
4% over the corresponding month a 
year ago, new ordinary life insur- 
ance sales in Canada and Newfound- 
land in February totalled $31,874,- 
000, according to returns compiled 
by the Life Insurance Sales Re- 
search Bureau and released by Can- 
adian Life Insurance Officers As- 
sociation, 

Detailed sales by provinces, based 
on returns by 18 companies having 
87% of the total business in force, 
and exclusive of group insurance, 
annuities, pension bonds without in- 
surance, reinsurance, revivals, etc., 
were as follows: 


British Columbia 
Alberta 
Saskatchewan 
Manitoba 


of the Province of New Brunswick. | Qu 


Originally admitted to the Bar of 
New Brunswick in 1922, Mr. Taylor 
moved to Montreal some years later 
and required reinstatement. 

* s . 


Suggestion that all life insurance 
policyholders have their finger 
prints registered on their policies 
has been made by William Pinch, 
Hamilton police force finger print 
expert. “It would save them much 
money,” Mr. Pinch declared, quoting 
@ case in which there was fraud 
through impersonation. He believes 
that many similar cases are not dis- 
covered and claims that prints on 
the policy could be compared with 
prints of the deceased’s fingers 
taken by the undertaker. 


lhe 
Wawanésa Mutual 
surance Company 


Inadas Tart Se aie, A eRe i 


A leading All-Conada Com- 
Penyin volume; in strength; 
end in service to “select” 
Property-owners and agents, 


Home Office, Wawenesa, 
Mon, Eastern Office: York & 
Herbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Sas- 


ketoon, Winnipeg, Montreal, 
Moncton, 


‘rt WINDSTORM . AUTO. CASUALTY 


ebec oe 
New Brunswick 
Nova Scotia 
Prince Edward Islan 
Newfoundland ....... 


31,874 
Ordinary Life Sales 
(a) Sales by Month, 1935-1938 
1935 1936 g Y 


New Life Sales in U. S. 
Drop 17% in February 


New life insurance sold in United 
States in February was 17.2% below 
February of Jast year, and the total 
for the first two months of this ‘year 
was 14.7% less than for the first two 
months of 1937. 

This was reported by The Associ- 
ation of Life Insurance Presidents to 
the United States Department of 
Commerce. The report aggregates the 
new paidfor business—exclusive of 
revivals increases and dividend ad- 
ditions—of 40 companies having 82% 
of the total life insurance outstand- 
ing in all United States legal reserve 
companies. 


| New Licenses | 


The federal deparrmen, of insurance 
announces grant of license to North 
American Reassurance authorizing it to 
transact in Canada the business of life 
insurance, limited to the reinsurance of 
the risks of other companies. J. G. God- 
soe, Toronto, appointed Canadian chief 

ent. 

Toronte General Insurance Co,—Forg- 
ery, sickness. 

National Union Fire Insurance Co. of 
Pittsburgh—Insurance against damage to 
an aircraft. 


—— 


21,260 


63,159 


London & Lancashire 
Law Union & Rk. 3,701 1,751 


17,648 8,075 
21,349 9,826 


7,021 4,942 
7,011 4,942 


14,032 9,884 
Mercantile 
41,727 27,030 
2,377 
23,238 12,489 
67,342 39,519 
Nerwich Unien 
Canada Security. 2,875 1,823 
Norwich Union . 19,130 10,298 
22,005 12,121 
Phoenix of London : 
don G. & Acc, ei 10,484 


2,388 
7,932 4,738 
28,212 


17,610 
1,856 1,845 
6,675 5,054 
8,531 


Royal Liverpool L. & G. 


13,597 
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944,923 


North British & 
North Brit. & M. 
Occidental Fire . 
way Pass. 
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Royal Exchange 
Car & General .. 
Royal Exchange. 


#3 8 


37,600 
81,0464 
5,434 
968 


Royal Insurance. 50,732 
110,475 


8,767 
1,996 


Sun 
Sun Insurance .. 
Imperial Ins. .... 
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6,402 


65 
5,275 
(B)—Indi stunt Orbigeninn: 
neiv. 3 

Aetna Life 62 a5es 


ce Assur. 
British N’west .. 
Canadian Indem. 


10,763 


2,790 
10,910 


U. 8S. Fidelity 
Fidel. Ins. of Can. 
U.S. Fid. & Guar. 


Se» S)S2 2) 582 


4,107 
2,616 
862 
1,143 
684 


2,959 


ty Ins. . 
Legal & General 
London Assur, ’.. 
Maryland Cas. .. 
Metropolitan Cas. ° 
Metropol. Life .. 
N. Amer. Accid. 
Ocean Acc. & G. 
Occidental Life . 
Prudential Assur. 
Royal Guardians 
Travelers Ins. ., 
Union of Canton F 
Zurich ...ccccee. 68,513 


Grand Total, 1937 1,513,684 025,242 
1936 1,417,688 926,567 
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(Dominion Licensed Companies) 

(A)—Group Experience 

Net Net 

prems. losses 
written incurred Ratio 
$ 3 % 
Canadian Surety 
Canadian Surety 


American Surety 
Anglo-Scott. .... 


59,830 
20,122 
190 


8,654 
7,186 
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80,142 15,840 

British Am.-Western 
British America . 9,479 3,345 
British Canadian 3,212 1,892 
British Empire .. 1,032 306 
Imperial G. & A. 40,933 13,589 
Western Assur. . 6,366 1,825 


20,957 


—1,490 
6,544 


5,054 


7,076 
1,348 


8,424 


—300 
14,703 


14,403 


BEBSR 
28288 


a| 


61,022 


9,390 
76,382 


85,772 


34,072 
16,405 


50,477 

Dominion of Canada 
Casualty Company 2,238 
Dom. of Cgn. Gen. 64,787 


Canadian Fire 
Canadian Fire .. 
Canadian Indem. 


Canadan General: 
Can. General ... 
Toronto General . 


sl2i 518s & 


67,025 
London & Lancashire 
Law, Union & 
Rock 7 —1 


oc 20 
London 9,616 6,166 
6,165 


& Lance. . 


9,823 
North British & Mercantile 
North Brit. & M. 4,894 
Rly. Passenger . 4,018 


8,912 


3,114 
. 530 —30 
378 evve 


4,022 


—149 

2,982 327 

12,332 2,437 
16,314 


2,764 

Phoenix of London 
Lond. G. & Acc. 28,420 10,549 
Phoenix Assur, . 3,066 754 
Union Marine .. 1,176 98 


-_- = 


680 
28 


—_—_— 


Northern 
Northern Assur. . 
Scottish Metropol. 
World Mar. & G. 


Norwich Unien 
Canada Security . 
Norwich Union . 


37.12 
24.59 
8.33 


Royal, Li Le Londen & Gh - 
oyal, Liverpoo ndon o 
demir. 38,950 10,603 27.22 
Liverp'l& L.&G. 18,917 18.85 
Royal Insurance. 46,862 64.69 
104,729 


3,565 
30,314 


44,482 


917 
289 


—628 


—927 
57,251 


__-- 


56,324 


—50 
1,550 


—e 


42.48 
Sun 

Sun Insur. Office 680 

Imperial Ins. Off. 145 


—-—- 


825 


39,064 
216,452 


255,516 


319 
2,324 


U. 8. Fidelity 
Fidel. Ins. of Can. 
U. S. Fidel. & G. 


Yorkshire 
London & Pr. .. 
Yorkshire ....++ 
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(60) (B)—Individual Companies: 
of America 


In tional Sd er og 
Svea eH HERERO OTHE HE Hee 


Automobile ..ccccsecsee 
North Star .......... ee 
Switzerland General . 
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8,006,105 2,993,021 


. 


Ratio of losses incurred, 


Net including adjustment 
Prems. Losses 
Written Incurred 


~ cent of 
% 


% 


3 RBS 444-4444 
& |2: SSSB88eRe8euee 


*Provincially licensed company; official figures. 


Reciprocal Companies 


(61) Associated Recip. Under. nee T° Manet W. Brown, I 
° 9,71 


109,058 
8,247 
75,866 
51,820 
52,729 


Can. . Underwriters* .. 

Agi. Underwriters os 

Fireproof lered 

a ie ee. oes. 
r-Insurers ...... 

N. Y. heciprocel chseeoogs osvseoece 


(62) Lumbermen’s Und. Alliance Group: 


Inter-Insurers Exch. . ° 
Lumbermen’s U. Alliance ...... eee 
Underwriters’ Exchange .....++++. 


(63) Canners Exchange: 
Canners Exchange 
Warner Reciprocal ..... eccccccecs 


SEE . doc casdvdd béhovecvacene’> os 
(64) Individual Companies: 
Manufacturing Lumbermen's ..... 

American Exchange U. 
TOTAL RECIPROCALS 
GRAND TOTAL FIRE COS.... 


SResees: 
Revove 


186 2.00 
23,807 
572 
18,506 
14,047 
3,000 


60,118 


S| ESSe84 
3s. 8 
£83 8 


31.46 270.96 
1.78 0.68 


37.73 41.67 


*Provincially licensed company; official figures. 
Note:—Loss figures include adjustment expenses except in 1932 and 1933. 


Inland Transport 
(Dominion Licensed Companies) 

Net Net 

prems. losses 
= incurred Ratio 
139,976 29,800 24.2 

1,223 

13,701 
8 


Aetna Insurance . 
Alliance Assur. . 
Alliance Insur. .. 
Amer. Alliance . 


29 
147.91 
70.74 
17.62 
58.04 
15.65 
27.11 
6.02 


72|}Canada Accident 


Canada Security 
Canadian General 
Canadian Indem. 
Century Insur. .. 
Comm. Union 
Assurance ..... 
Connecticut .... 
Continental Insur. 


12 | County Fire 
28 T. 


Fire . 
° ton General 
Employers’ Liab. 
Equitable Fire ., 
Federal Insur. .. 
Fidelity-Phenix . 
Association 
of Philadelphia 
Fireman's Fund . 
First American . 
Gen. Acc., Fire 
and Life 
Gen. Cas. of Paris 
Gen. Ins. of 
America .. 
Glens Falls 
Gt. Amer. Insur. 
Guardian Insur. . 
Hartford Fire ... 
Home Insurance . 
Indemnity Mar. . 11,735 
Insur. Company 
of N. America . 47,679 
Legal and Gen. . 2,855 
L’pool and London 
and Globe 14,320 6,513 
London and Lanc. 
Guar. and Acc. 108 None 
London and Lanc. m 
Insurance 729 1,486 
don Assur. .. 29,663 —36,917 
London Guar, 
and Accident . 1,824 —22 
Lumbermen’s Ins. 1,230 None 
Marine 41,466 51,716 
Maryland Insur. . 1,066 411 
Michigan 2,262 1,559 
399 92 
4,848 2.376 
1,622 1,154 
8,293 


243 
243 
751 
None 
7,236 


1,860 
2,675 
267 


249 
689 


783 
7,979 
1,449 

—198 
38,846 
49,048 

2,075 


18,297 
396 


11.370 
17.644 


11,342 
4,191 
638 


3,829 
2,165 


1,682 
15,829 
8,403 
131 
75,073 
47,042 


38.56 
68.92 


23.06 
49.01 
71.15 


58.15 
5.14 | 


National Fire of 


Niagara 
North British and 
Mercantile . 4,822 
N 3,871 
38 
833 
10 
6.054 
1,527 
227 
1,005 


105 
1,049 


N Star 

N’western Mutual 
Nor. Union Fire . 
Ocean Accident . 


8.00 
42.96 
43.85 
22.34 
33.68 


Phoenix Assur. . 
Phoenix Insur. . 


Royal Exchange . 
al Insurance . 


St. Paul Fire .... 


Scottish Union .. 
Sea e 


Toronto General . 
Travelers Fire .. 


Union Assurance 


Union of Canton . 


Westchester 


Western Assur. 
World Fire and 


Marine 
World Marine .. 


Totals for 1937 979,710 387,280 


* | Occidental Fire . 


Burglary 


(Dominion Licensed Companies) 


(A)—Greup Experi 
Net 
prems. 


~~ incurred Ratio 
$ 


Canadian Surety 
American Surety 
Canadian Surety 


4,303 
23,779 


28,082 


British-America Western 
British America . 14,100 
British Canadian 4,512 
British Empire .. 3,986 
Imp. Guar. & Acc. 7,170 
Western Assur. . 25,113 


37,269 

Canadian Fire 
Canadian Fire .. 
Canadian Indem. 


11,221 
82,892 


94,113 


Canadian General 
Canadian General 
Toronto General. 


64,005 
40,431 


104,436 


Commercial Union 
Canada Acc. & F, - 
Union Assur. ... 
Commercial Union 


Dominion of Canada 
Casualty Co. .... 16,827 
Dom. of Can. Gen. _ 62,479 


89,306 
General Accident 


Gen. Acc. of Can. 
Gen. Acc. F. & L. 


60,673 
9,973 


70,646 
London & Lancashire 


3,319 
16,817 
20,136 


228835 


S83 & 


ence 
Net 
losses 


25 
9,646 


9,671 
7,945 
2,427 
2,206 
4,033 
14,170 


20,409 


1,182 
34,208 


17,268 
11,555 


28,823 


8,019 
568 


2,825 
11,412 


3,961 


42,854 


704 
4,786 
5,490 


North British & Mercantile 


4,436 
3,147 
6,451 


34,034 


North Brit. & M. 
Railway Pass. .. 


Northern 
Lond. & Scottish 
Northern Assur. . 
World Marine .. 


4,595 
33,368 
8,527 


46,490 


Norwich Union 
Canada Security . 
Norwich Union . 


6,458 
27,165 


33,623 

Phoenix of London 
Union Marine ... 
Lond. Guar. & A. 
Phoenix Assur. . 


3,467 
18,846 
17,306 


Royal, Liverpool & L. & G. 
Globe Indem. ... 56,141 
Liverp’l & L. & G. 7,398 
Royal Insurance . 57,674 


121,213 


11,999 
3,934 


15,933 
United States Fidelity 
Fidel. Ins. of Can. 20,342 
U. S. Fid. & Guar. 91,960 


112,302 


7,281 
18,854 


Sun 
Sun Insurance .. 
Imperial Ins. .... 


Yorkshire 
London & Prov. . 


26,135 
(B)—Individual Compa 


19,135 
2,452 
14,032 
8,036 


Alliance Assur. . 
Anglo-Scottish .. 
Atlas 
Brit. Northwest'n 
Century Ins. .... 
Continental Cas. . 
Employers’ Liab. 
Employ. Reins. . 
Federal* 
Fidel. & Casualty 
Foncier Transport 
& Accident ... 


~—— | General Casualty 


1936 1,355,814 518,933 


Livestock 


Net Net 
prems. losses 
written aeaeee Ratio 
% 


Hartford Livest’k 
Indemnity Insur. 


Totals for 1937 . 
1936 . 


28,511 


19,010 9,303 
6.678 1,000 
2,823 «1,152 


11,455 


26,767 18,860 


Credit 


4.89 
14.97 
40.81 


70.45 


of Paris 
Grain Insurance . 
Guardian Insur. 
Guildhall 
Hartford Accident 
Indemnity Insur . 
Legal & General 
London Assur. .. 
Lumberm’s Mut.. 
Maryland Cas. .. 
Metropolitan Cas. 
National Surety . 
Northw’'t Cas’ity 
Ocean Accident . 
Pearl 
Prudential Assur. 
Reliance 
Royal Exchange . 
Travelers Indem. 


9,403 
306 
2,335 
12,044 


1,066 
13,204 
4,841 


19,111 


1,902 
9,594 


11,496 


1,517 
5,527 
8,527 


15,571 


17,048 


40,299 
2,271 
980 


—_—_ — 


3,251 


11,584 
12,372 


23,956 


1,390 
8,361 


_——_—— 


9,751 


11,695 
2,181 


nies: 


earned 
1936 1 1934 
% % 


% 


0.58 
40.57 


———~ | Continental Cas.. 


| Liverp'l & L. & G. 


28,017 
16,157 


168,008 63,269 
Canadian Fire 


Fire .. 


Canadian 5,130 
Canadian Indem. 


10,521 
15,651 


12,111 

24,171 

36,282 
Commercial Union 
71,315 41,826 


16,334 6,731 
17,854 8,433 


Comm. Union... © 
105,603 56,990 
Dom. of Canada 
Cas. Co. of Can. 44,748 17,590 
Dom. of Can. G. 241,539 97,789 
286,387 115,379 
General Accident 
Gen. Ace. of Can. 72,430 31,248 
Gen. Ace. F.& LL. %4,009 18,147 
106,439 49,395 
London & Lancashire 


11,948 
13,077 


25,025 


45,876 
12,737 


58,613 
North British 
North British ... 70,305 45,883 - 
Rly. Passen - 51,536 16,181 
Occidental e. 5,450 2,008 
127,291 65,162 
Northern 
Lond. & Scottish 
Northern Assur.. 


Scottish Metrop.. 
World Marine . 


725 
14,270 
4,724 
4,662 


24,381 


Norwich Union 
Canada Security. 
Norwich Union . 


79 
7,311 
1,910 
3,285 


12,585 


3,973 
21,840 


25,813 


7,816 
52,448 


60,264 

Phoenix of London 
London G. & A. 48,219 
Union Marine .. 9,410 
Phoenix Assur. . 18,978 


76,607 

Royal Exchange 
Royal Exchange. 
Car & Gen. Insur. 
Motor Union Ins. 


16,579 
2,722 
7,455 


26,756 


9,790 
4,664 
3,046 1,267 


22,509 15,721 


Royal Liverp’l. & L. & G. 
Globe Indem. .. 86,698 33,834 
10,877 6,397 
83,774 32,229 


191,249 72,460 


45,015 12,706 
6,013 2,291 


51,028 14,997 


15,022 
4,441 


Te seve 


Royal Insu 


Sun 
Sun Insurance .. 
Ing, .. 


Imperial 


U. S. Fidelity 
Fidel. Ins. of C. 
U.S. Fid. & Guar. 


6,007 
31,634 


37,741 


2,920 
10,824 


13,74 


Yorkshire 
London & Prov. 
Yorkshire ....... 


5,858 
46,935 22,419 


52,793 23,489 
(B)—Individual Companies: 
Aetna Life ..... 1,089 213 
Alliance Assur... 29,347 
Anglo-Scottish .. 


Atlas .. 

Br. Nor’western. 
Century Insce. .. 
Confed. Life .... 


1,070 


Employers Liab.. 
Employers’ Reins. 
Fidelity & Cas. . 
Gen. Cas. of Paris 
Guardian Ins. ... 


H. bw 
Indemrity Insur. 
Legal & General 
London Assur. .. 
Lumberman’s M.C. 
Maryand Cas. .. 
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Ocean Acc. & Gr. 
Péarl ° ° 
Prudential Assur. 
Prudential Ins, . 
Travelers Insur. . 
Union of Canton 393 27,933 
ZUPICH soccrccece 328 14,622 


Grand Total, 1937 3,202,872 1,356,901 
1936 3,013,065 1,212,206 
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9 | bile business totalled $2,057,216, and 
38.37 | net losses $1,467,001. Loss ratio on| new Bruncwick 2... 
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~Lloyd’s Underwriters 
ve eau oe permet te td ilo 


on 1937 opera- 
of Non-Marine 
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& 


Net premiums written on automo- 


a ihs 
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automobile business was 84.59. Nova Scotia ......++ 


Total net premiums written in the Ontario eeeereaeeeres 
various classes of insurance during in Can. .. 
1937 in Canada were $4.2 millions, Total scccscccesecese 
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WELCOME THIS NEW PARTNER 
‘TO YOUR BUSINESS 
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Brines HIGHER CREDIT 
RATING, GREATER STABILITY 


A new partner asks to be admitted to your 
business. He will bring a high credit rating 
and increased stability to your organization. 
This new partner is a Great-West Life busi- 
ness insurance policy. 
Such insurance must be carefully planned to 
meet the requirements of your firm—to 
rovide immediate cash to maintain the con- 
dence of creditors—to keep control of the 
firm where desired in the event of either 
partner’s death —to — against any one 
of a great number of emergencies. A Great- 
West Life see will be glad to give 
you the benefit of his experience, or you may 
obtain full information by writing to the 
Head Office of the Company. 


The 
GREAT-WEST LIFE 


ASSURANCE COMPANY 
Head Office WINNIPEG 


PRUDENTIAL 


ASSURANCE COMPANY LIMITED OF 


LONDON ENGLAND 


.» points with Pride 
to Another Year, 
of Progress— 


The figures below, from its 1937 annual report, are concrete evidence 
of the stability of THE LARGEST INSURANCE ;, ORGANIZATIO 
IN THE BRITISH EMPIRE. 


Premium POM, cach cbce dckicme ncebcseduceaadman 
TEE BIN ook 5 vkdc cdc ccncccndeckcctedesedmmeemen 
Total Assets of All Branches Exceeé..... 


Payments to Policyholders in 1937 Exceeded...:.... 


Life Policyholders’ Share of Surplus for Year....;.. 


$ 193,305,780 
273,178,900 
1,650,000,000 


$ 145,000,000 
2,725 ,000,000 


$ 33,869,375 


1,500 L’Union of Paris 
Union of Canton 
U. S. Guarantee . 
Wawanesa 


Vurich  .covcesse 
Grand total, 1937 1,532,799 
1936 1,345,343 


Net Net 
prems. losses 
written incurred Ratio 
oo, 


197,112 13,510 6.85 
197,112 13,510 


6.85 


171,809 -—6,100 .... 


of mutual fire insurance are 2,643 
d in the 37-year record of pln —teticiseat Companies: 
cl Fire Association. — a. "Zats 
HW this record, but added to iab. oH 
in terms of policyholder- 
period in this Company § 
bial dividends paid directly 
organization have now 
B. 187,321. ; 


sses, Northwestern Mutual 
ection plus the strongest 


New Sums Assured................ssscecciscccnsceee § 493,247,298 


The figures above are converted on the basis of $3.00 to £. 


All fully participating life policies of the Canadian Class will receive 
upon the policy anniversary in 1938 the following dividends: ; 
~ Paid-up insurance per $1,000 Sum Assured 
Paid-up insurance per $1,000 Sum Assured 

or equivalent cash dividends 

i aesieeneeeenenretennneemner ee 
PARTICIPATING POLICIES RECEIVE DIVIDENDS EACH YEAR! 
ALL CANADIAN POLICIES WRITTEN AND ISSUED IN CANADA’ 
ALL CANADIAN CLAIMS PAID IN CANADA IN CANADIAN FUNDS 

CS ET 

Head Office for Canada: 465 ST. JOHN STREET, MONTREAL 


Branch Olices in the following cities: yee 
LONDON Qumic cry Sma 
LIFE e FIRE e CASUALTY 


SSESSB- 
SISL=zS 


22 Amer. Credit Ind. 
1937 
1936 


The Independent Order of Foresters 
Monthly Income During Disability ° 

Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 
payment in the event of death. 

In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protection , 
carried. Payments of such benefit are not a charge against the 
oo when it becomes a claim, either as a result of death 
or old age. 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 


of a nominal] sum. onan: - 
TORONTO, CAN. = 


Skill, experience and 
prompt service. 


BRITISH AMERICAN 
BANK NOTE COMPANY 


| LIMITED 2 
MUTUAL # a | —— . desea ‘pest, goo iano sum 


TION 1936 1,082,295 277,448 


Official Returns Given 
For Pilot Insurance 
Montrecl 
Winnipeg 


Net Net 
Kelowna 


prems. losses 
“ — “se 
Non-assessable 


Policies 


+ 
> 


540,325 


eceue: | 
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we 
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Howarp W. PILLOW 
President 


FRANK E. BAND 
Supreme Chief Ranger. 
MONTREAL 


G. HaRo_p BuRLAND 
WINDSOR 


Sec.-Treas. 


- COWAN 
Man. Dir. 


HEAD OFFICE: OPTAWA 
262 Wellington Street 


111@ Benk of Hamilton Bidg., 
TORONTO 


pultzs 
: - a ry 7 - 
Fire Insurance and Allied Lines 
4 


NATIONAL RETAILERS 4% 
A ee Ce eae 


3,929 92.39 Pal 
4.309 156.57 CaN 
4,800 44.39 7 X& 


1,989 
874 


Pilot: 
Theft eeeeeeeeeee 
Guarantee ..... 
Public Hab. .... 
Inland Tran 
Employers’ 


3, 
6,747 
y 
al 
218 & ry = 


Total, 1987 severe 
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Corporation Bonds 


Montreal, Toronto, Curb , Mining Stock Quotations cers eta 


E 


101.15 
99.75 
108.15 
- 111.25 . 
- 101.75 102.50 
103.00 103.50 
ee 101.00 101.50 
«. 110.50 111.00 
« 107.50 108.00 
. 98.00 98.50 
eo 110.50 111.5 
e+ 110.50 111.50 
- 111.00 111.75 
soe 111.35 112.00 
«- 107.30 = 1086.% 
- 100.25 108.7 
os 99.35 100.00 
94.50 95.( 
87.25 88.00 
ion Guaranteed Bonds 
National Railway: 
101.25 


Jan. °42 .... 100.75 101.25 
3 Feb. "43 .... 99.90 100.4 
1 May °44:.... 103.25 1042 

Dec. "SO .... 97.50 98.5 
$3 .... 97.00 98.00 
*$1 .... 113.00 114.0% 

eeee 113.50 114.50 
eoee 113.00 114.06 
wwe ate 1167 
coe. 117.00 118.06 
ecoe 115.25 116.25 
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The follow table is confined to official prices for listed Range [DivMar26) 5 
stocks. Gone oe recent transaction is recorded, bid and asked 1938 "te Y"ld Sale: Clove High low we whan tone a ian seicilinih enceten 
prices are given. For unlisted stocks, quotations by unlisted | HighLow/| $ % 1 ; Company Sales Mar. 21 for a sn i» sah pn : me ger sy a5 ar 8 oer 2 iach on 
dealers are published. The Financial Post cannot accept any 3 3 Equitable Life 7 5th Sk 88 High Low (or last) week week Mar. 28 Ass ssoc. Tel. a Acme Farmer Dai 
sence Asean neni 2101 files0 22_|European EL. A. sa (6 bid 10 asked) ; oS ae ee a A O?. i : a ; . B.C, Power... 44 '80 98 Bone tech, com. .......: 

Ol}. ..:| Do. Warrants.| ....| (11 bid — asked) Aldermac........ 16775 N . : ; BS eee oe Oca 3008 Wen BG: casi eeereesn 
WEEK ENDING MARCH 28 F Alexandria....... 8,500 +c Pwr... 5 954 Anglo Can. Tel., A .: 
42,310 Can. Nor. Pwr. 5 °53 = Barrymore Cloth, pfd. ._"* 


t 1 a : 
643 | ...|Fairchild Air. ..| 155} 4 32 ‘ , ‘ a Dom. Gas & El. 6) Brandram-Henderson, com, 


Range [DivMar26 | {Last Week end. . . ~ 1157) 23 Aspe... : ?Gatineau Pwr.. 5 ‘56 1021 ; 
1938 |R'te Y"ld\ oes ee Ln Gs 27am. Payer '| goon 238 7 ae a "17,000 Do. A... § 1004 B.C. Pulp & Paper, 
7 i ; eat 
6. 
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HighLow| $ ‘% | HL Cis 75c 9.4'Fanny Farmer. .05 , tIgter. Hydro-E. 524 

° ..|Fleet "aircraft. . 5 5 Se , 5,100 tMacl’n . Pr. 5) 95 
..|Fleury Bissell.. { 4 ° ite Pore.. 3 Mtl. L., H. & P. 56 1014 : 
-:|_ Do. pref. ..+ 06 Aztec *MtL Tramways 5 981 994 Can, “Airways. “ 
3.Ford Motor A.. 42) 163 164 15 158 : Bagamac 3 Ottawa V. Pwr. 53 105 Can. Industries, A‘ com 
19) 9%. ...| Do. pref. 6%. (12118 : -.|For. Pr. Secs...|  «..|(.40 bid .95 asked "03°62 Bankfield........ 37,550 "Power Corp. .. 4) (38 1004 Can. Ingersoll Rand ....": 
*°97 35 . nee Do. pret, 7%. eee | °° * veer Bem. occ ° . sees Saguenay P.. B4 68 1014 5 tag ens com. : 


4 
18 15 | ° +++| Do. cert. dep.. ees} Sh W. & Pr. 4 974 ms 
* 3 ...|Acadia Sugar .. -++| (— bid 5) asked) +++|_ Do. Vot. Tr, | jaw Ww. ° Chase, A. W., pfd. b 
ae) oe . 3] ‘2i|Freiman, pf... Wps. Elec, A. 4 525 Claude Neon, td. 
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2.25 105)| . ... Abitibi | 11397/1.45 1.50 1.05 1.20 
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i 2 |A Glove ... 
,. ore Sa oe ae industrial and Realty Issues: Conduits Nat., com. 


82 82 6.50 7.9, Do. pref. ..«. ska 
100; 98 98 G 


11 93 60+30c. .| ee q 
410 105| 7 6.7) Do. » seeef  o++-|(105 bid — asked) i! . e--[jGatineauPr...{ 1073} 9 9 
2 St > ...|Alta, Pac. Gr... 060, 2) 2h 2) 2) iL. oof Do. pref. cove 534; 801 80 
104, . ++-| Do. pref. «+0. 95; 14 14 132 14 ...(Gen, St. Wares.| 2087 
86; . ..-|Aluminum .. «. e+» (734 bid 77 asked) | ...| Do. Rights... 906| 113 113 
118 | 6 ooo] ee ee soos cool Oe Pe oat) 58 |. alee pref. .... Bs 
. eee a. ectric . coos] i t 4.2) ear Tire . 3 
23 - __ veel Do. pref. ..+- e+++| (27 bid 29 asked) 2. 4.7| me weet. ren 54 |No  .05$ .03 Buffalo Can. 3,500 03 034 03 
261 60+$1 ..|/Amer. Cyn. B.. -++-| (263 Jan..14) 3) .../Gt. Lakes Pap.. \ ’ Gold 600 25.12 25.75 25.50 
481 50+-50c.. Asbestos | 1767/56 56 48) 50 seek” DecwMee, oss 20 20 : 13. Bunker Hill.. 15} 17s dA 
112 80+-25c 9|Assoc, Brew. ..| 553,12 12 113 112 2|° olan W. : , bie 90.92 it 
1083 7 6.4, Do. pref. +-++|(109 bid — asked) af IOs POEL. aces (21 bid 25 asked) 09$ _ .03 ) ae (.034 bid =" ) , 
6i| . ...|Assoce. T & T.A.j  ....| (— bid 6) asked) 5.4Greening Wire. (10) bid 12 asked) j J Cariboo ¥ 2. 2.10 2.05 2.05 
35 1.6842.10 Do. pref. .... 10:42 35 35 35 : 63 6 6 3 5 06 095 07 07 
101 [5.50 5.4,Ault & Wiborg p| 10101 101 101 101 6.7) Do. pref. .... 54 ‘ 59 ears 
B ... Gypsum, Lime . S53 5S 434 | .25 Cen. Cadillac. ... = 
° é ine... 10 
H v Chromium 55 


STi228 38Benk ot Canada, §=— 6 tt 100 natced 5{. «../Ham. Bridge | 1000| SE 6 «Sh Sh 


Ym Zt rth 


fAbitibiP.& F. 5 ‘53. 39 42 Cons. Sales Book, pfd. bon. 
B.A. Oil...... 4 ‘43 1013 Corrugated Paper Box Ris. 
Brown & Co... 53 "46 394 Dunlop Tire, pfd., 
Canada Bread. 6 ‘41 105 par value $25 ., + 
Canada Cement 42 ‘51 102) Dunlop Tire, pfd. (with 
Canada Paper. 44 °'52 97 98 arrears) 
Can Steamship 5 ‘57 4 
sCan: Inter. Pap. $4 
6 . Pap. zoos 
Cc. 34 Guelph Ca : oo . go 
DO. .ccccovece 4 Do., com eeee oe 19.25 
. : ‘ 29 B «provincial Gevernment Bond: 


_ cccocceon, GS ee s 
5 Highiand Dair . a seeee ee . - New Brunswick: ” 
y; pid, ..... < p June "56 94.00 96.1 
tConsol. Paper. 53 Kingston Shipbuild. Units bo | 3% 15 1... 102.50 104.0% 
aDom. Stl. & C. Legare Co., pfd. . ay 38 BR tee 15 Apr. Oo °°22 107.00 109.00 
Dom. Tar ..... 44 Loblaw Inc., pfd. bonus .. 53, #5 «15 Jan. reee 107. 00 
?Donnacona P. . Morrison Brass, pfd, bonus 8 ‘ a 
Famous Players 4) Morrow Screw, pfd. bonus 9539 ; coe 93.50 = 95.00 
Fraser Cos. ... 6& Mount Royal Hotel, pfd. ., k «+ 100.00 102.00 
Gen. Steel W.. 4) New Brunswick Tel., com. i130 "$2 .... 106.50 
Great Lakes P. 5 88 New MSiethod Laund., pfd, ; 1 Mar. "60 .--. 113.00 
tGypsum, Lime. 53 bonus .... ie ep 
Lake St. John 5 ae mare Ag pref. . i f : 100.00 
. eee ovine: aper, pfd. . ote eee §=96.75 
*Massey-Harris., 5 Reliance Grain, pid, be / 5 Eee ~» 99.50 
tMcColl-Front.. 6 Rob. Cons. Cone ..... ‘ ee I woe 106.50 
$M. & O. Paper 6 Ruddy, E. L., pfd. ... ’ S 4% eee 110.50 
Price Bros..... 5 99 90 | Seal O Sac (Can.) ,, 4 L vee “113.00 
tProv. Paper... 53 Standard Fuel, com, , Oct. “48 .... 114.25 
fRestigouche C., 6 95 Mit QODs  kccscccece evee 120.50 
Simpsons Ltd.. 43 Stedman Bros., com. ....., 15, se. 115.25 
Smith, Howard 43 Do., pfd. par value $50 , ; 
?Steel of Canada 6 40 Supertest Pete., B pfd. .., : r 98.25 
Union Gas .... 4) °50 98 Toronto Carpet, com. .. apr. "47 .... 102.50 
tPayable in Can. or U. S. Do., pfd. Z ’ ose **** 117.00 
+Payable in Can., U. S. or U. K. : : eee . 
4Payable in Can. or U. K. aed | Prinee Edward Island: 
Viceroy Mfg., pfd. & rts. . 3 1 Oct. "45 .-.. 98.50 
Western Grain, pfd. bonus ebec: 
Western Steel Prod., com, , ¢ wie 97.00 
Weston (Geo.) Foods (Eng.) . 100.00 


s * 
| Winnipeg Stocks | Willards Choc., pfd....... 5. gn 00 100.00 


(Transactions from Mar. 21 to Mar. 26) | “ings Limited ............ 4, 5.50 107.00 
High Low Close Trusts and Loan Stocks: : 109.00 
for for Mar. | Commercial Finance, com. 
Sales period period 26 | Guelph & Ont. Inv., par $50 
7, 05 -042 | London & West. Trust ..., 
7 Sherbrooke Trust . 
Sterling Trust .........., “ 
Traders Fin., A com. 
Traders Fin., B pfd. bonus 
Trusts & Guarantee ....., 
Insurance Stocks: 
= oe 4 are «ong Ssencdes ecccce 
. . . nai ns. Sh eocce 
310.00 310.00 310.00 | Confed. Life 20% pd... 
034 .03  .03 | Continental Life, 20% pd.. 
Crown Life Fully Pd. .... 
Dominion Fire 
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380% 
60; 8 4.9,Bk. Can. Nat... ----| (160 bid 161 asked) : r Copper... 550 ) 
= ! 8 4 Bk. Montreal .. 122 200 202 200j 201 45). ---| Do. pref. .... ve (35 bid — asked) _ “Ol ‘Ol ‘Ol 
292/12 4 Bk..N. Scotia ..| 43.300 300 202 292 sto Tee Sam. Ue Theat] —""20)1.00 1.00 1,00 1.00 ‘25 1:40 Coningas (125 bid. “1.75 asked) 
23410  4.2.Bk. Toronto.... 13/234 235 235 235 ; le ea sess] (50 Bid 55 asked) 1.39 1.38 1.15 1.35 
= Coles cies 64.25 40050 ree 55.00 54.75 50.63 51.50 
....| (— bid 25 asked) . . kwater 6, = 15 = = 
390| 154 153 143 14) ° ° : * 5100 52°75 49'50 50.00 
(20 bid — asked) Ss. oo 
| (= bid 70 asked) ae sae 
50.40 .40 .40 .40 . * . . 
(12 “12 “12 ‘12 ‘= -_ 2 
12 12 11 12 347 
5.60 
09 
10 
3 
12 
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5! .  e»-Barcelona .. .. eee-| (2) bid 6 asked) 10.9 

41, 96c ... Barker's Bread.| :...| (5 bid 6 asked) oo [Handing Carpet 

40 2.50 6.2; Do. pref. .... «.+-| (— bid 393 <= eee De. pred. we 
7 Hinde & = 


eeee 
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eee 
88 
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256 oes — Pr. + oa - ? 4 . 
° coool De GB) ccces i 
..-/Bawlf Grain ... 260 1.50 1.50 1.50 1.50 20 ooo an ee 
++-| Do. pref. ...- +-+-| (15 bid — asked) oct . = eee 
--. Beath & Sons.. «---| (1k bid 3 asked) . . eee) Dor; W see 
...|Beatty Bros. A. 310} 91 10 9 9 eels a" 
6; Do. pref. ee | ond 08 asked) e oa} ae ‘ap.. 
7\ Do. 2nd pref.. ever) (— bh asked) ® » » eece 
i ... Beauharnois ...| 1556) 33 33 3 3 ee Ss. 
100 3.8 Belding Cort...| ....\(— bid 105 asked) | ..- Hunts ’ eee 
131k 5, Do. pref. ....| ..../(131} bid — asked) |. TT oe o. as 
1561, 8 5 Bell a 997 ” = = = 6.8 en S| . Mt. 
9 60+12jc |Biltmore Hats . 20 cool % D bos 
1101; 7 6.3, Do. pref. 4 10 1104 110% 1102 1103 ...|Hydro Electric. 
33{ . .../Blue Ribbon ...| ....| (— bid 4 asked) ’ I 
29; 2 6.5| Do. pref. 50; 30 303 30 30 
22 |1.30 §.9|\Brant. Cord. pf.| ....| (— bid 24 asked) 195 | 10 5 ‘Imperial Bank . 69/200 200 195 197 
8 |50c ...'Brazilian Tr. ..} 6165) 93 93 8) 83 163 504-75c 7.3 Imperial Oil..| 17469, 178 1723 16% 17 
5 50c+50ce, Brew. é& | 1649) 64 61 6 6 131/40+22ic . (Imperial Tob... 4000) 14 14 13) 13) 
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3 % ik 3 
8) 68 8 8 
(— bid — asked) 
(58 bid 59 asked) 
(64 bid 7 asked) 
(31 bid 44 asked) 
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51,30c 5 (Bright, T. G. .. s+++| (— bid 6 asked) 61/6% ...|. Do. pref. .... +...| (64 bid — asked) 
721; 6 ...| Do. pref. .... -..-| (— bid 80 asked) 25 |1.50+12ic\Indust. Accept. 160) 26 «£2 €«=«625 
173, 1 5.4 Brit. Amer. Oil.) 5554) 193 192 18) .. [Inter-City Bak..| ....| (— bid 20 asked) 
Si. ... B. C. Packers .. 105) 11 \6+ ...|Inter’c Coal ... eves| (40 bid — asked) 
23 2 77B.C.PowerA.| 1327) 29 6.4 Do. pref. ....|  «.+.|(125 bid — asked) 
Sl» -<ssd. o 250! 33 P 6.6\Inter. Bronze ..| ....| (— bid 24 asked) 
23, =. ~~... Bruck S. Mills..; m3 3 i 5.8| Do. pref. ....]  ....| (— bid 27 asked) 
38) 24-50c 6.2 Building Prod.. 444 46 i ...(Int. Coal & C...[ _....| (.20 bid — asked) 
93 60c 6 |Burling. Steel . 200° 92 ... Int. Hyd. E.A... 30000) 4 642063 
231/25e ...|/Burry Biscuit.. «--+| (2 bid — asked) i ...(Int. Metal Ind.. 108| 7 6h 5 5 
33| 3 9.i| Do. pref. ....|  ....| (30 bid — asked) 8.4 Do. pref. 113} 71 71 #70 7 
20 1.20 6 Burt, F. N. .... 182) 21 20 20 20 | 5 49/Int. Mill, pf. ../ 30/102 101 101 101 
431 24+25c 4.9\Int. Nickel ....| 47805) 482 49 442 453 
Cc 13). ...(Int. Paints ..... 265) 12 2) 2 2 
100] . ... [Calgary Power. e+--| (85 bid 90 asked) li 1425ee..| ee, ‘Pp. oes 
331 6 72) Do. pref. ....| o.--| (83) Jan. 26) ai ° *lBene..| mas = a os 
23; . -.. Canada Bread.. eee-| (33 bid 33 asked) 25 1.50 1 S85 : a o e0ee eel 208 a ae ak 
80, 5 6.2, Do. pref. ....| ....| (80 bid — asked) oe) we se 3h 3k Sk SB 
42 (2.50+12jca| Do. pref.B..|  ....\(— bid 452 asked) 2 Some ee as | (— bia 79 asked) 
660c 11.4:Canada Bud ...| 205} 7 7 6B 7 oe oe Bt oes] | steel I aaa ae ee 
7].  ...(Canada Cement] 1849 8) 82 8 8 d vee . eee a0 (33 bid @ uoked) 
96 5i20 Si) Do. pret. wees] 128) 98 98 oT 8 - sss) Do. pref. ++5:| (Bt Did 4 asked) 
63 1.50 5.C. . Sugar. meat i aske =. 2 oon . . sh : 
13], .  ...\Canada Dry ...| 28000) 162 162 134 132 Do. (B) .....| 675, 65 65 65 65 
1 .../Can. Forg. (A). +-++| (— bid 15 asked) 
psf EG RINT woes --.-,| (8) bid — asked) 
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Central Man. .. 
Cryderman .... 
Cres. Cream., p. 
Dom. Envel., c. 
Fed. Grain, pf.. 
Flin Flon .. 


25.50 25.63 23.00 23. = . ° soe . . . . Gold Lake ..... 
(9.12 March 17) ¢ : ; : 5000 . . ‘ Gurney Gold .. 
48.75 49.00 44.75 45. ; : "ol Foothill re ’ . 85 6 ° Kiaeeion ~ pa oe 
7 le - Te li io: : 5,000 "17 ‘17 “155 Rete 
‘6 07} 0s No . ; 500° 08 11g AL 
1.67 1.74 1.50 7 Y ‘ ‘ ome 1.11 é 1.00 ; . 
( 46 bid , : f 1 d ‘ eG. 21 .21 -18$ = .18} Sachigo River . 
; 5 N ‘ ‘ jalley.... (.05 bid ... asked) Star Lake ..... 
0 : MeD. = ie 10, «18 | West. Brew. .. 
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Federal Fire 25% pd. cece 
Great West Life .......+0. 
Imperial Life ......... eee 
Manufacturers Life ...... 
28 ; : ‘ 11.100 ee Life 10%0 pd. .... 
. , un e Assce. . 
15 ee “0a; | WPs- River Tim. 12,000 Sovereign Life, 25° pd. .. = 
. : 5 : Stocks Not Traded in During Week* Western Assce., pfd. ..... , ** 7400 
a aati Asked Do., com. - } ** 67.00 
aver Fire Insurance ...... ... Theatre Stocks: . *** 69.00 4 
Can. Jndemnity sereceseeeees 125° ... | Allens Kingston, pfd. .... 63.00 . " 53 .... 7250 76.50 85 
- wa: — ways “ oe 3 -- Do., Lond. Theatre, pfd. . a 52 .... 77.00 79.00 8.60 
a a 32 m. we ae pt. eee Do., St. Catharines, pfd.. a vable Can., N.Y. & £ Calculat 
39.50 41.00 36.00 38.00 ne veeuent ‘ ade: tee Do., Tor., pfd, bonus com. hese call date giving lowest. ssibt oe 
Ss ei? | Traders Bldgs sees) 2 alte | Loews London, pid... Migyable Can. & N.Y. _sPayable N.Y. 
- bid '25 asked) ot ae — active on other exchanges | paramount Kitchener, ptd. _ ase ite — a ae ie 
ce ae ee cluded. Do., Oshawa, pfd. ...... f @f coupon rate; minimum rate 2. 
1.25 1.35 1.25 1.35 United Amusement, A, V.T. : aa 


C 
' - 5,500 rc ‘ B i |: Si Salk. | Do., B 
9,200 16 “15 "13 "3 Investment Trust Shares: 
West Turner Pete 9,700 .11f 11 “tot 10 Stock Sales Can, Investment Fund ... | Dividends Declare 


VANCOUVER STOCK EXCHANGE . —_——- Toronto | Cons. Div. Std. See’ pid ; 
Close High arkets Markets | Inv. Found., pfd. bonus... $1.00 5: pe Date 


Low Indust. Mines Ind. & Mines 
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7 1075 oo fl. Te Gerdens..}  «-. | (34 bid 7 asked) . 6 80 : ' Publi Inter. Util., $1.75 pfd 5 Oo aoe oes wun 
cia Gin | San | Do. pref. .... ‘02 Canadian Rand... y i ility Ear ing Do., $7 pfd. ....... neces CAD ae ordage, pf. 32'2c 
.68 Cariboo Gold. . 2. ; e Utility BINGS Ul! montreal Yeland Pwr. pla. “ Berkove Be ead. pf, 62!sc 
= ee Jamaica Public Service Northern Ont. Power, pfd. 100.0 «« Beatty Bros. Ist pf $1.50 
j : ; J 7 January: 1938 1937 Brewers & Dist. ... °50c 


i. ao 10 «--/Maple Leaf...) 460) 14 12 14 
s 3 8 
08 Pairvi bees Se 03t : $ °5 
‘olf Federal Gold. ‘1h 0 ‘ .015 | Operating revenues .. 75,445 : 5 Bi vi Gesateans #813355 
.035 George Enterprise. |...” (.084 Jan. 17) Operation 33,621 Railway Farning een BF. | $e 
i a 8 ‘ J Carnation, pref. ... $1.25 


++! Do. Rights ... 65| 3 | Do. pref. ....| 110, 3 
.044 Golconda 1, seeeceecede 
29 


"Can. Convert... 59 151/70¢ .../Maritime Tele..| ..../(151 bid — asked) 
Can. Cottons .. ..| (45 bid 76 asked) 16\70c . pref. ++..|(152 bid — asked) 
‘ é .05 | Maintenance ......... 7,626 
: a oe 3 F Canadian Pacific Railway Confed. Life $1 
“ong 7 : Taxes ....00 eevcce 2,869 : 1937 Increase 5e 
.07 


Do. pref. .... :** (100 bid 107 asked) ::/Marcus Loew's. +++-| (12 bid — asked) 
: 0 ' 3 1938 , 
02 .02 February ; 3 $ Can. Silk Prod., A‘ 37¥2c 
-05 Grull Wibksne. .. 


Can. Dredge ... 30 274 28 273 27) i «-| Do. pref. .... (115 Oct. 28) 
Net oper. revenues ... 31,329 Gross earns. 9,382,914 9,724,628 uit # Crown Cork ....... 25c 
.05 Haida Gold 


Can. Fairb., pf.. .../(102 bid — asked) 3 “ -..|Massey-Harris . | 53 6 5 53 
Can. For. Inv... «+++! (— bid 17 asked) 30 Do. pref. .... 940} 38 38 30 30 
Non-oper. income—net 1,197 | Work. exps. 9,058,759 8,733,889 32487 / Can. Gen. Invest. . 12%c Apr. 
-09 Hedley Mascot... pa — Can. Iron, pref. .. $3.50 Apr. 3 
Hedley Sterling. . 


Do. pref. .... *""l(— bid 105 asked) }40¢ 3.3.McColl Fron. ..| 3539/12 121 115 12 
Can. Gen. Elec..; 25:179 175 175 175 | 6.5 Do. pref. .... 328) 913 92 91 912 
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-../Can. Marconi .. .95 ontreal Cot... been ( ec. " 5) 4 4 4 4 10298 +» pref. d 
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...(Can. Pacific ...| 13521) 6 6) 5h 58 5.3Mont. L. & Pr..| 3326] 291 29) 283 29 81/1044 1044 104 104 ; 00} Lak ‘ . ; ‘Olt | Operating revenues .. 894 867,993 | Dom. Rubber, pf... $1.75 Mar. 3! 
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90} > °.. Comm. Alcohol! 35/1.10 1.20 1.00 1.00 30 1.35] . .../North Star Oil. 60/135 1351.35 1.35" Se P+ie 25 De. com, ... 25; 30 33 3282 00} (08 caer’ : . nliste ines 1 Bs oe May 
4|40c "10' Do. pref. .... S34 4 4 6 | Do. pref. ....) «2+. (— bid 32 asked) T 03} 01 Rufus Argenta. . ‘oon: : TORONTO eg le 
12). 1 + 17.7.Cons. Bakeries. 180} 13 14 12) 13 96 .2iN. S. L. & (— bid 100 asked) : 05 02 Ruth Hope... +.. : ) ) s Marek 20, 1908 aon 
...\Cons. Paper ...| 16774, 43 43 4 4 Do. pref. .... +++| (1044 bid — asked) 134/80c 5.7/Tamblyn .. ... 55| 132 14 13) 14 . .04 Sally Mines... .. 08 bid ; ; Bid Ask. Ape. 
| 06 Salmon Gold... .06 bid .07 Addington .... .. .23 Gordon Lb. .. 03 .044 Parkhill «+++ Apr. 


ie ‘ 
12} 1 8.3:Cons. Press .... sees! (— bid 12 asked) 10 ..- IN. S. Steel, pf... sees) (— bid 14 asked) ee 2.50 4.8 Do. pref. .... o+++| (524 bid — asked) : , : S 
od 92 " 
. erry i 5 Pascalis ..++++* . 80c Apr. 1 
y Halinor ....... 5.00 5.50 Poreu. Li. ooo « ** 90.95 - 


70| 7 9.3 Cons. Sand, pf.. ....| (70 bid — asked) ‘ one yers .. ees} (1h bid 2 asked) ehist 
Oo : c : 10} 25 27 37. 37 1 2.200 1.70 Bi boa Se i z y 
} 08 : - . . ° Algoma S§S...... . Halliwell ..... ee 15 Porcu. Mec. «++ le, e+e 17%e Apr 


49) 1+-2.50 6.8 Cons. Smelters, 8744 55 542 SOR 51} easl 
178) 10 5.5 Consumers’ Gas 115180 180 180 180 : : 983] 253 26 25 . .| (.25 bid — asked) 04} 
. -«| (— bid 6 asked) ‘ 12 15 bid <3 Algold ......0. 7 Heva Cad. ... .02 .03 Plains P. «+-++ 2 -seeee IT%e Apr. 
013 Planet ..--++0 * r .... 50c Apr. 1: 


81/7 86Corr. P. Box, p.| ....| (— bid 75 asked) ; : e 2 2]. .+.| Do. pref. 

19 |14-25c 6.2.Cosmos Imp. .. 10/19 20 20 20 “9 "30 114/60+10c 5/Tip Top Tailors} ....|(10) bid 13 asked) 1.22 2 8 ilver.. : ) Amorada ..... . : Hudson Pt. ... 014 

104; 7 6.7) Do Sunshine : = ‘03 Pontiac Ro. + C. ..6. 40¢ Apr. 15 
pe « $1.50 Apr. 


102} 5 49) Do. pref. ....| 40102 102 102 102 ; es| (— bid 6 asked) . pref. ....]  ....|(— bid 105 asked) | 10 12.65 12.65 12. se tseneee ‘ Hislop ........ d . 
No .05$ 04 idge.... ; 04 04 ‘ Hutchinea .... .06 Portage .« . 
esse Te Apr. 


~S8$-$--7--g--- 


PDP ON -~ID 
_ 


Od ITO Ena 


seaee 


Zz 
o 
— 


Fees meee @Be. 
$--$-77- 
as 
SSSSEs 


Mar. 31 


. 


wek 
Fe 


seek 
7 
i 


i lt st ll ee nd 


FE 
He 
“2 


F 
g 


164) 1 d oes! 100,17 17 163 16) f. a 3 +--jTooke Bros, (— bid 
isi. ...{Crown Dom. Olli ....| (11 bid 23 asked) aoe +--+] (— bid 40 asked) e,.geet. »...) °c") Goud ee 12 
a ; (— bid 12 asked) . eee . pref. .... +++.| (— bid 12 asked) . ‘ : ‘ J : " ° d J Hutch. Lk. ... 08 Pelangio _ 
29 4.50 .... Crow's N. Coal.| 142) 35 29 29 29 ‘ : eis’ neal. aan .../Tor. Elevators. . 45) 13 13 122 122 : 00} Way y : ; esx 02 . Hugh PP. .,.. .06  .07 Polaris hoe. } 
D : A: ie eee ° 538/1.10 1.10 1.00 1.00 . 5.8| Do. pref. .... ++-.| (41 bid 45 asked) , : lington ; ; s : d . Keora ‘ 055 +=Propri'y - ci 
4! ‘une is Seer tae ee: 7 5.5,Tor. Gen. Tr.... 35; 78 79 73 73 : . . . é ; aa ; tes Bd Keystone ..... 06 Que. Man. 
..'David & Fre. Al .+.| (— bid 5) asked) F ...(Ottawa Car ee] see+| (22 Did — asked) 5.3|Toronto Mige... 5.1153 114 114 114 ‘ ° i . eosccees Kaw Crow ... . 05 Rand Ml. 
--|_ Do. (B) «s+. (— bid 1.00 asked) ; 5! 33f 331 32 33 5 |Tuckett Tob. p. 10143 140 140 140 a , Vi OF 65%. Barb. Lar. .... .30 .32 King Fish .... . 04 Rajah ....+++ 
..|De Havilland .. 25).5 8 .& .§ 5 Ott. L. H. & Pr. ++e+| (— bid 80 asked) ---(Twin City ..... sees] (— bid 9 asked) , ° : : ‘ . a Bear . Kenland ...... .« 02 Raven Ri. «+ 
oe TE noes veel - bia = asked) soube (— bid 101 asked) U OIL STOC oe wee sate : Kenricia ekeune ts 27 Rich Rock «+++ 
ee ee seen z : . . a . ; Fi . Master ... d Cwaga'a wis . 12) Rubec 
«-| Do. pref. ....| (8 bid 11 ) ' ; . . malgamated. . . . oan i New) 
veel De. pret. ~~. (8 bid 114 asked) ee ale ae ae 6.7|Union Gas...) 2437) 1318118 118 40 1. . ee ee ae Kir. Vit. ...... 08 08 © Ribago (New 
1s De peat. .00- } 70 70 69 69 Si. ..» Pantepec Oil ..: é oad ) : seed a 21 asked) i Id J Anaconda 1,600 ; Cuniptau ..... . - Kirk. Hun. cad x ‘024 Rouyn Reward 
‘Tipe ..) lone 15]:  °1:/Paton Mfg. .::.} ....( (— bid 16 asked) | 1. .+.]United Distiii.’:| °°:"\(“bia‘ho0 asked) | No 106 ‘03 Baltee on": ee ee ren Ah 09h Sachi'o. ------! 
gy ae —Rlde °*aslases = = steee) 7) Do. pref. .... ++++| (100 bid 110 asked) 42 ...|United Fuel, pf. . : ; . Callinan F. eile So 022 Sand Riv. cocee 
a 3S Penmans ... ... .| 12 |United Secs. | 168 16) 16) Camlare 44 LL. Geneva ... .17  .19 Shenango «++ 


iH 


BSZEHceeacuevpge di 
9, 
a 
af 


3c 
» BP. $1.1242 Apr. 
eevee. 43540 May 
s sesse. 43%4c May 
» Df. $1.37'2 May 
be 3c Apr. 13 
See le Apr. 1; 
Te Apr. 2 
Apr. 
Apr. 
Apr. 15 
May 3 
May 
Apr. 
Apr. 
Apr. 15 
Mar. : 
Apr. 
Apr. 
e. @15c Apr. 
eeese TSC Apr. 
+sees $1.75 Apr. 
rew.. 2%c Apr 
rs. tInitial. 
Quarterly: 36 cer 
Pr. nd Oct. a 7 
monu riod, d 
PS aneats wp 
ion by sharehoid 
eeting Apr. 28, 1938. 


PP PSZAZEe 


Si Bre, Sts 
ay 

Hs! 

: ©, 


wy 


Fr 
[ 


32) 
F 
y 


sigh 
IES 
Fy 


wis 


eubte! 
5 


rE 


ry 


. 
~ 
=_ 
- 


Lake Rose ... .07 .08 Sheldon .++++* 
Lamaque ...... 5.80 6.20 Silver VL. +++ 
Lardego ...... Siscoe E . 
Magnet L. Smelter 

South Keora - 


© C.< oe 
Malartic as ‘ ‘ Spooner .--++* 


> 
= 
~ 


5 Dom. Bridge ...| 1131/27. 263 24 24 
9.2,Dom. Coal, pf... 210/17 17 16 16 ’ > Eng. ee ee Pe 
sie m. eer.) 50; 31 26 2 26 96/7 
jy bom Engine | : 10,96 96 96 96 Vv 
3.3 Dom. Foundries 215} 9030 2 0 1 5 5/Pow' ; 1343) 12 128 ny 114 . .../Viau Bise. ..... e+e-] (2 bid 2) asked) 
5 Dom. Glass ....| :...|(— bid 100 asked) : ls. { es ecmeead 6! De. pret sd osel (@0 Bid 89 asked) ; 
4.7) Do. pref. ....] ....) 1433 bid 150 asked "| sans) S15 “tea” anna : Crowshor - 
.../Dom. Oilcloth ..{  ....| (334 Nov. 15) 37 | I sedi in, ai io” 2 a W : Crowshore j Martin B "eeke aa ee 
=g(Dom Cieloth |... .-| Do. pref. .... : e 21 MF ; : “16 | Cont. Kir. °.: . woke Ak sapeot 
1 [tp abe 6.4,Wabasso Cor. “| oR bid 17 asked io. .04$ Freehold 3000 605 wst«CSS ’ Delandore’ .... Motfatt Hall’ . J Seustende .* 
26315, 11% iit 6AiQuebec Power | 827) 18115115 _ 354 | 1. sie |sie \weneneet. ‘ee soles tte i | No io: Sarcee or Re Mae voces Berita Upper Some 
nz é ci gun Belapeonia set (48 bia 4) eskea, ras |e ° : oe Las 2.13 1.2 ‘ ‘ , r otocse  (. ah ) ° d 06 d Wascana .-+++* 
oo) 2 R 1231 sia (125 Mar.18) | Xo 08.05} Madison. 18,500 .07t 07 05h 04 03. Wilport. woos 
10.150 146" 196" 146" 5 |Real Estate L'n. ..| (37 bid — asked) : Sekeny |: No stbs: ie tse hy] Bee 3 Wells ossseess 
155) 4 48 4 4 eee Knit. ., 25) Sh 5k SAS 3 so |! ; _ 8 Ferniand "..... 330 d Westside ...--* 
204 3b 3h 3h aap 23 10108 108 108 108 | XO «18-18 Mereury Mt 114 113113. | Frontier ...... ea White Horse +. 
“275, SbSk 4k 4 mio a 73 7 2 ; M id... asked Garnet .....4+ : lend 18. WInegA oos00n 
Gate Pat. ..... M. Woco * 
vess| (2 Bid 4 asked) Gites 2eeee ; oe 
‘sas g awk. asked) olde Orole s.-- Ypres Cad. 


Goldside ..,.., le Ypres Cad. «++ 
axed) ea 
ng 1.90 1.80 1.80 — 


sek 


vide 


Seece 
ee: ke 


§ 


sees 
a 


ie 


—* 
sy 
= 


oa 


138 
BSSBREG BGetP eB ss’ seeks 
ye 
4 


Municipal Bends 


aed 
33 


Sp 4~eso8S8~ 


n 
Fyre 
." 


MONTREA 00 113.00 
March 29, ses 00 114.00 
‘ 1 105.00 


Bid Ask, 109.75 

Dorval Units .. 106.00 

Franklin ......  .. 106.54 

iat. Lagoon’. 4 ‘a 

goon.. J 3.00 

ROUGH ss cacceng 0 97.00 

eeete an 
eereetee 


05 
Ge sees Ossian ........ 02) 
117) 10 


behsereese 


-.++/(14 bid 143 asked) 
e+e+|(— bid 111 asked) 
e+». (53 bid — asked) 
3i 288 
30 30 «30 
12 12 
1h 1h | i109 98, 98 98) 


Br. (A) ee 2 
(7 bid 10 asked) eoek Do. (B) coos a bia's conea” 


Secs Fae. - 


SZ. 
53 
- 


* és 
= 


Fai 


est Flaok...... 


fei? SS 


Serer 


i 


eGere 
seers 
BEees: =: z 
Rpeevessk 


sr 


a 4 
ee 





91 
«i 


SOD +) 
9 


81 


242 
hanges 


ho & Ge «7 ¢ 


~sAanuvovode oC 


(Furnished by A. J, 
Toros ee It. & Co, 
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Industrial Stecks: 
ae pid. 
Acme Farmers Da 
Algoma Steel, oa. om 
Doe., DEB. ssncesocies 
Andian National 
Anglo Can, Tel., A 
Barrymore Cloth, p; 
“wag ~~“y 
. C, Pulp & 
Do., pfd. ea 


» Com, 


Do., B 
Can, sicwars . 
Can. Industries, A com, oe 
Can, Le yy Rand ~ 
Can. Tube & Steel, com. 
RL - e. vebpeeseeip * 
_Nnase, ° ” ‘d. 

Claude Neon, ~~ a 
a. Nat., com, : 
Cons. Sales Book, pfd. bon. 
Corrugated Pa Box 
Dunlop Tire, pid., a 
par value ow 
Dunlop Tire, pfd. (with 
AITCATS) .ccccccsccccece 
Federal Grain, com, . 

Do., pfd. eer eeceseces seen 
Goderich Elevator .,.. 
Guelph Carpet, pid. 

Do., com, 

Hayes Stee 

IDO., POE. ocusvorctucssar ° 
Highland Dairy, pfd. ° 
Kingston Shipbuild. Units 
Legare Co., pfd. 

Loblaw Inc., pfd. bonus .. 
Morrison Brass, pfd. bonus 
Morrow Screw, pfd. bonus 
Mount Royal Hotel, pfd. ., 
New Brunswick Tel., com, 
New Method Laund., pfd, 

bonus 


Srotecbeeccbee: Beticter 
5 Fo: Bek: eeckeEstetectsk 


Seen, Wie os 
rovincial Paper, 
Reliance Grain, a. 
Rob. Cons. Cone 

y, E. L., pfd. 
Seal O Sac (Can.) seeecee 
| Standard Pest, com, eeeee 


mers ° 

United Steel, A pfd. e 
, Viceroy Mfg., pfd. && rts, . 
| Western Grain, pfd. bonus 
Western Steel Prod., com. 
(Eng.) 


| Weston (Geo.) Foods 
|| Willards Choc., pid, ...... 
Wings Limited ...... ; 


Trusts and Lean Stocks: 


| Commercial Finance, com. 
Guelph & Ont. Inv., par 
London & West. Trust be! 
Sherbrooke Trust 

Sterling Trust 


Traders Fin., B pfd. bonus 
Trusts & Guarantee 
Insurance Stocks: 
Canada Life 
Canadian Ins. Shares ..... 
Confed. Life 20% pd. .... 
Continental Life, 20% pd.. 
Crown Life Full cove 
Dominion Fire 


Manufacturers 

Monarch Life 10% pd. ssc 

Sun Life Assce, . 

Sovereign Life, 25% pd. .. 

Western Assce., pid. ..... 
Do., com. 


Theatre Stocks: 

Allens Kingston, pfd. .... 
Do., Lond. Theatre, pfd. . 
Do., St. Catharines, pfd.. 
Do., Tor., pfd, bonus com, 

Loew’s London, pfd. :..... 

Mansfield Theatre, pid. ... 

| Paramount Kitchener, pfd. 

Do., Oshawa, pfd. ...... 

United Amusement, A, V.T. 
1' Do. 

Investment Trust Shares: 
Can. Investment Fund ... 
Can. Investors Corp. ..... 
Cons. Div. Std. Sec., pfd. . 
Inv. Found., pfd. bonus ... 


2:1: e9S2R aBSBRSa, SSBBEu::: - 
73:3: 8888 BSSss8eRn S828B8h:::: 
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Lon. Can. Inv., pfd. ....+ 
Sec's. Hold., pfd. bonus .,. 


weeds 
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Power Issues: 

Can. West. Nat. Gas, com. 
Do., pfd. 

, Great Lakes Power, pfd. . 

Inter. Util, $1.75 pfd. ... 
Do., $7 pfd. 

Montreal Island Pwr., pfd. 

Northern Ont. Power, pfd. 
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Canadian Pacific Railway 


- | Railway Earnings | 


> ~ $ 
7 | Gross earns. .9,382,914 9,724,628 


2 Net earnings 


February: 1938 1937 


ele 


Work. exps. 9,058,759 8,733,889 


Net earnings 324,155 990,739 


2 Months: 
Gross earns. 19,698,374 19,918,682 
Work. exps. 18,817,072 18,014,443 


ee, meee 
881,302 1,904,248 *1/ 
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* Decrease. 
Canadian National Railways 
February— 1938 1937 


$ 
13,289,721 14,301,856 #1,012,135 
14,636,940 13,829,962 806,978 


ein tine ae 
*1,347,219 471,894 ©1,819,113 


Incr. 


Oper. rev... 
Oper. exp. . 
Net rev. ... 
Aggregate to 


Feb. 23— 
Oper. rev. .. 26,611,353 28,345,208 “hana 


. 1 

Oper. exp. . 29,469,326 27,790,082 ; 

Net rev. ... 92,657,972 555,116 *3,413,00 
* Decrease. 
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Government Bonds 


Dominion of Canada 


Mar. 90, 1938 
15 Oct. 


‘38 
"BD ..00 
"39 


Bid 
. 100.50 


"40.06 
"40 ...- 
» “OL coos 
ye "ML aces 
"42 .a0 


wn 0a te ter me me tote Bee 
oF = 


vee. 110.50 
‘cee 111.00 
ve 111.35 
«see 107.50 

. 100.25 
99.35 
94.50 
87.25 


15 Jan. eee 
1 June "66 .... 
15 Jan. "67 ..-- 
Perp. bonds .... 


101. 
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Dominion Guaranteed Bonds 


Canadian National 
15 Jan. °42. 
15 Feb. ‘43 ...- 
1 May °44 ... 


Railway: 
--- 100.75 
99.90 


New Brunswick: 
3% 15 June '56 none 
44% 15 Apr. ‘61 ee 
#§ i5 Jan. ‘60 .... 
Scotia: 

- 2 Jan. °52.... 
3% 16 Aug. "46 .... 
44% 15 Sept. *52 sane 
s 1 Mar. 60 .... 
Ontario: c 

2'2 15 May "45 .... 
3 1 Dec. ‘Si .... 
3% 15 Nov. ‘51 .... 
% 1 June '62 ... 
4% 1 June '50.... 
44 15 Jan. "62.... 
5 15 Oct. "8.... 
%5 2 Dec. 60 .... 
5% 1 July 46... 
Ont. Hydro Comm.: 
3% 1 Feb. ‘53 .... 
3% 1 Apr. "47 ...- 
4% «61 Jan. 70...- 
Prince Edward Island: 
3 1 Oct. "45 .... 
uebec: 
S$ 1 Nov. °51 .... 
3'4 1 Mar. 48 .... 
9% 1 July "49 .... 
4 15 Mar. °52 .... 
4% «1 Aug. 58 .... 
42 2dJan. '63.... 
Alberta: 

+ 15 Dec. "54 . 
4% 10ct SE ecco 
t4g 1 Oct. "56... 
*5 1 Oct. "BD cece 
15% 1 Apr. °52 .... 
6 1 Mar. °47 ... 
British Columbia: 
1 Dec. '57 


SS82een fesse: 
eSSsas S38ss8: 


15 Feb. 
Manitoba: 

1 Dec, °5 

3 15 Dec. ’5 

2 Dec. °S 

a a ee 

1 Apr. °47 ..0 
Saskatchewan: 
4 15 Aug. SD woce 
6 3 Bev. WP -<aco 
1 1 Oct, BE cece 
1% 15 Mar. °60 .... 
5 1 Aug. °58.... 
as ee 
6 15 Mar. °52 


"Payable Can., N.Y., & 
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Cons. Smelters ... $14-$2.50 
Dome Mines ee 
Falconbridge 
Gunnar Gold 

Masco 
Hollinger ......... 65¢ 
Howey Gold 
Hudson 
Inter. Mining 
Int. Nickel, com, .. 
Island Mountain 
Jack Waite 
Kerr Lake . 


Kootenay Belle 
Lake Shore 


ittle Long Lac 

acassa 
McIntyre Porc. ........ $2 
ante Red Lake . 
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Sudbury Basin 
Sullivan Cons. 
Sylvanite 
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Yankee Girl 
tInitial. 
tInterim. 


| Investment Trusts | 


Can. Amer. Trust 
Can. Inv. Fund 

All Can. Trustee ... 
Trans Canada 


DIVIDEND NOTICES 


THE DOMINION BANK 


Notice is hereby given that a Dividend 
of two and one-half per cent upon the 
paid up capital stock of this Institution 
has been declared for the quarter ending 
3ist March, 1938, being at the rate of ten 


3} per cent per annum, and that the same 


a 


$2 69 to oo 9 to 
assess 8s 


o> 
ae 


Awaba 
acy}. © 


«Calculated 


to call date giving lowest possible yield. 


‘Payable Can. & N.Y. 
Callable on or after Sept. 
{Traded fiat. 


ePayable N.Y. 
15, 
Interest being paid at 50% 


1966. 


of coupon rate; minimum rate 2%. 


Dividends Declared | 


This 

pay- 

ment 
Acadia Sugar. pf. .. 742c 
Alta. Wood. Pres. p. 1.75 
Amer. Cyan., pfd. t12%ec 
B.C. Power, A .... 50c 
Beattie Gold 
Bralorne Mines .... 

Do., extra Apr. 
Brant. Cordage, pf. 3242c Apr. 
Bell Telephone .... $2 Apr. 
Barker's Bread, pf. 6242c Mar. < 
Beatty Bros.. Ist pf. $1.50 May 
Brewers & Dist. ... °50c May 20 

Do., extra ....... °50c May 20 
Bk. of Commerce $$1.33%3 May 2 
Can. Breweries, pf. 50c Apr. 15 
Carnation, pref. ... $1.25 Apr. 1 
Confed. Life oa $1 Mar. 31 
Coniaurum Mines.. 5c Apr. 30 
Can. Silk Prod., A 37%c Apr. 1 
Crown Cork. ..... 25¢ May 16 
Can. Gen. Invest. , Apr. 
Can. Iron, pref. .. $3.50 Apr. : 
Can. Fairbanks, pf. $1.50 Apr. 
Can. Indust. A, B $1.75 Apr. 

Do., pref. ....... $1.75 Apr. 15 
Can, Car & Fdy., pf. 44c 
Can. Nor. Power .. 

Do., pref. ......, 

Cosmos Imp. pfd... 
m. Foundries, c. 25c 

Dom. Rubber, pf... $1.75 
Dom. Tar & Ch.. p. 1.37% 

m. Textile, pref. $1.75 

Fast. Twp. Tel, ... a 
Edm. C. Dairy, pf. $1.25 
Guar, of N. Amer. $1.50 

Do, extra... 4 
Gordon & Belyea, 

Me ssssesnsvece SORE 
Gt. Lakes Pwr., pf. $1.75 
Howe Sound ...... 75e 
b Smith Pap., pfd. $1.50 

West. Found., pf. 75 

arrears ..., 
Imperial Life’..” 

Inter. Milling, pf... § 
Inter, Bronze .... 374 
» Pref, ...... 

it. Metal, pi. & 

Reed co 
Inter. Nickel, pf. . 

Merial Bank .,.. 

Sotenay Belle ... 405 
Lang, J , 


MeColl-Fron 
ML Lap +: 9 
Montreal Tele,” ***” 
ntreal Trams. 
Maritime a.” : 
» pref, 
Nat. Stee] *+eeeee 
rat OO 5,04 
Nat Biscuit, . 
Wer Corp., pid. 


Payable 


Apr. 1 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 


Pemington R. 
be of Can, 


. Se Apr. 1! 

7 Apr. 1: 

$1.75 Apr. 1! 

e 2c Apr. 1 

7 tInitial. 

bien’® declared 
PayginP 22d Oct. 
able for 2-mo 


'n payment dates. 


record | 


Mar. 19 
Mar. 26 
Mar. 1! 
Mar. 3 
Mar. 
Mar. 
Mar. 
Mar. I$ 
Mar. 2: 
Mar. 25 
Apr. 15 
Apr. 3 
Apr 
Mar. ¢ 
Mar. 
Mar. 25 
Mar. < 
Apr. 
Mar. 
Apr. 
Mar. 
Apr. 15 
Mar. 
Mar. 
Mar. 3 
Mar. 25 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Apr. 
Mar. ¢ 
Dec. 
Mar. 
Mar. 
Mar. 


nth period, due to 


"Sy 
t biect to ratification by shareholders 
1938, 


“Meeting Apr. 28, 


Municipal Bonds 


Mar. 20, 1938 
Bi 


Ask. 


113.00 
114.00 
105.00 
109.75 


will be payable at the Head Office of the 
Bank and its Branches on and after 
Friday, the lst day of April, 1938, to share- 
holders of record of the 19th March, 1938. 


By Order of the Board, 
ROBERT RAE, 
General Manager. 
Toronto, 10th February, 1938. 


The Canadian Bank of 


Commerce 
Dividend No. 205 
Notice is hereby given that a dividend 
on the paid up capital stock of this Bank 
of one and one-third per cent for the two 
months ending 30th April, 1938 (being at 


3 | the unchanged rate of eight per cent per 


annum) has been declared payable in 
Canadian funds at the Bank and its 
branches. 

This dividend will be paid on and after 
2nd May next to shareholders of record 
at the close of business on the 31st March, 
1938. The transfer Books will not be 
closed. 

By Order of the Board, 

A. E. ARSCOTT, 
General Manager. 
Toronto, 18th March, 1938. 


San Antonio Gold Mines 
Limited. . 
(Neo Personal Liability) 
Interim Dividend Number Nine 


NOTICE is hereby given that a dividend 
of seven cents (7c) a share on the outstand- 
ing capital stock of the company has been 
declared, payable April 20, 1938, to share- 
holders of record at the close of business 
on the 5th day of April, 1938. 


By Order of the Board. 
M. SNYDER, 
Secretary. 
Winnipeg, March 3, 1938. 


Canadian Pacifie Railway 
Company 

NOTICE TO SHAREHOLDERS 

The Fifty-seventh Annual General 
Meeting of the Shareholders of this 
Company, for the election of Direc- 
tors to take the places of the retiring 
Directors and for the transaction of 
business generally, will be held on 
Wednesday, the fourth day of May 
next, at the principal office of the 
Company, at Montreal, at twelve 
o'clock noon, daylight saving time. 

The Ordinary Stock Transfer 
Books will be closed in Montreal, 
New York and London at 3 p.m. on 
Tuesday, the twelfth day of April. 
The Preference Stock Books will be 
closed in London at the same time. 


All books will be re-opened on 
Thursday, the fifth day of May. 
By order of the Board, 
F. BRAMLEY, 
Secretary. 


Montreal, March 14, 1938. 


Notice to: 

The Holders of First 
(Closed) Mortgage Sinking 
Fund 6% Gold Bonds, 
Due April 1, 1948, of 


DOMINION SQUARE 
CORPORATION 


NOTICE IS HEREBY GIVEN that 
the undersigned, Dominion Square 
Corporation, on the 14th day of April, 
1938, will make payment of the in- 
stalment of interest which became 

ayable on the 1st day of April, 1935, 
n respect of the above mentioned 
Bonds. 

Such payment will be made at the 
option of the tive holders, in 
lawful money of Canada, at the prin- 
cipal office of the Bank of Montreal, 
in the cities of Montreal, Toronto, 
Halifax, Quebec, Ottawa, Winnipeg, 
Regina, Edmonton, or Vancouver, or 
in lawful money of the United States 
of America, at the head office of the 
National City Bank of New York, 
in the City of New York,, U.S.A.. 
upon presentation and surrender of 
the coupons representing the interest 
— on the said ist day of April, 


Montreal, March 22nd, 1938. 
DOMINION SQUARE CORPORA- 


J. S. McFarland, 
Secretary. 


A.J. PATTISON JR. & CO. Ltd. 


Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 510! 
TORONTO 


Butter Crisis 


orriesOttawa 


Pricé Moderation Sought 


3 ~~ Without Antagonizing- 


Producers 
From Our Own Correspondent 

OTTAWA.—Government authori- 
ties are not yet certain that they 
have weathered another butter 
crisis. Possibility of an early spring 
and returning moisture in western 
Canada have aroused hopes that do- 
mestic production of butter will 
soon overtake consumption with the 
double result of moderating present 
high retail prices and eliminating 
New Zealand imports. Butter was 
largely blamed for the defeat of the 
King Government in 1930 and the 
new King Government is not anxious 
to repeat the risk. 

The present situation, however, 
from the Government standpoint 
still remains dangerous. Consumers 
in Toronto and elsewhere are pro- 
testing high prices, threatening boy- 
cott. There is the risk of agitation 
developing, favoring the restoration 
of oleomargarine sale ih Canada, 
prohibited shortly after the war as 
a result of agitators by the National 
Dairy Council. This country is-the 
only important one in the world 
where the sale of this butter substi- 
tute is banned. It could easily be 
manufactured and sold in Canada for 
probably less than half the present 
price of butter. 


Delicate Balance 


Stability of the whole dairy indus- 
try in Canada is based on a system 
of delicate balances with the butter 
= - the business the most fragile 
of all. 

The milk producer has three main 
outlets for his product. The sale of 
whole or fluid milk in_cities is the 
most remunerative, but the market 
is strictly limited. Butter absorbs a 
large share and so long as Canada 
does not produce a considerable ex- 
port surplus the high general tariff 
of 12 cents per pound remains effec- 
tive and there is some control of the 
whole dairy industry. Cheese takes 
most of the balance of the whole 
milk produced, but this is largely an 
export proposition: with, prices de- 
pendent on what the Englishman and 
American are willing to pay. 

Dairy Balance Endangered 

Anything that interferes with the 
proportion of whole milk used by 
the three main branches is liable to 
upset the whole dairy industry, 
hence the vital importance of stab- 
ility in butter. 

A shortage of eight million pounds 
was indicated early last year and 
indications of a large deficiency be- 
gan to appear in the summer. West- 
ern drought was the main reason, 
Trade authorities expected that they 
would be justified in allowing ship- 
ments from New Zealand. In so do- 
ing they would not only please Can- 
adian consumers, but would facili- 
tate renewal of the trade agreements 
with New Zealand and Australia and 
would not seriously hurt Canadian 
producers. 

But a really serious shortage did 
not occur. Balance was upset by the 
promise of better fall pasturage in 
western Canada. For a while it 
looked as if western production 
would pick up and negotiators 
would be able to justify a continu- 
ance of a ban against New Zealand 
and Australia butter. But again the 
situation changed suddenly and em- 
barrassment continued. 

Some Importing 

In the first place, high butter 
prices in Great Britain stimulated a 
certain amount of export, about 3.5 
million pounds being shipped by 
Canada last fall. The fall pasture that 
the West was counting on did not 
turn out as well as expected and 
butter production in that area fell 
off. Complicating the whole matter 
was the consistently high price of 
cheese all through 1937. Total Can- 
adian production of butter dropped 
in 1937, the first decline of the kind 
in many years, but at the same time 
consumption steadily increased. 

The Government decided to let in 
50,000 cases of New Zealand and 
Australian butter about 2.8 million 
pounds with a dump duty of 3% to 
4 cents a pound remitted. This but- 
ter is now arriving but without any 
Canadian Government brass bands 
out to welcome it. It is hoped that 
it will prove sufficient to taper down 
retail prices to a point where con- 
sumers will stop kicking but not so 
as to arouse antagonism of produc- 
ers. 


McColl-Frontenac Oil 
Calls $168,000 of Bonds 


From Our Own Correspondent 

MONTREAL, — McColl-Frontenac 
Oil Co. has drawn by lot for re- 
demption $168,000 of its 6% 20-year 
first mortgage and collateral trust 
convertible bonds, Series A. Pay- 
ment will be made on April 1, at 
103 and accrued interest. 

At the end of the last current fis- 
cal year the company had outstand- 
ing $9,360,000 of these bonds. Com- 
pared with the current redemption 
the debt will be reduced to 
$9,192,000. 


. DIVIDEND NOTICES 


Canadian Tube & Steel 
Products Limited 


A dividend of ONE DOLLAR 
($1.00) on the 7% Cumulative Pre- 
ferred Stock of Canadian Tube & 
Steel Products Limited has been de- 
clared payable on the 16th day of 
April, 1938, to Shareholders of record 
at the close of business on the 5th 
day of April, 1938. 

P. B. NASH, 
Secretary-Treasurer. 


Montreal, 22nd March, 1938. 


MINING CORPORATION 
LIMITED 
(No Pereonal Liability) 
INTERIM DIVIDEND NO. 1 


Notice fs hereby given that an in- 
terim dividend of 4 cents (4c.) per 
share in Canadian Funds, has been 
declared on Thursday, May 
12th, 1938, to 


rs of the 

pany of record at the close of 

con on Saturday, April 30th, 
8. 


By Order of the Board, 
G. G. BLACKSTOCK, 


Toronto, Ont., March 5th, 1938 


Week in Wheat 


{Buyers Again Scramble 


DUE FOR DROP 


Although Canadian visible supply 
of wheat in marketable positions has 
been hovering for weeks around the 
46 million bushel mark, with com- 
ing withdrawals of grain for seeding 
it is expected to drop sharply. Even 
with present abnormally low exports 
total supply is far below this time 
a year ago and is now actually lower 
than what is usually considered nor- 
mal by the end of the crop year on 
July 31. 


Wheat is Off 
To Early Start 


Some Seeding Reported in 
‘ Western Canada—Win- 
ter Crop Favorable 


From Our Own Correspondent 

WINNIPEG. — Spring has been 
early in all the wheat growing areas 
of North America, but what that 
means in terms of probable produc- 
tion is yet to be determined. So far 
there has been comparatively little 
winter killing of wheat sown last 
fall in the southwestern states, and 
crops have been developing an un- 
usually good growth for this season. 

Start Spring Seeding 

In the spring wheat states a good 
deal of seeding has already been ac- 
complished. Early seeding is regard- 
ed as more of an advantage there 
than in western Canada. Provided 
seeding has been completed by mid- 
May in this country the season is 
ordinarily regarded as sufficiently 
early. Just now it looks as if the job 
will be finished in April. While on 
a few acres seed has already gone 
into the ground, the majority of 
farmers will not hurry to start oper- 
ations before April 10. 

Distribution of seed grain to farm- 
ers of Saskatchewan’s former 
drought areas is still being delayed: 
Some carloads have been moved but 
there has been no hurry to get it into 
the hands of the farmers, and a good 
deal of it will probably not be dis- 
tributed much before the middle of 


April. 
Holding Seed 

In fact the actual quantities to be 
made available will probably be sub- 
ject to revision for some time yet, in 
relation to the prospects for the 
seeding season. Continuing gener- 
ous rains may mean more seed will 
be needed for a larger acreage. 

In some parts of the West, and over 
large parts of the wheat growing 
area of the United States deposits of 
grasshopper eggs last season were 
heavy, and this has caused a good 
deal of apprehension, In certain 
areas of Saskatchewan and in a 
small part of Alberta cutworm 
damage is also feared. 


United Fuel 
Meets _ Delay 


Company Will Reorganize 
Despite Gas Merger 
Difficulties 


Presentation of a reorganization 
plan to United Fuel Investments 
shareholders is not likely to be de- 
layed materially, despite the diffi- 
culties in connection with the merger 
of Hamilton gas services, which 
were outlined in a report by G. W. 
Mason, K.C., to the city council. 

It is expected that consent to the 
merger plan will be given by city 
authorities, but if not, the courts can 
decide if such consent is necessary, 
A committee of 10 members of the 
council has been appointed to deter- 
mine what action the city should 
take, 

Spokesmen for the plan frankly 
acknowledge that the proposal is in 
the interests of the United Fuel 
group and of Union Gas Co. of Can- 
ada, the parent company, but they 
state that removal of overlapping 
services in the east end of the city 
is in the ultimate interest of the city. 


Difficulties Cited 

The Mason report cites several dif- 
ficulties in connection with the mer- 
ger plan as stated. Among these is 
the fact that the city has at present 
no contractual relationship with 
Unitéd Fuel Investments or Union 
Gas, but rather with United Gas and 
Fuel Co., of Hamilton, the subsidiary 
which holds the city franchise. The 
plan provides for transfer of part 
of the franchises and properties to 
another corporation, and it is essen- 
tial that the city be sure of its posi- 
tion in regard to this and other 
clauses in the proposed contract. 

If consent or a judicial opinion are 
not obtained before Nov. 10, 1938, the 
agreement lapses. Mr. Mason’s re- 
port represented an independent 
opinion to the city, and it is under- 
stood his fees were to be paid by 
United Gas and Fuel Co. 


Bridge-Realty Project 
Management Realigned 


From Our Own Correspondent 

VANCOUVER. — With erection 
well under way of Lion’s Gate Bridge 
across the First Narrows entrance to 
Vancouver harbor, there has been a 
realignment of executive direction 
of the $6 millions bridge project and 
the related $2 millions development 

of real estate on the North Shore. 
A.J. T. Taylor, engineer who con- 
ceived the idea of the bridge and 
negotiated backing of the Guinness 
family and British interests for 
the enterpr has resigned from 
British Pacific Properties, Litd., 
which controls the residential area. 
He will in future concentrate on the 
project, under the name of 


Lion's Gate Bridge Company. 


_For Scarce 


May Future 


Cash Wheat 


ored in Favor of Rapidly Diminishing 


Available Gaerdion Hard—May Force Canadian 
Millers to Buy More U. S. Wheat 


From Our Own Correspondent 
WINNIPEG.—The dollar and a half mark for wheat was reached and 
passed again at the beginning of the week. This was a reflection not of 
improvement in world wheat trade but of the growing scarcity of Canadian 


northern grades, 


Somewhat to the surprise of observers the advance was more pro- 
nounced in cash wheat than in the May future. A tight position in the 
latter had long been recognized as possible because of the extremely small 
quantities of deliverable grades remaining to liquidate futures contracts. 
The position of holders of undeliverable wheat such as Vancouver stocks 
in eastern Canada or durum wheat has been vulnerable for some time. 
The rapid advance of cash wheat suggests that some exporters may have 
made contracts for delivery overseas of specific grades which may prove 


to be unavailable. 


It was against both expectation and precedent to see cash wheat on 
Tuesday at 30 cents or more above the May and at 60 cents above the 
October. It also has been surprising to see the premium on May widening 
as against the July, in which month the Canadian supply of bread wheat 
is likely to be practically exhausted. Apparently some overseas buyers 
are still willing to pay apparently extravagant premiums for a limited 
supply of Canadian hard wheat. As a result Canadian millers may have 
to increase purchases of American wheat to supply the domestic flour 


demand. 


Farmers who still have hard northern wheat to dispose of are profiting 
by the advance in cash wheat prices. Manitoba farmers, however, still 
holding durum wheat find themselves wishing that they had disposed of 


it earlier in the season. 


Australia Dominates 

Australia’s sales continued to dom- 
inate the international market, In- 
sistence on sales by that country is 
credited in Liverpool both with re- 
ducing prices and in opening up 
markets which otherwise might not 
have been available, such as in 
Portugal. Australia, having reduced 
her asking price more than any 
other country, is accepting freely 
approximately $1 a bushel in Liver- 
pool, and all Liverpool futures are 
around that point. 

Indian and Pacific Coast white 
wheat are selling at about the same 


price. 
& = * 


War Accumulations? 

The market has been largely con- 
vinced that Germany, Italy and 
other European countries have not 
been accumulating reserve stocks of 
wheat. The lack of such an obvious 
preparation for war was one reason 
for the lack of excitement in the 
grain market as to possible hostili- 
ties during the period when Euro- 
pean tension was greatest. 

The suggestion, however, is now 
made by the United States Depart- 
ment of Agriculture that to a limited 
extent some accumulation of reserve 
stocks has been in progress in both 
Germany and Italy. The quantities 
involved, however, are so restricted 
as to limit the significance of such a 
move, 

The calculation is based on Ger- 
man imports of wheat in the early 
part of this season, totalling some 23 
million bushels as against only three 
millions last year. It assumes that 
human consumption of wheat in 
Germany has not been significantly 
greater than a year ago. On that 
basis it calculates unreported stocks 
of some six million bushels of wheat, 
A corresponding calculation is made 
for a much larger quantity of rye, 
some 19 million bushels, after esti- 
mating that about 12 million bushels 
of rye have been fed to livestock. A 
somewhat similar case is built up 
around Italy. In neither case it 
should be noted, however, has any 


toba, this year will be of the new 
variety, and 25% rust- resistant 
durum type. In addition to its rust- 
resisting qualities, Thatcher last year 
demonstrated that it can also resist 
quite a lot of dry weather, yields of 
this variety being up to 10 bushels 
per acre in excess of Marquis and 
similar types. 


Big U. S. Acreage 

Spring wheat acreage in United 
States in 1938 is expected to total 
slightly over 22 millions, according 
to the Department of Agriculture at 
Washington. This is 1% above the 
10-year average but 6% below the 
1937, Abandonment in 1934 and 1936, 
due to drought, was heavy, nearly 
50%. Should spring wheat abandon- 
ment this year equal the 1929-37 
average, excluding the abnormal 
years 1934 and 1936, the harvested 
acreage apparently would be 19 
millions. 

To this must be added approxi- 
mately 47 million acres of winter 
wheat indicated for harvest by the 
December, 1937, crop survey. Total 
1938 harvest of winter wheat in 
United States would thus be ap- 
proximately 66 millions or about 2%% 
millions more than 1937 and almost 
11 millions above the 10-year aver- 
age. 

Condition in the winter wheat 
states, somewhat dry a few weeks 
ago, has now improved and moisture 
conditions in the spring wheat states 
where the crop is now being sown 
are likewise better, 


Commodities 


World commodity prices are now 
back within a fraction of a point of 
the lowest level reached last fall. 
Recent gains following the inflation 
talk at Washington some weeks ago 
appear to have been lost for the 
time being. 


Price Range 
Latest vious 


allowance been made for increased Cott 


consumption, 
* . . 


Ready For Rust 
Western farmers in the rust belt of 
southern Manitoba and southeastern 


1.6044 

n. (bus.) 1.42% 

Coffee, lb, ......+ -0542 
Hid 08% 


Weekly Indices 


Saskatchewan are rapidly switching U 


to the new rust-resistant Thatcher 
wheat. Until recently the bulk of 
this area, like that of the greater 
part of Saskatchewan, Manitoba and 
southern Alberta, grew Marquis 
most exclusively. In wet ye 
heavy losses from rust were suf- 
fered, a very promising Manitoba 
crop being practically wiped out in 
1935. 

The introduction of Thatcher, a 
rust-resistant variety developed in 


the northwestern states, is expected | Ca 


to eliminate the menace in future. It 
is now estimated that 50% of the 


wheat acreage around Virden, Mani-' p; 


Australian ......sseeee 


N. Y¥. Journal of 
iomm. 
Crumps ( 8 
Fisher's 9 
Monthly Indices 


Latest Prev. 
Canada (D.B.S.) month month year 
Retail (Feb.) ..... 83. 1 81. 
W'sale (Feb.) .... 83.8 
U. S. (Dec.) 81.7 
Gt. Brit. (Dec.) .... 107.6 
Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 
Base of price quotations is as follows: 
ttle—Steers, good, over 1,050 Ib., top 
price. Toronto: Copper-electrolytic, New 
York: Silk — Japanese, 13-15 New York’ 
Sugar — 96 degrees centrifugal c/f New 
York: Wheat—No. 1 Man. North, Ft.-W. 
. A. Basis: Hides—No. 1 packer light. 


Prices 


(Cash Quotations) 
For Week 


Hi Low 

1,Northern ..... 1.52% 1.34% 1. 
2 Northern ..... 1.44% 1.29% 
3 Northern ..... 1.20% 1.00% 

ereee 1.07% 1.00% 1.03% 

cocescee 90% 84% . 

81% .75% . 

1% 85% . 


Competitive Export Prices: 
Mar.-Apr. shipments: vee Mar. 29 


No. 1 North. (Van.)f ... athe 1.45% 
No. 3 North. (Atlan.)f .. 1.35% 1.28% 
1.04% 1.01% 
1.03% 1.01% 
1,18 1.15% 
eccse 1.16% 1.15% 
VU. S. White Pac. ........ 1.03% 1.01% 


«May-June. tApr.-May. 


Indian (new crop) .... 
. 8. Da 


Week to Mar. 20, 1938 


On 2 fom 


Wheat 
May eeeeeereeeeeeere 


1.90% 1.02% 
% 21% 
Oats 


SEE, senemsecnontnece 


CeCe eee eeteeee 


Barley 
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Oct. eeeeeerreseeeeee 
Flax 

May 
July 
Rye 

May errteeeeeeeeaeere 
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v.23 week 
1.23% 

1.12% 

92% 

47% 

43% 
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ON € SONS 
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JAMES RIC 
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THE CANADIAN CONSOLIDATED GRAIN . 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 
Head Office: WINNIPEG, CANADA 


TN. M. PATERSON & COMPANY in. 


Own and Operate 
One Terminal Elevator in Fort William 


109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 


NORRIS GRAIN COMPANY 


LIMITED . 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 


Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
VICTORIA 


A Complete Investment and Trading 
Service 
STOCKS... BONDS} , 
GRAIN .... MINES 


MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 


50 Years’ Service 
to Canadian Business 
1888... 1938 


Filing Systems and 
Office Equipmert 


FFICE SPECIALTY MEG, @. 


Home Office and Factoriese— NEWMARKET 
Branch 


es in principal Canadian cities. 
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Here’s How 


YOU Benefit! 


1 If you are a Subscriber-by-mail to THE 
FINANCIAL POST, you get every important issue 
delivered regularly each week at your home or 
office. That means both certainty and convenience. 


If you are a Subscriber-by-mail you receive notice 
of special features and publication of subsidiary 
books which may be of great value to you as an 
investor or otherwise. 


If you are a Subscriber-by-mail you are eligible to 
the full privileges of the INVESTOR’S ENQUIRY 
SERVICE without extra charg lies by per- 
sonal letter to your questions at any time regarding 
your Canadian securities. . 


Subscription rate’: One Year $5; Half Year $2.50, 


THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada. 


Send me THE FINANCIAL POST for 
(Check square) 
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Week in Mining 
Canada’s Silver Outlet 
Unchanged by U.S. Move 


Price Structure Still Unstable as Ever — Inco Will 
Help Copper Price Control — Noranda 
Completes Tenth Year 


While the action of the United States’ Treasury in discontinuing pur: 
chase of Mexican silver has had a tremendously unsettling effect on the 
more or less slumberous world silver situation, informed opinion does 
not incline to the belief that Canadian silver producers have any real 
cause for alarm. 

The situation, as far as it affects Canada is little changed, although at 
time of writing Canadian producers are receiving one cent per ounce less 
than formerly. 

What the U.S.-Mexican development does show clearly is the insta- 
bility of any price structure maintained not by supply and demand, but 
on the narrow base of governmental policy, and, what is worse, on the 
policy of just one government, and a volatile government at that. : 

It will be recalled that the world silver agreement, signed by eight 
nations, expired at the end of 1937, and since that time the price structure 
of silver has been supported virtually single-handed by the United States. 
This support was on a 24-hour basis, and, it must be admitted, tends to 
add uncertainty rather than certainty to price levels. 

Since the first of the year, Cana- 
dian silver producers have been Vir- | to pring several B. C. properties into 
tually dependent on the widely-| production, need not have confined 
criticized Silver Purchase Act of the his remarks to British Columbia 
U. S., whereby the treasury is com-| mining. 
mitted to buy silver, domestic and 
foreign, until the country’s mone- 


tary reserves contained one ounce 
of silver for every three of gold.| Noranda has completed 10 years of 


This goal is still as remote as ever, | production. Its 1937 earnings which, 
owing to the tremendous amounts of | as shown elsewhere, were maintain- 
gold pouring into the United States.|ed at the same level as 1936, have 
Immediately after discontinuing | obviously been curtailed as a result 
the agreement to purchase Mexican | of the lower prices for copper pre- 
silver, the U. S. Government low- | vailing during the latter part of the 
ered its price for other foreign silver | year. Thus earlier estimates of the 
a full cent to 44 cents an ounce, thus | 1937 net profits have been too high. 
unsettling all world markets for the | Just how sharp the decline in earn- 
white metal. ings was in the latter part of the 
It is argued by some that these | year is shown by quarterly earnings 
two successive steps herald complete |figures, which, starting with the first 
abandonment of the Silver Purchase | quarter of 1937, ran $1.17, $1.07, $1.05 
policy, adopted in 1934, but there is} and $0.85. 
nothing in the actual developments; There is little reason for expect- 
so far to indicate that this is so. As-|ing much improvement in the first 
suming that the United States in- | quarter of the current year, although 
tends to maintain its goal of a 3-1| the company may increase the net 
ratio for gold and silver, the fact|}somewhat by producing a greater 
that the Mexican source of supply | proportion of gold, a step which the 
is cut off should certainly not have | flexible ore makes possible. Thus 
a harmful effect on Canada’s main|in 1937, during three quarters of 
silver market. which period copper prices appeared 
If, of course, the United States} to be on the up grade, the company 
yields to the vigorous attack made | produced considerably more copper 
on her silver-purchasing plan by/|than the previous year, and less 
most of the country (with the excep-| gold. Unless sharp improvement in 
tion of the silver-producing states), | commodity prices, including copper, 
silver will be forced to stand on its|is seen this year, the reverse trend 
own feet, and the price rely to a far | may be looked for. 
greater extent on the old law ofsup-| It is interesting to note how, with- 
ply and demand. While this would | out ballyhoo, this company spends 
mean lower prices, a lot of the un-|money in the general interests of 
certainty surrounding the present |mining development. Last year Nor- 
level would be removed. anda examined no less than 130 out- 
* ¢ side mining properties. This is suf- 
. si ficient activity to justify the inclu- 
Inco to Aid Copper Stability | sion of Noranda among the large ex- 
One of Canada’s largest copper|pjoration companies of the Do- 
producers, International Nickel | minion. 
Company of Canada, has adopted a 
policy of assisting as far as possible 
the maintenance of a stable copper|4 Ten-year Record 
industry, judging from the remarks} Noranda, in the ten years since pro- 
of Robert C. Stanley, president of | duction started, has played a big 
the company, at the annual meeting |réle, not only in the lives of its 
recently. shareholders, but in the economic 
As is generally known, Canada’s | life of Canada, In this period total 
copper production comes as a by-|revenue from gold and copper 
‘product through other metals and | amounted to $133,992,295 and expen- 
actual curtailment of output is, |ditures $74,022,357. To shareholders 
therefore, rendered impracticable.|has gone $35,500,386 in dividends, 
Thus, Canada has not heretofore|and, at the end of 1937, the com- 
been a member of the international | pany’s surplus account totalled $13,- 
copper cartel, which, controlling | 787,773. 
75% of world production, has been} In the tenth year, Noranda’s gross 
fairly successful in creating some|income was the highest on record, 
stability in price levels by withhold- | and net profit per share equal to the 
ing or increasing copper output. high mark set in 1936. Ore reserves 
However, while pointing out that| were bigger than ever. The com- 
Inco’s copper production is still de-| pany this year will have two im- 
pendent on nickel demand, Mr.|portant subsidiary operations, in 
Stanley stated that directors felt it|Pamour and Hallnor. 
wise to “play our part in assisting} Few Canadian companies can 
to maintain stability in the copper|claim a more successful ten-year 
industry and in times of distress | period. 
your company’s policy will be to 


withhold stock and refrain from : _— 
selling a portion of its refined cop- Island Mountain Dividends 


, per output.” Hint of another dividend for 
The company’s 1937 production of | /!and Mountain Mines, Newmont's 
Rover —ceaiats agueseiaaidy tol Td aii at een. 
000, unds, — 
po oR Fe oo F. W. Guernsey could give no 
: indication of when the distribution 
Big Plans for 1938 would be made, until after a forth- 
Apart from this point, and Mr.|coming meeting of directors, he 
Stanley's full-dress review of nickel] stated that his personal view was 
and armament, reported elsewhere, | that a dividend should be paid. 
highlights of his address so far as} Island Mountain has paid three 
Canada is concerned were his re-| dividends of five cents per share 
marks on the company’s plans for|each, two having been paid in 1936, 
1938. These plans call for a project-| and one in 1937. None of these divi- 
ed capital expenditure during 1938 |dends were paid from current earn- 
of about $14 millions. Major items|ings, the one in 1937 having come 
of this programme are a new shaft|from depletion reserve. At the end 
and surface plant at the LeVack/| of that year, and after deducting the 
Mine, installation of equipment for | dividend, depletion reserve re- 
surface mining at the Frood Mine;| mained at $317,477. However, this 
additions to the Copper Cliff con-| year, the management expects that 
centrator for treating low-grade ore; | the operation can show a profit of 
and additional reverberatory fur-|between $15,000 and $20,000 per 
nace at the Copper Cliff smelter;| month, shareholders were told. 
development of the company’s con- * es 


cession in Finland and other mi —— 
installations. a ee, Index to Mining Stocks 
Mr. Stanley made it plain that the Canadian mining stocks price 
point in these expenditures is not | #V&T@8es broke sharply on March 18, 
to increase capacity, but to effect reflecting a renewal of European 
economy and lower production costs | Politeal tension. The daily gold in- 
to offset rising costs of taxes, sup- | 4¢x of the Dominion Bureau of Sta- 
plies and transportation. tistics for that day was 101.6, a new 
6 low for the current year, and base 
™ metals at 217.3 was a little more 
In-and-Outer”’ Scored than a point over the minimum. A 
Dr. W. B. Burnett, president of the | brisk advance occurred on the next 
British Columbia Chamber of Mines, | two days, as the situation in Europe 
has little use for the speculator who |eased, and approximately half of 
is in too much of a hurry to sell for| earlier losses were retrieved. After 
a profit before the property has|two days of moderate declines on 
been given a chance. March 22 and 23, when the list 
Said Dr. Burnett, speaking before |responded to New York's trend, 
the Engineering Bureau of Vancou-|stocks ‘showed some improvement 
ver’s Board of Trade: “The fellows | and closed slightly higher. Volume 
who have wrecked more mining|was restricted in the latter part of 
ventures in this province than any-| the week. The daily index of 24 
one else are the greedy, profit-| mining issues recorded a net gain 
taking shareholders, who sell out/of 42 points mounting to 131.9 for 
' before their mine has a chance to the week of March 24 with the gold 
prove itself.” British Columbia, he | section gaining 5.1 to 106.9 and the 
said, needs a new public psychology | base metals 0.3 to 226.6. The Bureau's 
toward mining, a new attitude on| weekly average behaved somewhat 
the part of investors based on a_| differently, the general.index drop- 
recognition of the prospective value| ping from 1340 for the week of 
of a’ property over a term of years|March 17 to 129.3 for the following 
rather than on a desire for quick | week with the golds receding from 
profits, 108.4 to 106.1 and the base metals| 
Dr.Burneit, who has himself helped | from 235.7 to 224.8, 
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Noranda’s Earnings Hit 
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in and will probably report in a 
few days. 


Coniagas Active 
In Prospecting 


Small Net Loss Is Reported 
- on Year’s Oper- 
ation 


During 1937 Coniagas Mines dis- 
of the site of the Coniagas Re- 
duction Co., at Thorold, Ont., to the 
Ontario Paper Co. at a favorable 
price, says A. L. Bishop, president, 
in presenting the 31st annual report 
of Coniagas Mines for the year ended 
Dec. 31, 1937. 

Coniagas holds 473,298 shares of 
the issued 2,338,689 shares of Flor- 
ence River (Quebec) Gold Mines. 
This property has been transferred to 
Desjardins Mines and application 
made to allow an exchange of shares 
in the ratio of 10 for one of the new 


company. Mr. Bishop points out that | 


Coniagas owns 707,053 of the issued 
1,207,063 shares of Kenora Nickel 
Mines, on which extensive diamond 
drilling was done during 1937. 
Though this work was sufficient to 
prove the series of lenticular masses 
of pyrrhotite, with interesting nickel 
and copper content, it became ap- 
parent that the true perspective of 
this picture could only be obtained 
by greater cash commitments than 
Coniagas could properly afford 
under its option. Work done here to 
date would appear to have been 
justified, Mr. Bishop says. 

The option held by Coniagas on 
Goldfields (Saskatchewan) Mines, in 
Athabaska district, was turned over 
to Consolidated Mining & Smelting 
Co., which is developing the Box 
property adjoining and has signified 
its intention of erecting a mill of 
1,000-2,000. tons daily capacity. Con- 
sideration for this deal was the re- 
turn of money spent by the company 
and a 10% interest in the stock under 
option, which will amount to 100,000 
shares if the option is exercised. 

Properties and interest in Quebec 
have been protected and kept in 
good standing. An active programme 
of prospecting or seeking options on 
favorable ground was carried out in 
Ontario, Quebec and North Carolina 
in the period under review. Consid- 
erable work was done on options, 
but none was retained. 

At Dec. 31, 1937, current assets 
amounted to $1,959,901, made up of 
cash $13,663, notes and accounts re- 
ceivable $30,709, government bonds 
and trustee investments $586,203, 
mining stocks $1,040,640 and indus- 
trial and miscellaneous stocks $288,- 
686. Only current liability was $8,358 
of accounts payable. 

Of investments of a total book value 
of $1,590,366, $1,545,047 consisted of 
securities for which quotations were 
available having a value of $2,394,885 
at Dec. 31, 1937. 


Consol. Income and Surplus Account 
Years Ended Dec. 31 
- 


193 
7 

45,603 

423,962 

640 


Int. & divds. on inv. 
Prof. on sale of secs. 


Total revenue 470,225 


: Gen, & admin. 


°46,601 
1,977,016 


41 
*1,205 


1,408 
Bal. carried forward. 1,927,761 
*Deficit. 


*After applying inten on sale of 
assets. 


Paid , 
Number of Shares Outstanding: 
As at Dec. 31 ‘765, 


Bankfield Cons. Mines 
Listed at Montreal 


From Our Own Correspondent 

MONTREAL.—Stock of Bankfield 
Consolidated Mines has been called 
for trading on the Montreal Stock 
ea The ticker abbreviation 

Listing covers the company’s total 
authorized capital of 3 million shares 
of which 2,564,904 shares have been 
issued and 435,096 shares remain in 
the treasury. A balance of 39,096 
shares are under option at $1 a share. 
This option expires Dec. 31, 1938. 


Short Month o 
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Algoma Summit Gold Mines re- 
ports that the — of — 
shipped from property 
passed the $100,000 mark. F. A. 
Brandt, president, advises that R. J. 
Mitchell, M.E., has been appointed 
resident manager of this Goudreau 
district operation. 

* 


Master Consolidated reports 
ek over width of 7%% ft. in hole 
No. 48 returned average of $24.15. 
Company advises that present indi- 
cations of high values bear out E. K. 
Fockler’s favorable report on the 
property. 

= 7 

Central Patricia Gold Mines in- 
creased reserves of developed ore 
by about 50,000 tons at March 15, F. 
M. Connell, president, said at the 
annual meeting. Reserves are of 
average mine grade. Further drift- 
ing in western section on 375-ft. level 
had been successful in opening up 
new ore body, known as “G”, on 
375-, 625- and 875-ft. levels. Another 
occurrence, known as “L”, was re- 
cently opened on 375-ft. level Prep- 
arations for reopening Springer op- 
eration have begun, 
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general manager. Extracti 
98.01% and production for period 


totalled $46,760. : 


Upper Seine River north of the 
C.NR. at Atikokan, is scene of con- 
siderable development work. Crew is 
being taken into the Lumby Lake 
gold strike by Albert Wren, credited 
with original discovery in this area. 
A 3,000,000-share company is being 
formed on the two groups of-claims 
owned by Cedar Lake Gold Syndi- 
cate, tying on to “discovery” group 
at west end. Most advanced opera- 
tions in general area are Upper 
Seine Gold Mines and Elizabeth Gold 


Mining. 


” * * 

Winoga Patricia advised sharehold- 
ers at its annual meeting that direc- 
tors plan to conserve the treasury 
position and keep in close touch 
with developments at neighboring 
properties. They have under con- 
sideration advisability of sending out 
prospecting crew. 


Mining Company Reports 


Fernland Gold Mines 

The Toronto Stock Exchange has 
approved Fernland Gold Mines’ ap- 
plication for listing and shares will 
shortly be called for trading, says 
G. P. Campbell, president, in present- 
ing the company’s first annual report 
for the period ending Jan. 31, 1938. 
During the year, Fernland’s Larder 
Lake holdings were extensively ex- 
plored, 14,777 ft. of diamond drilling 
being done. The favorable dolomite 
zone which crosses the property east- 
west for 4,300 ft. was explored for 
1,600 ft. 

Three compartment shaft is ex- 
pected to be carried to its present ob- 
jective of 300 ft. by the end of March, 
when it will be necessary to crosscut 
about 30 ft. to the hanging wall of 
the vein, at which point a diamond 
drill hole indicated commercial 
values over true width of 31 in. From 
this point drifts will be run east and 
west to open the ore deposits indi- 
cated by diamond drilling. 

Mr. Campbell adds that all costs of 
development, diamond drilling, pur- 
chase of plant and equipment have 
been paid in full. There remain in the 
treasury 1,199,995 shares, which are 
under option to responsible parties 
at prices which the directors consider 
will provide the company with suf- 
ficient money to continue its opera- 
tions. 

Balance sheet as at Jan. 31, 1938, 
shows current assets of $60,074, cur- 
rent liabilities amounting to $3,364. 


Sudbury Contact Mines 


Sudbury Contact Mines will short- 
ly issue a summary of operations, the 
directors state in submitting a report 
and auditor’s statement for the 
period ending Dec. 31, 1937. Balance 
sheet at this date shows cash of $22,- 
933. Shares in other companies, at 
book value, totalled $183,067. 

Profit and loss account showed 
loss for the year, charged to surplus 
account, of $2,290. At ‘Dec. 31, 1937, 
balance at credit of surplus account 
amounted to $10,960. The company’s 
auditors report that no provision had 
been made for liability for income 
taxes; liability in respect to the con- 
sulting engineer’s fees for the period 
Apr. 1, 1929-Dec. 31, 1935; losses 
which may occur in the realization 
of shares in and advances to other 
companies, and further loss, if any, 
which may occur 


Wiltsey-Coghlan Mines 

Total receipts of Wiltsey-Coghlan 
Mines in the year ended Dec. 31, 
1937, amounted to $5,970, company’s 
annual report shows. Of this sum, 
$5,730 represented cash in bank and 
on call loan at Jan. 1, 1937. Total 
disbursements amounted to $597. At 
year end, current assets amounted to 
$12,841, consisting of cash in bank, 
call loan subject to 10-days’ notice 
and investments, made up of deben- 
tures at cost. Current liabilities, rep- 
resenting accounts payable and ac- 
crued charges, were $913. 

Company will shortly issue a 
report of operations. The auditors 
point out that no provision has been 
made for any loss on claims aban- 
doned or for losses that may occur 
on the mining properties now held. 


Gunnar Gold Mines 


In its first full year of production, 
Gunnar Gold Mines, producer in the 
Big Rice Lake area of Manitoba, 
earned a net profit of $192,783, 
equivalent to slightly over seven 
cents per share, annual report 
shows. 

The report shows that the surplus 
account, after providing for the three 


reserves at the end of the year were 
estimated at 77,072 tons averaging 
0.35 ounces gold per ton, for a total 
of 27,271 ounces. This compares with 


-tonnage, of 80,610 tons, averaging 


0.37 ounces per ton, for a total of 
30,403 ounces at the end of 1936. The 
small decrease in tonnage is more 
than accounted for by decrease of 
broken ore on the dump. 

During the year the mill treated 
an average of 137.3 tons per day, 
average value of ore milled being 
$12.29. Current daily production, G. 
A. LaBine, president, reports, is 
running around 147 tons per day. 

To provide funds for the new de- 
velopment, directors have sold 50,000 
shares of treasury stock at 80 cents 
per share, and optioned 200,000 
shares at prices ranging from 90 
cents to $1.50. 

Income and a Account 


Less: Marketing exp.. 


Net production 
Less; Explor. & devel.. 


& 
Adm. & gen. exp. .. 
Head office 
Directors’ fees 


Operating profit 


Add: Int. & divds. ... 
Profit on sale of 


32,723 

*40,799 

4,700 

$2,481 

Organ. exp. W/O .... 935 


Net profit 
Less: Dividend 


192,783 
79,624 


113,159 
149,510 
°5,166 


3,738 

Surplus forward 264,095 
*At 75c. per ton of ore hoisted. 
oes re options on new claims 


not exercised. 
*Arising from profit on sale of invest- 
ments. 


Surplus for year 

Add: Prev. surplus... 
Capital surplus 

Less: 1936 prov. inc, 


The KEY to full information about} 
Canada’s $450,000,000 Mining Industry | 


cents per share dividend payment]. 


made last December, has increased 
from $154,676 at the end of 1936 to 
$264,097 at the end of 1937. At the 
same time, working capital position, 
which at the end of 1936 amounted 
to $98,222, has increased to $253,319. 
Before net profit, full allowance 
has been made for depreciation, and 
the development account was writ- 
ten off at the rate of 75 cents per ton 
of ore hoisted. This account at the 
end of the year stood at $294,014. 
Total broken and unbroken ore 


if February 


Cuts Ontario Gold Output 


Returns submitted by Ontario gold 
producers to the provincial Depart- 
ment of Mines show that due to the 
short month of 28 days, value of bul- 
lion recovered in February last was 
$7,171,597, as against $7,638,375 in 
January. Tonnage milled fell from 
728,388 tons in January to 693,522 
tons in February. 

In the month under review, the 
Porcupine and Kirkland Lake camps, 
each with 11 mines were lower in 
both tonnage milled and value of bul- 


lion recovered. Despite the short 
month, the northwestern Ontario dis- 
trict increased the value of its out- 
put, though tonnage milled was low- 
er. Idle in February were Parkhill in 
Algoma district and Argosy in 
Patricia district, while Hard Rock 
and Tombill, in Thunder Bay field, 
both of them new producers, swelled 
the output from that section. 

‘Production by Ontario gold mines 
in February last, with comparative 
— for the same month of 1937, 
ollow: 


Monthly Output of Ontario Gold Mines 1937-38 


1937 
Value 
$ 


3,166,931 
3,116,903 


2,961,649 
2,784,962 


134,021 
132,337 


857,409 
861,462 


7,120,010 
6,895,604 


Tons 
milled 
997 


360, 

326,558 
195,205 
169,598 


36,509 
33,935 


98,545 
92,185 


691,346 
622,276 


108,515 
728,388 
692,522 


The only complete record of up-to-the-minute mining activ- 
Canada and Newfoundland available in permanent 


ities in 
form. 


Indispensable to mine operators, mine executives, financiers, 
shareholders and those selling equipment and supplies to 


the mining industry. 


On producing companies a full record of production, costs, 
dividends, financial structure and details of per- 


sonnel and directorate. 
Companies 


Every area, every camp of consequence illustrated in new 


and exclusive 
Over 300 Pages. 


$2.00 a copy, postpaid. 


under development fully covered with present 
status of operations, together with names of all officers and 
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Granby Joins |f 


Zeballos Rush 


Interested in B. C.’s 
New Gold Field 


From Our Own Correspondent 

VANCOUVER.—Granby Consoli- 
dated Mining & Smelting Co. is the 
latest big organization to show an 
interest in the Zeballos district, and 
is now negotiating for a group of 
claims in the neighborhood of the 
King Midas property. 

Premier Gold Mining Co. is also 
said to be planning an entrance into 
the field, with engineers examining 
property in the Kayouk River coun- 
try, close to the ground where Con- 
nell Mining & Exploration Co. re- 
cently acquired 36 claims on a 75% 
basis from Zeballos Exploration Co. 

Other large companies already 
active in the field are Pioneer Gold 
Mines, Britannia Mining & Smelting 
Co., a subsidiary of Howe Sound Co., 
which has shown increased interest 
in the northwest as a result of recent 
developments in Mexico, where its 
largest production has hitherto been 
centred; Consolidated Mining & 
Smelting Co. 

Pioneer was reported to have 
abandoned its exploration of the 
King Midas, and will probably con- 
centrate on the Friend group, where 
a narrow vein is said to be respond- 
ing favorably to underground de- 
velopment by tunnel. High-grade 
ore with values as high as 10 ounces 
gold per ton is understood to have 
been disclosed in places along the 
vein. 

Privateer Mining Co., which re- 
cently sold a 25% interest to Con- 
nell Mining & Exploration Co, for 
$374,000, is planning construction of 
a mill, but final decision as to the 
size and location is awaiting a more 
detailed report by G. S. McDonnell, 
chief engineer. 

During the next few months it is 
probable that several Zeballos com- 
panies will apply for listing on the 
Vancouver exchange, but so far few 
of them have reached a. sufficient 
stage of development. Among the 
public companies now in the area 
are Zeballos Gold Peak, Haida and 
Man of War. Central Zeballos, which 
recently has encountered some par- 


5,526 | ticularly rich ore, will probably be- 


come a public company in the near 
future. 


Crosscut at Jacola 
Into Contact Zone 


Jacola Mines, successor company 
to Greene Stabell is slashing out the 
shaft crosscut before drifting on the 
875-ft. level of its Quebec property, 
according to word from the field. 
Company is driving a raise from the 
1,000-ft. level to the 875-ft. horizon, 
and the crosscut on the latter level 
has penetrated the upward extension 
of the contact zone oreshoot. 

In the raise, values are reported to 
have been consistent over varying 
widths, It is now about 90 ft. above 
the level and has some 35 ft. to go 
before reaching the next exploratory 


70 21, | 2evel. On the 625-ft. horizon Jacola 


is crosscutting to the point reached 
by a winze sunk from the 400-ft. level 
when the No. 2 shaft area was orig- 
inally developed. 
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San Antonio Seeks Minesta Grou —s 


Base Metal Group 


From Our Own Correspondent 


WINNIPEG. — The improved as- 
pect of San Antonio Gold Mines as 
compared with a year ago, its ore 
reserves, greater now than at any 
time in its history; taxation and its 
effect on mining, also the possibility 
of the company interesting itself in 
base metal mining were the main 
topics of President J. D. Perrins’s 
remarks to more than 200 sharehold- 
ers at the annual meeting of the 
company held here recently. 

D. J. Kemmedy, mine manager, 
said the developments on the 1,500- 
foot level on the 16 ore body had dis- 
closed a substantial length of ore, 
the last 100 feet of which had a 
width of 12 feet with a grade of 
from $12 to $14. 


Dumico Gold Corp. 
Continues Sinking 


Immediate programme ahead of 
Dumico Gold Corp. is continuation 
of shaft sinking and cutting of an- 
other station at a level to be deter- 
mined by the geology and the values 
to be encountered, Leopold Cho- 
quette, assistant secretary, advises 
The Financial Post. Mineralized 
zones, the progress report says, are 
now definitely localized at different 
levels for distance of over 1,200 ft. 
east and west of No. 3 shaft site. No. 
3 shaft was sunk to 329 ft., entering 
the ore zone at the 220-ft. level. 

Between the 220- and 252-ft. levels 
systematic sampling returned aver- 
age of 4.55 per ton, with values of 
$10.50 and $5.60, ‘respectively, en- 
countered at the 230- and 251-ft. 
levels. At the time the report was 
issued, the company had taken care 
of all accounts and still had $36,000 
ready cash in the treasury. 


Porcupine Lake Gold 
Nears Good Section 


H. H. Sutherland, vice-president of 
Porcupine Lake Gold Mining Co., ad- 
vises The Financial Post that work 
on the second level should shortly 
enter the section showing five feet of 
$14 rock. About 35-40 ft. of drifting 
should take work out to the vein sec- 
tion cut by hole No. 117. As the work- 
ing face progresses northerly on the 
850-ft. level, a distinct change for the 
better is noted in the texture of the 
rock, which is becoming harder and 
contains more mineral. 

Unless unforeseen causes for delay 
crop up, the mill should be ready to 
go into operation by the end of 
March, Mr. Sutherland says. 
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Income and Surplus Account 
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Metal recoveries 
Less operating expend.: 
Cost of metal prod. 
Admin. & gen. exp. 
Reserve for taxes.. 
Munic. corp. & sun- 
dry taxes 96,012 
Empl. ins. & pension 62,299 
9,373,960 ° 
481,840 


9,855,800 
517,063 
64,100 


9,274,637 9.2 
7.279.259 ©.7 


Net earn. from oper. 
Add other income . 


“ 


Net profit 
Less dividends 


serpin for year .... 
prev. surplus .. 
Less addit. inc, tax. 


Balance forward .... 13,787,773 11,7 
Earn. per Sh. & Div. Record: 
Earned $4.1 


1,995,378 2.5 
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unissued shares, which stood at 720,- 
001 at year end, to bring the prop. 
jerty into production, 
| J. D. Tolman, mine manager, esti- 
|mates ore so far developed at 19,105 
tons, grading $20.17 per ton. The 
present developed ore would supply 
a 50-ton mill for over a year, and for 
a longer period if additional ore is 
discovered on the 425- and 550-foot 
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Peak Fa i ing 
Level is Held 
By Noranda 


$4.14 Per Share Again 
Earned — Lower Copper 
Prices Felt 


Earnings per share of $4.14 were 
ade by Noranda Mines, large cop- 
r-gold producer in the Rouyn dis- 
trict of Quebec in 1937, annual report 
<hows. This is the same as 1936 earn- 
ings and is the highest level ever 
attained. : sis 

Working capital position was 
strengthened, current assets of $14,- 
992,019 exceeding current liabilities 
of $3,077,106 by $11,804,913, This com- 

res with working capital of $10,- 
455.901 at the end of 1936. 

The Rouyn property, known as the 

Horne Mine, is now being explored 
pelow the 3,000-foot level as a result 
of completion of the No. 5 shaft last 
October. H. L. Roscoe, general man- 
ager, reports that exploratory drifts 
are well under way on three levels, 
at 3,475 ft., 3,725 ft. and 3,975 ft. By 
the end of the year, these drifts were 
in a favorable zone, carrying low cop- 
per and gold values, mostly below 
commercial grade. Information pre- 
viously obtained from a few scouting 
diamond drill holes put down from 
the 2,975-foot level-indicated that this 
favorable zone is quite extensive, and 
since the extent of the block of 
ground prepared for exploration is 
1,000 feet, it will require several years 
to thoroughly explore it by drifting 
and diamond drilling on a number of 
evels. 
From drill information and other 
openings in the various ore bodies, 
Mr. Roscoe estimates ore reserves 
above the 2,975-foot level, as follows, 
comparative figures for. 1936 being 
included: 


m 


1937 
Copper 
Tons 7 
7,693,000* 
19,699,000° 
3,509,000; 


7.26 
0.95 
0.83 
1986 
Copper 


7.33 
0.97 


Tons 
7,817, 
19,530,000° . 
3,032,000+ 68 0.133 
*Sulphide ore. tSilicious fluxing ore. 
No less than 130 mining prospects 

and properties were examined or in- 
vestigated during the year, and op- 
tions, or interests in options taken 
on five. Two of these were drilled 
with disappointing results, another 
one will be investigated during the 
coming summer. A 63%4% interest 
was acquired in the Cia. Minera La 
India, a gold mining property in Nic- 
aragua. A mill with a 100 tons capa- 
city is being erected on this property 
and is expected to come into opera- 
tion this summer. An option was 
taken, in co-operation with other in- 
terests in a group of nickel-copper 
claims in the Sudbury area, where 
surface and drilling is being carried 
on. 

James Y. Murdoch, president, 
points out that when decision was 
made to reopen the two Waite-Amu- 
let properties in northwestern Que- 
bec, copper and zinc prices had 
shown and maintained for some time 
higher prices than had prevailed for 
a number of years. Since that time, 
however, prices of these metals have 
declined materially, and at present 
prices, margin of profit is consider- 
ably less than was expected. 

Income and Surplus Account 


Years Ended Dec. 31 
1937 1936 


$ $ 
Metal recoveries ..... 19,399,911 18,315,356 
Less operating expend.: 
Cost of metal prod. 7,878,008 6,729,584 
Admin. & gen. exp. 217,830 228,969 
Reserve for taxes.. 1,771,802 1,786,038 
Munic. corp. & sun- 
96,012 


is. ee 
Empl. ins. & pension 62,299 
9,373,960 


481,840 
9,855,800 


517,063 
64,100 


Net earn. from oper. 
Add other income .. 
Total income 
Less: Res. for deprec. 
of plant 
Outside explor, w/o 


Surplus for year .... 

Add prev. surplus ... 

Less addit, inc, tax.. 

11,792,396 
$4.14 


3.00 
2,239,772 


Balance forward .... 13,787,773 
Earn. per Sh. & Div. Record: 
Earned $4.14 


Paid 3.25 
Bhares outstanding... 2,239,772 


uehec Miners 
Output at Peak 


19387 Production 31% 
Above That of 1936— 
Metallics Up 26% 


In 1937 the output of the mines 
and quarries of Quebec reached a 
new high record of $65,089,194, an 
increase of nearly 31% above the 
1936 peak of $49,755,986, according to 
a preliminary statement on mineral 
production in the province issued by 
the Department of Mines and Fish- 
eries, Quebec. 


As compared with the 1936 output, 
metallics show a 26% increase for 
1937, non-metallics a 39% increase 
and building material minerals a 
36.6% rise. Value of the building 
materials output, which reached 
$9,187,926, is nevertheless still far 
from the yearly figure of $16,000,000 
which obtains in average normal 
times of industrial and trade condi- 
tions, the report states. 


Gold and copper, the report re- 
veals, are much the largest confri- 
butors to Quebec metallic produc- 
tion, and among the 25 mines pro- 
ducing such metals there are only 
two outside of the Abitibi and 
ae area of western Que- 


Gold and copper production in 
Quebec reached values of $24,913,- 
020 and $12,378,737, respectively, in 
1937. More than two million tons of 
ore were treated by Noranda Mines, 
product of which reached an ap- 
proximate value of $19,000,000. Re- 
suming production during the year 
were Aldermac Copper Corp., Waite- 
Amulet Mines and Cournor Mining. 
Normetal Mining and Powell Rouyn 
Gold Mines reached the production 
stage. 

Mines increasing their mill capa- 
city during the year included Beat- 
tie, Lamaque, Sigma, Stadacona, 
Canadian Malartic, Siscoe, Shawkey 
and Thompson Cadillac. In the 
Cadillac-Malartic region, Sladen 
Malartic is now treating 250 tons 
daily. East Malartic is to erect a 
500-ton mill next summer, Lapa 
Cadillac considers erecting a 250- 
ton unit and Pan-Canadian is al- 
ready producing on a small scale. 


Mining Company 
Charters 


Astoria Quebec Mines—Que. incorp. Jan. 
25, 1938. H. O., Quebec, Que. Auth. cap. 
5,000,000 shares, $1 par. 

Cariboo Products—B. C. incorp. Jan. 27, 
1938. H. O., Vancouver, B.C. Auth. cap. 
1,000 shares, $10 par. 

Hood Vauquelin Gold Mines—Que. in- 
corp. Jan. 25, 1938. H. O., Hull, Que. 
Auth. cap. 2,000,000 shares, $1 par. 

Napeo Gold Mines—B. C. incorp. Feb. 8, 
1938. H. O., Vancouver, B.C. Auth. cap. 
1,500,000 shares, n.p.v. 

Nor-Acme Gold Mines — Dom. incorp. 
Jan. 14, 1938. H. O., Saskatoon, Sask. 
Auth. cap. 3,000,000 shares, n.p.v. 

Viel Mica Mine & Products—Que. incorp. 
Jan. 25, 1938. H. O., Montreal. Auth. cap. 
99,90 shares, $1 par. 

Wildor Quebec Mines—Que. incorp. Jan. 
25, 1938. H. O., Noranda, P.Q. Auth. cap. 
20,000 shares, $1 par. 

Ymir Commodore Mines—B. C. registra- 
a Feb. 4, 1930. H. O. in B. C., Nelson, 


iC. 

Westmont Mines — B. C. registration 
Jan. 26, 1938. H. O. in B. C., Nelson, B.C. 

Alberni Gold Mining Co.—B. C. incorp. 
Feb. 16, 1938. H. O. Vancouver, B.C. Auth. 
cap. 20,000 pref. shares, $1 par; 80,000 com. 
shares, n.p.v. 

Baroda Gold Mines—Ont. incorp. Feb. 9, 
1938. H. O. Toronto. Auth. cap. 3,000,000 
shares, $1 par. 

Beano Gold Mines—B. C. incorp. Feb. 14, 
1938. H. O. Vancouver, B.C. Auth. cap. 
200,000 shares, 50 cents par. 

Chan Yellowknife Gold — Ont. incorp. 
Feb. 14, 1938. H. O. Toronto. Auth. cap. 
3,500,000 shares, n.p.v. 

Goldwood Gold Mines— Ont. incorp. 
Feb. 9, 1938. H. ©. Toronto, Auth. cap. 


3,000,000 oo Ce 

Minesta Min t. incorp. Feb. 15, 1938, 
H. O. Toronto. Auth. cap. 3,000,000 shares, 
$1 par. 

Rycon Mines—Dom. incorp. Jan. 25, 1938. 
H. O. Yellowknife Bay, N.W.T. Auth, cap. 
1,000,000 shares, $1 par. 

Warneford Beardmore Mining Syndicate 
—Ont. incorp. Feb. 11, 1938. H. O. Toronto. 
Auth. cap. 35,000 shares, $1 par. 

East Lacoma Mines—Que. incorp. Jan. 31, 
1938. H. O. Senneterre, Que. Auth. cap. 
3,000,000 shares, $1 par. 

Globe Rouyn Gold Mines—Que. incorp. 
Feb. 1, 1938. H. O. Montreal. Auth, cap. 
4,000,000 shares, $1 par. 

Hoyle Gold Mines—Ont. incorp. Feb. 3, 
1988. H. O. Toronto. Auth. cap. 4,000,000 
shares, n.p.v. 

Indian Reserve Oil Mining Synd. — Ont. 
incorp. Feb. 2, 1938. H. O. Toronto. Auth. 
cap. 15,000 shares, $1 par. 

esky Date Mines—B. C. incorp. Feb. 11, 
1988. H. O. Victoria, B.C. Auth. cap. 
2,000,000 shares, n.p.v. 

Orser Mining Syndicate —- Ont. incorp. 
Feb. 7, 1938. H. O. Verona, Frontenac 
county, Ont. Auth. cap. 35,000 shares, $1 


r. 
Pacific Nickel Mines — B. C. incorp. 
Feb. 7, 1938. H. O. Vancouver, B.C. Auth. 
cap. 3,000,000 shares, $1 par. 


Mining Company Options 


Straw Lake Beach Gold—Has received 
in payment of 20,000 shares on 
&ccount of option payment of $10,000, due 
Feb. 22. Balance of payment, with all 
subsequent installments under agreement 
~ st, 1937, as amended, extended for two 
Commonwealth Petroleums — 135,000 
treasury shares at 30 cents have been paid 
, Proceeds to be applied in liquidating 
*rlain debts of company and to assist in 
neing drilling of well on Command 
n addition, 4,286 shares have been 

4 in payment of legal fees. 
d-Cockshutt Gold Mines — Has 
in < 10,000 treasury shares to company 

pe yees at $1.25 per share. 

sold Belt Mining — Additional 52,000 
res have been taken up at 30 cents 
é , 1937. Balance 


a 


‘Prises option on 354,020 shares at 30 
's. Total issued capital is now 2,445,986 
< “lorized 3,000,000 shares. 
"00d Cadillae—Has been paid for Mar. 
,_.Cerwriting installment covering 50,000 
‘Bal at 35 cents, under agreement Jan. 
, valance covers underwriting on 100,000 
fs at 35 cents and option on 500,000 
cei.’ With next installment due Apr. 1. 
»£2 capital is now 3,398,300 shares of 
Des 2d 4,000,000 shares, 
txguison Nickel—March 1 installment 
cen, 2, OPtion on 50,000 shares at 30 
ben’ Under agreement Dec. 7, 1937, has 
“" Teceived. Balance covers option on 
_ shares, with next installment due 
; . br. 2. Issued capital is now 2,514,706 
Amm 2d 3,500,000 shares. 
ten 8, Gold Mines — Payment has been 
“yw covering Mar. 1 option install- 
~_ 50,000 shares at 22% cents per 
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share. Next installment under agreement 
Jan. 6 is due Apr. 1, covering option on 
100,000 shares at 25 cents. Issued capital 
is 2,474,000 of authorized 3,000,000 shares. 

Bagamac Mines — Has received $8,750, 
covering balance of underwriting on 
75,000 shares at 25 cents under agreement 
Oct. 20 last. Balance covers option on 
475,000 shares at prices ranging from 30 
to 50 cents, with next installment due by 
May 1. Issued capital is now 1,525,000 of 
authorized 3,000,000 shares. 

Big Missouri Mines—Additional 40,000 
shares have been taken up at 50 cents 
under agreement Dec. 9, 1935. Balance 
covers option on $35,633 shares at 50 cents. 
Issued capital is now 4,064,367 of author- 
ized 5,000,000 shares, 

Davies Petroleum—Has purchased L. 
S. D’s 1 and 8, section 29, township 17, 
range 2, west of the 5th meridian, prop- 
erty consisting of 80 acres. Purchase price 
is 15,000 shares, 5,000 payable immediately 
and balance of 10,000 within 30 days of 
completion of No. 1 well, now being 
drilled. A 10% royalty on leases is pay- 
able to the vendors. 

East Malartic Mines—Additional 74,100 
shares have been taken up at $1 on ac- 
count of subscription dated Dec. 18 for 
1,000,000 shares at $1 per share. To date, 
957,644 shares have been taken up and 
paid for; balance of subscription covers 
642,256 shares. Issued capital is 3,357,644 
of authorized 4,000,000 shares. 

Ventures—Option granted Oct. 13, 1936 
to an employee on 2,000 shares at $10 by 
Oct, 13 next has been amended to pro- 
vide.for opticn on 2,000 shares at $5 per 
share, exercisable by same date, 

Eldorado Gold Mines—Has received pay- 
ment for Mar. 1 installment covering 
underwriting on 25,000 shares at 40, 
under agreement Nov. 24, 1936. Total 
issued capital is 3,785, 
of agreement cover 


’ at $2.50 per 
by June 1, and option on 170,000 shares 
at prices ranging from $2.25 to $4 per 
share. 

St. Anthony Gold—Advises that 3,510 
shares were taken up at 25 cents under 
offering of rights to shareholders of record 
Jan. 15 last. Payment has been received 
for underwriting on 10,000 shares at 25 
cents, due Mar. 2 under agreement Nov. 
20 last. Balance of agreement covers 
option on 986,490 shares at 25 cents, with 
first installment due by Apr. 1. Issued 
ome is now 3,313,510 of authorized 
5,000,000 shares, 


Thompsen-Cadillac Mining Corp. — Ad- 
vises that optionee has taken and paid for 
10,000 shares of company's capital stock, 
representing a part of commitment due 
Mar. 20, 1938, 50,000 shares at 25 cents. 
Issued and outstanding are 3,360,000 shares, 
O10 ie ees loses ace undee options, 
which are u op 

H Oll & Gas—Balance of Feb. 

option on 15,000 
nt July 16 


25,000 shares were taken up under option 
at 50 cents. Total issued capital is 1,364,000 
of authorized 1,500,000 shares, 


’ "News Concentrates 


Anglo-Sudbury Nickel Corp. has 
secured some ing cores from 
No. 4 drill hole at ‘the property in 
Levack twp., Sudbury district, near 
International Nickel’s Levack mine. 
New drill site has been selected and 
in the meantime assays are being 
made of core from No. 4 hole, Cur- 
rent drilling programme follows an 
extensive geophysical survey. 


Chesterville Larder Lake Gold ex- 
pects underground work to be into 
the main ore body by April, reports 
J. T. Kearns; secretary-treasurer. 
Shaft has reached 200 ft. since sink- 
ing began with the new electrical 
plant. Station was cut at 150 ‘ft. for 
the first level and one round of 8.5 
ft. taken out of the crosscut. Immedi- 
ate objective is 330 ft., with second 
level to be estabilshed at 300 ft. 

. 7 e 

Elizabeth Gold Mining is advised 
by Wm. L. Doyle, president, that 
diamond drilling has established vein 
widths up to eight feet and over 200 
feet in length in six completed holes 
on No. ] vein, with similar conditions 
being disclosed on the “Pit” vein 
where drilling is in progress. Main 
transformers have been placed and 
stringing of power lines has started 
to connect the property with power 
from Seine River Improvement Co. 

* 7 * 


Hard Rock Gold Mines is reported 
to have cut a vein 440 ft. out in cross- 
cutting on the 475-ft. level toward 
the new northern ore body. This vein 
is said to have assayed $95 across 
2 ft. and $15 across 3 ft. Crosscut has 
about 550 ft. to go before encounter- 
ing its objective. 

. . +e 


Upper Seine Gold Mines reports 
widths running up to 7 ft. with min- 
eralization well distributed following 
exposure of the vein on the third 
level and in the winze. Drifting has 
started on the third level to estab- 
lish ore continuity. W. L. Doyle, 
president, states that the engineer 
estimates millheads of approximate- 
ly $17 per ton, with cheap mining 
and milling costs. 

* az . 

Crow River Development voted 
at a recent directors’ meeting to 
form a new company to hold and 
develop its Quebec property, 1% 
miles northeast of Noranda. Com- 
pany has contracted for 5,000 feet 
of diamond drilling on its group 
adjoining Pickle Crow Gold Mines 
on the north, and firm commitment 
to cover cost has been made by To- 
ronto interests. Option has been 
granted which, if exercised, to- 


The Week in Oils 


gether with the firm commitment, 
will net treasury $331,250 for total 
of 850,000 shares, leaving over 750,- 
000 shares in the treasury for future 
financing. ‘ 
. a * 
MacFarlane Long Lac Gold ad- 
van — ts Jango eae —s at 
ttle Long Lac ve war- 
ranted acquisition of additional 
claims. Property now consists of 
about 600 acres, additional acreage 
being to east, along line of strike, 
as well as along southern part of 
oO claims, where, it is be- 
lieved, there is an ore body parallel 
to one now being explored. A. L. 
Norton has been appointed resident 
mine manager. 


to treat a large tail- 
ings dump been worked in and 
is about to operate 24 hours daily to 
treat about 40 tons per day. It is 
expected that unit will recover 
over 70% of the gold in the tailings 


centage of the balance will be 
saved in the concentrates which 
will be later shipped for treatment. 
Recovery from this operation 
should materially assist in financing 
an extensive diamond drilling and 
underground development  pro- 
gramme. 
* * & 

Walsona Gold Mines is arranging 
for extensive development of its 
nine-claim gold prospect in Lake of 
the Woods district, officials an- 
nounce. Several vein showings 
have been opened following prelim- 
inary work, and test pits have been 
put down on large porphyry occur- 
rence where visible gold has been 
found. No systematic sampling has 
so far been completed. Surface 
work is being continued before 
surface vein system at depth. 

. * 


Pickle Crow Gold Mines has 
reached 1,900 feet in shaft sinking 
to depth of 2,000 feet, it is reported. 
Lowest level is at 1,200 feet, and 
this horizon shows the continuation 
of upper ores. Stations have been 
cut at the 1,360, 1,500, 1,650 and 
1,800-foot horizons; final depth sta- 
tion will shortly be cut at 1,950 feet. 
No’ work has yet been done on 
these new levels. 

* # 


in Metals Blamed 
or Small Net Loss 
on the Year 


At Dec. 31, 1937, reserves at the 


Dro 


copper, 10.74% zinc, 2.5 ounces silver 
and 0.039 ounce gold per ton, says 
J. Y. Murdoch, president, in present- 
ing the annual report. At the Waite 
property, ore reserves at the end of 
1937, based on previous estimates and 
records, were calculated at 454,536 
tons of copper ore assaying 5.88% 
copper and 0.5 ounce silver with 
0.049 ounce gold per ton, in addition 


For January of 


This Year 


The Canadian output of gold in 
January last totalled 361,086 ounces, 
reports the Dominion Bureau of 
Statistics. This total compares with 
output of 328,545 ounces in January 
of 1937. Ontario sources reported 


British Columbia, Nova Scotia and 
the Yukon. 

Production figures for January, 
1938, as compared with the same 


month of 1937, follow: 
Gold Output, o—-. 


to which there were 300,000 tons of | Quebec 


zinc ore estimated to average 11.52% 
zinc. 


The Amulet property came into — 


production in July and the Waite 
property in August of 1937. Cost of 
bringing these holdings into produc- 
tion was financed by sale of $46,000 
worth of securities held by Waite 
Amulet Mines. Additional funds 
were borrowed from Noranda Mines, 
and these were repaid by the end 
of 1937 through the sale of metals, 

In the report, Mr. Murdoch refers 
to the decline in metal prices, the 
Canadian equivalent for the export 
price of copper having dropped from 
an average of 16.79 cents per pound 
in March, 1937, to an average of 9.33 
cents per pound in December. Ex- 
port zinc fell from average of 7.26 
cents per pound in March last to 3.43 
cents per pound In Dec., 1937. 

During the year a new company, 
Waite Amulet (Quebec) Ltd. was 
formed to take over 13 unpatented 
mining claims held under develop- 
ment licenses, for consideration of 
75,000 fully paid shares, Owing to the 
necessity of preparing stopes for min- 
ing, development and exploration of 
the Amulet deposit was limited dur- 
ing 1937. Diamond drilling, amount- 
ing to 7,010 ft., was in the “A” and “F” 
ore body areas. 

Chief development at the Waite 
property, other than stope prepara- 
tion, consisted of 551 ft. of shaft sink- 
ing, 22 ft. of drifting and 65 ft. of rais- 


Mesabi Gold Mines reports that} ing 


first results from test mill recently 
installed on its property at Bourkes, 
Ont., showed recovery of $17.50 per 
ton. 


New Producer Extends 
Crude Zone to North 


Turner Valley oil men are turn- 
ing eyes north this week, as a result 
of the highly-important develop- 
ments at Royalite 29 well, sometimes 
known as Royalite Turner-Basin. 
This: well, which is some 15 miles 
north of the southerly producers in 
the valley, came in some days ago 
with an initial flow of about 150 
barrels. It was then acidized and is 
now flowing at the rate of about 
700 barrels per day, expected to set- 
tle down to about 500 barrels, ac- 
cording to unofficial but fairly reli- 
able advices at time of writing. 

A well of this size in the hitherto 
non-crude north end of the field 
has obvious significance, and greatly 
extends the possible producing zone. 
It is true that between the southerly 
producers and Royalite 29 there are 
likely to be some blind spots, com- 
mon in all oil fields of the world, 
but the new discovery. will stimulate 
drilling in this section of the field, 
and already the area is blanketed by 
other companies. Largest acreage 
holders in this vicinity are Home 
Oils, Foothills Oil & Gas, Royalite, 
and Phillips Pete. ; 

Oil men rate the Royalite 29 de- 
velopment as the most important in 
the field since Turner Valley Royal- 
ties, the crude discovery well, blew 
in in the south end of the field about 
two years ago. 

o = s 


Formerly Abando 

The new crude producer was 
drilled to 4,000 feet a few years ago 
by Turner Basin Oil Co. and aban- 
doned. Royalite, Imperial Oil’s sub- 
sidiary, took it over last year and 
completed it last week. 

Oil men believe that the Brown 
No. 3 well, which was drilled be- 
tween Royalite 29 and the southerly 
producers, and failed to strike oil 
in commercial quantities, indicated 
a faulted area, north of which Roy- 
alite 29 has now proved up more 


crude. 
7 > s 


Eastern Capital 

Eastern capital has been coming 
into Alberta’s oil fields in consider- 
able quantities of late. Producers’ 
Crude Corp. incorporated in the 
East to take over the interests of 
Brown, Moyer and Brown, in Royal 
Crest, Four Star, and Three Point, 
all producing wells, and Inter-City 
Drilling Co., and Southstream, which 
holds considerable acreage in south- 
ern Turner Valley. Two wells will 
be drilled by the new company. 

About the same time, Anglo- 
Canadian Oil Co,, successor to 
Anglo-Canadian Development & 
Holding Co., has arranged an agree- 
ment with Nesbitt, Thompson & Co., 
which, if options on the new com- 
pany’s stock are taken up, will make 
available about $1,726,000 for devel- 
opment in Turner Valley and other 
Alberta fields. Direct purchase of 
306,000 Anglo-Canadian shares 
makes $466,000 immediately avail- 
able. 

Firth Petroleums, also Toronto- 
financed, is spudding in a well in 
the far south end of the field, about 
six miles south from the present 
crude-producing zone, and about 
three miles south of Davies No. 3: 


Active Drilling 


In the meantime, drilling is going 
in at a rapid pace in Turner Valley, 


* a veial 4a } 
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and several wells are expected to 
come into production within the 
near future. Completion of the Sun- 
burst well and the striking of the 
limestone at the West Turner 1 
well were announced last week end. 
Sunburst, which was completed at a 
depth of 7,060 feet, is located just 
east of Davies Pete 1, now on pro- 
duction test. It is 350 feet in the 
limestone. West Turner 1 is located 
just to the north of Commoil, the 
largest crude producer in Canada 
with a potential of 2,998 barrels 
daily. 


A Hazardous Job 

A hazardous method of clearing 
wells, utilized in water wells 100 
years ago, is being employed at the 
Sunburst well. Waste is forced down 
the drill stem and joints, filled 
with rotary fluid, are being removed 
one by one. Consequently the 
amount of rotary fluid in the hole 
is gradually lowered. This is said by 
oil men to be a highly satisfactory 
method, provided the stems are re- 
moved before the well starts to 
blow. If not, trouble may result, it 
is said. .The usual method of clear- 
ing Turner Valley wells these days 
is to run tubing and employ gas 
lifts to clear the rotary mud. 


Davies 1 well, which blew in with 
a strong flow of oil the early part 
of last week, is still on production 
test. It is understood tubing is be- 
ing adjusted to ensure maximum 
production. 


Okalta’s Royalties 
Erroneously Shown 


In a recent report analyzing the 
position of Okalta Oils Limited, The 
Financial Post erroneously stated 
that certain royalties were held by a 
second oil company. The reference 
to Okalta’s royalty position should 
have read: 

“Okalta has a 15% gross royalty 
on such producing wells as Monarch 
No. 1, Brown Nos. 1 and 2, Firestone 
No. 1, Royal Canadian No. 1, Sunset 
No. 1 and a 10% gross royalty inter- 
est in Spy Hill No.1. It is also inter- 
ested in such drilling wells as Sunset 
two, Frontier one, York Oils one, 
Inter-City one and Consolidated one. 
It is itself drilling its number six, 
seven and eight wells. 

“Directors of Okalta are: W. S. 
Herron, president and managing 


director; R. W. Ward, vice-president; 


H. K. Reed, L. H. Fenerty, R. Wilk- 
inson, all of Calgary. 


Royalite Pipe Extension 
May Be Ready By May 1 


From Our Own Correspondent 

CALGARY.—Expectations that the 
new Royalite six-inch pipeline be- 
tween Turner Valley and Calgary 
would be completed and ready for 
opgration by May 1, was seen by 
local oil men as work was bei 
tushed to completion last week-en 

Crude oil operators in Turner Val- 
ley are hopeful that with the com- 
pletion of the line, the proration 
quota will be increased considerab 
from the present rate of 42% of w 
capacity production. 

Prediction that 24 drilling wells in 
Turner Valley would be completed 
before the end of August this year, 
was made by E. W. Kolb, Calgary 
oil operator in a recent compilation 
of the Turner Valley development 
programme. Mr. Kolb listed 31 wells 
drilling in Turner Valley, 14 to start, 
and 14 “wildcat possibilities.” 


Re ~ a4 


At Dec. 31, 1937, current assets 
totalled $104,818, consisting of cash, 
$10,398, shares at market value 
(which was less than cost) of $64,100, 
accounts receivable of $3,694, and 
smelter settlements outstanding, less 
advances, of $26,626, Current liabili- 
ties totalled $49,861, consisting of ac- 
counts payable and accrued charges, 
etc. 


Income and Surplus Account 
Years Ended Dec. 31 


Net oper. earn. ..... 
Add: Misc. earn. 


prior periods ... e 
Maint., shut gown & 
adm. 4 


. e 
Legal fees 


Net loss for year .... 


374,141 380,823 
*Does not allow for profit on securities 
sold added to contingent account. 

tComprising profit on securities sold of 

$501 and dividends and interest earned 
of $4,976. 

Earnings per Share and Dividend Record: 

— d$0.002 d$0.006 
one 


pers. 
No. of Shs. Outstdg. 3,000,000 3,000,000 


Dalhousie Oil 
Income Highesz 


Non-Recurring Charges 
and Write-Offs Result 
in Small Deficit 


While income from operations in 
1937 was slightly higher than in the 
previous year, absence of profit from 
sale of securities, plus certain non- 
recurring charges and write-offs, re- 
sulted in a net loss for the year of 
$2,625, and a transformation of earned 
surplus at the end of 1936 into a de- 
ficit position at the end of 1937. 

As shown in the table below, these 
non-recurring charges comprise Do- 
minion of Canada bonds written 
down to market value, and the cost 
of No, 8 well, written off and aband- 
oned. 

Working capital at the end of the 
year amounted to $129,812, as com- 
ne with $169,915 at the end of 
1936. 


Income and Surplus Account 
1937 sos 

13,149 

6,298 


Operating income* ... 14,197 
Add: Inc. from invest. & 
Misc. income 
Profit on sale of sec. 


Less: aon fees, exec. 
sel. 
Directors fees 
Net earnings 


Less: Depreciation .. 
Dominion bonds write- 


02,625 
27,550 


137,223 


Surplus for year 
Add previous surplus 
Less cost of No. 8 


Surplus forward 

*After providing for all operating, ad- 
ministrative, and general expenses except 
those deducted in the above account. 

t provision to write down Domin- 
fon of Canada bonds on hand to basis of 
market quotations at Dec. 31, 1937. 

eLoss or deficit. 


Montreal-Alberta Well 
Deepest in Wainwright 


Montreal Alberta Petroleums .ad- 
vises The Financial Post that its No. 
1 well in the Wainwright field has 
been drilled to depth of 3,500 ft., 
lowest depth so far attained by any 
driller in that field. Geological ad- 
vice, backed by oe records, 
indicates the possibility of a produc- 
tion horizon at from 3,600 to 3,800 ft., 

the lower 


From recent drill showings of soft 
brown lime, followed by soapstone 
and shale, the company is hopefdl 
of nearing an important break, which 
would correspond to the 5,500-6,000- 
ft. level at Turner Valley, there be- 
ing about 2,000 ft. of difference in the 
elevation of the Wainwright 
formati 


Teil, 323 Re Se Roma 


Siscoe Extension Work 
Has Favorable Results: 


B. H. Budgeon, director of mining 
for the Hammell interests, advises 
The Financial Post that diamond 
drilling of the area west of the shaft 
at Siscoe Extension Gold Mines in- 
dicates a much larger area of in- 
trusives than was evident on upper 


ries and intrusives which have been 
responsibl@é for the most favorable 
ore-making conditions at the neigh- 
boring Siscoe Mines. 

There is still 600 feet of virgin 
territory to be explored toward the 
Siscoe boundary which, with the in- 
dications already obtained, gives 
evidence of producing good com- 
mercial ore bodies. About 100 feet 
ahead of the present west face, sev- 
eral diamond drill holes drilled from 
the 350-foot horizon cut, in all cases, 
a quartz zone, showing good assays 
with visible gold being present. 

Drilling east of the shaft has indi- 
cated several new lenses. One of 
these has been drifted on and shows 
length of 170 feet, average grade 
being $12, with last faces still in 
good ore. Recent assays from drift 
faces on this lens returned $15.50 
over 30 inches, $4.90 over 20 inches, 
$13.65 over 52 inches, $8.40 over 40 
inches, $12.60 over 30 inches, $15.50 
over 44 inches and ‘the last round 
assaying $19 over 36 inches, With 
the opening of the above lens, four 
ore shoots have now been found and 
partially opened east of the shaft. 
As this zone is about 100 feet wide, 
the possibility of finding a number 
of additional lenses is considered 


good. 

Further block of shares has been 
taken up at 40 cents by the mining 
men financing development of Sis- 
coe Extension. . 


Payore Grade Expected 
To Average About $12.75 


Summarizing a detailed report on 
the Herbin Lake properties of payore 
Gold Mines, Alton C. Bray, consult- 
ing geologist, points out that ore 
length of 793 feet on the 125-foot level 
and 528 feet on the 250-foot level have 


ey 


Our 


companies in the 
g0.anywhere on 


The 


Plain End 

or with the 
newly perfected 

Cork Tip 


TINS OF 50 
55¢ 


IN PLAYER'S YOU GET VINTAGE TOBACCO 


already been established, and that 
the average grade of ore in sight, 
based ‘en mine assays, is about $12.75. 

A little more than half the ore is 
expected to run about $17.70. 

Mr. Bray states that if ore con- 
tinuity between levels may be as- 
sumed there is already indicated be- 
tween the surface and the 250-foot 


Regular flights to Red Lake, 
Beresford, Pickle Lake, 
Woman Lake, Uchi, Gold 
Pines, etc.—from Winnipeg, 
— Hudson, Sioux Look- 
out. 


STARRATT AIRWAYS 
& TRANSPORTATION LTD. 


Head Office: Hudson, Ont. 


Branches: 


level about 60,000 tons, with the prob- 
ability of substantial increase result- 
ing from further drifting on these 
zones. 

It is expected that considerable ore 
will be found by drifting on the 375- 
foot level. A 25-75-ton mill, now be- 
ing installed, is expectedAo be in op- 
eration soon. 


New 7 pass. Beechcraft 
—air conditioned — 
2-way radio— The most 
modern ‘equipment serv- 
ing this fi 


WINNIPEG, KENORA, SIOUX LOOKOUT 


World Is Our Field?! 


The contract diamond drilling activities of Boyles Bros. are world-wide. 
crews mining 


drilled over 600, lineal feet on contract for C. 


ast 12 months. We have equipment and crews ready to 
short notics. 


Manufacturers of the most adaptable Diamond Drills for any size programme. 


BOYLES BROS. 


DRILLING CO. 


LTD. 


Head Office and Plant: Clarke Dr. and Parker St., Vancouver, B.C. 


% 
Boyles Bros. Drilling (Eastern) Ltd. 
Port Arthur, Ont, 


Subsidiary Companies 


Special Reports 


on Canadian Corporations 


and Corporate Financing 
{ The Financial Post Corporation Service is in a 


; 


position to offer superior service in 
statistical studies in the field of 


BB. Sane pee Compary 


eparing special 
nadian corpor- 


ation finance and investment and in the preparation 
of specific reports on Canadian companies. 


! For example — a detailed report was prepared 
° 


r an important company 


methods of reorganization adopted by 


on the various types a 


nadian 


companies in the past fifteen years — an analysis 
was made of the position of an investment trust in 
1933 and 1937 as compared with the 1937 position 
of the original 1933 portfolio — special reviews of 
certain mining stocks were prepared for another 


client. 


. 


Thirty years of complete records on thousands of 


nadiap companies and on every 
trade and business subjects, are ba 


of industry, 
of The noe 


cial Post Corporation Service. These records, to- 
gether with a specialized staff, assure that you 


receive comprehensive re 


The fees, based on 


the time occupied in the preparation of the report, 


are moderate. 


{ One client wrote following recei 


requested: "We feel very 


of a report he 
with the service 


you have given.ys in this connection and your fee is 


quite reasonable." 


¥ Write us giving particulars of # 


ness data, re 
cial histories, etc., that 
advise if we can serve 


you." 


important busi- 
and finon- 
We will at once 


Special Investigation Department | : 


481 University Ave., 


THE FINANCIAL Post CORPORATION SERVICE 


Toronto 





ni Legal Directagy 


MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 
Barristers, Solicitors, Notaries 

302 BAY ST., TORONTO 
Telephone: ELgin 4217 
L. Macaulay, K.C., M.P.P. 


H. J, McLaughlin, K.C. 
W. W. McLaughlin 


Victor A. Sinclair, K.C. 
Formerly Chairman, Workmen's 
Compensation Board, Ontario. 
Special attention Workmen’s Com- 
pénsation, Social Insurance, Life 
Insurance, Corporation and Commer- 

cial Law. 
1503 Canada Permarent Bidg. 
TORONTO, CANADA 


DAY. FERGUSON, \.ILSON 
& KELLY 


BARRISTERS, SOLICITORS, Etc. 


JAMES E. DAY. K.C. THOMAS 3. DAY 
ROLAND Ff. WILSON, LL.B. 
ARTHUR KELLY H. EMERSON MARTIN 


1116 FEDERAL BUILDING 
85 Richmond St. W. Toronto 2 


LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 


DANIEL W. LANG, K.C 
. R. NER C. M RICKETTS 
a & ‘Say . E. B. JOLLIFFE 


372 BAY STREET, TORONTO 
TEL. WA. 2931 
CABLE ADDRESS “LAMER” 


Three Groups 
In Rice Lake 
Planning Work 


Wingold, | Poundmaker,|. 


and Gold Syndicate 
All Re-financing 


From Our Own Correspondent 
WINNIPEG. — The past week 
brings news of three developments, 
all in the Rice Lake district and two 
financed with United States funds 
which are to be continued early this 


spring. 

Wingold which adjoins San An- 
tonio on the north and on which 
during the last two or three years, 
much work has been done, is under- 
stood to be getting ready for dewater- 
ing its shaft, carrying out some fur- 
ther underground exploration with 
possibly some surface drilling. While 
no official information has been 
forthcoming yet it is understood the 
United States investors are satisfied 
with the outlook. . 

Earlier developments which con- 
cluded only when the present treas- 
ury ran out of funds, had progressed 
to the point where proved and indi- 
cated ore was estimated at 85.000 
tons. Average samples indicate mine 
millheads of between $11 and $12 
per ton. 

Finances are reported to have been 
arranged for an extensive drilling 
campaign on the Gold Syndicate 
group which also lies immediately to 
the north of San Antonio. Not a great 
deal of work has been done on the 
Gold Syndicate property but what 
has been accomplished has been suf- 
ficient to produce some favorable 


reports from engineers. 

Another property in the Rice Lake 
district likely to be under operation 
again in the near oe a 
Poundmaker Gold Mines Limited, 
FENNELL, PORTER & DAVIS formerly known as the Selkirk (Can- 
ROBERT onaess. 5S eaves” H. PORTER adian) Mines. It is immediately to 
‘ the north and west of San Antonio 
BARRISTERS, SOLICITORS and is already pretty well equipped 
Telephones ADelaide 7382-7383-7384 | So far as plant and machinery is con- 

CABLE ADDRESS, “THIMSON.” cerned. : 

TORONTO - CANADA E. M. Sunstrom representing Can- 
ada West Mines is at present in the 
east concluding negotiations where- 
by Canada West will take over the 
property and as soon as possible 
bring it into production. 

Former development by shaft and 
winze goes down to the 525-foot level 
with about 3,000 feet of drifting and 
crosscutting and it is estimated that 
above the 325-foot level there is al- 
ready close to half a million dollars 
worth of ore in sight with another 
half million on the dump and indi- 
cated at lower levels. 


Pitblado, Hoskin, 
Grundy, Bennest & 
Drummond-Hay 


Barristers, Solicitors, etc. 
WINNIPEG, CANADA 
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Chartered Accountants 
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Chartered Accountants 
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Sask. 


J. M. Dunwoody. C.A. 
C. W. Nicholl, C.A. Thos. E. Saul, C.A 


DUNWOODY, NICHOLL, 
SAUL & CO. 


CHARTERED ACCOUNTANTS 
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MASECAR, DeROCHE & 
McMILLAN 


Chartered Accountants 
SASKATOON, SASK. 


RONALD, GRIGGS & CO. 


Chartered Accountants 


WINNIPEG 
SASKATOON 


SHARP, WOODLEY & CO. 


Chartered Accountants 
WINNIPEG MANITOBA 


RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON. F.C.A. GAROLD A. SHIACH, F.C.A. 
TORONTO, MONTREAL 


Licensed Trustees and Receivers 
Rutherford Williamson, F.C.A. F. RB. McCutcheon, C.A. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
FEDERAL BUILDING 


TOROKNTO 


GALT 
KITCHENER 


E. J. HOWSON 
R. S. McPHERSON 
Licensed Trustees 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


J.P. LANGLEY & CO. 


c. P. ROBERTS, F.C.A. 
Chartered Accountants 


CLARKSON, GORDON, DILWORTH & NASH 
CHARTERED ACCOUNTANTS 


15 Wellington Street West, Toronto 
Teronte—Montreal—Hamilten—Ottawa 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers e 
15 Wellington Street West, Toronto 


McDONALD CURRIE & CO. 


CHARTERED ACCOUNTANTS 
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Toronto Ottawa 


WILTON C. EDDIS & SONS 
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CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


ROBERTSON, ROBIN 
CHARTERED ACCOUNTANTS 
D. H. McCANNELL — Licensed/Trustee in Bankruptcy 
Sterling Tower, Toronto 


and Big 
Canal area of British Columbia. 
came into production, with a capac 


Mining Company Reports | 


Springer Sturgeon Gold 


Nothing of importance was dis- 
covered by any of the four parties 
of prospectors maintained in the 
field by Springer Sturgeon Gold 
Mines in the 1937 season, says K. J. 
Springer, president, in the company’s 
annual report for the year ended 
Dec. 31, 1937. One party*prospected 
in the Athabaska Lake and Gordon 
Lake-Yellowknife areas, and two 
other parties worked various On- 
tario areas, among them Michipico- 
ten, Kenora, Sturgeon and Savant 
Lakes. ; 

Ten claims were staked in the 
Kenora district near High Lake on 
the Manitoba boundary, eight in On- 
tario and two in Manitoba. Last 
party spent its time in the Beard- 
more-Sturgeon River area. Asse€ss- 
ment work was done on two claims 
owned by the company in Beard- 
more area without anything of im- 
portance being found. 

Springer Sturgeon owns a half in- 
terest in 26 claims in the Yellowknife 
area, and although no work.was done 
on. these during the past year some 
important veins were found warrant- 
ing further investigation. Company 
is likely to do additional work on 
these claims or dispose of them dur- 
ing 1938. Nothing of commercial im- 
portance has yet been disclosed on 
the 12-claim group in Gordon Lake 
area in which the company holds a 
half interest. 

Work on a group of claims in the 
Cariboo area of B. C., between Cari- 
boo Gold Quartz and Cariboo Hud- 
son, stopped when winter set in. Mr. 
Springer feels that the company 
would not be justified in spending 
more money on these claims. Option 
taken on the Martyn-Blair group ad- 


tinue to look for and examine prop- 
erties with a view to purchasing or 


and in banks of $13,671. Current 
liabilities include accounts payable 
and accrued charges of $619 and re- 
$2,990 for depreciation on airplane of 


Paymaster 

The ore reserves position of Pay- 
master Consolidated Mines has been 
well maintained at all shafts, says E. 
H. Walker, president and managing 
director, in a progress report cover- 
ing the period April 20, 1937, to Feb- 
ruary 28, 1938. At shafts Nos. 2 and 
3 known ore sources are being de- 
veloped down to and including the 
400-ft., level, and crosscutting has 
started on the 600-ft. level. Extensive 
diamond drilling is supplementing 
development work. A total of 947 
ft. of drifting and 521 ft. of cross- 
cutting has been done, with 41% of 
the drifting being in ore. This area 
is now supplying about 100 tons of 
ore daily. 

Major item in development has 
been the deepening of the main or 
No. 5 shaft, objective being the 2,575- 
ft. level. Cutting of the 2,075-ft. 
level station has been completed and 
sinking resumed. Development work. 
with shaft sinking in progress, has 
necessarily been largely confined to 
the No. 3 winze area. Total of 8,746 
ft. of drifting, crosscutting, raising 
and sinking has been done, drifting 
totalling 4,312 ft., with 42% of this 
being in ore. 

Winze No. 3 is being deepened 
from 1,575-ft. level to 2,075-ft. level, 
where it will be connected with the 
main shaft. Winze is now down to 
the 1,800-ft. horizon. At No. 6 shaft 
2,485 ft. of development work has 
been done. Drifting totalled 1,695 
ft., 56% of it being in ore. 

Milling rate has been increased 
from an average of 421 tons daily for 


Sturgeon River Gold Mines 


In presenting his report for the 
year ended Dec. 31, 1937, T. D. Ander- 
son, mine manager of Sturgcon River 
Gold Mines, points out that the new 
cyanide mill in its first nine-month 
operations treated 18,000 tons of ore 
for recovery of 8,839 fine ounces gold, 
which realized $310,102, or $17.25 per 
ton. Mill operated 98.22% of possible 
running time, and recovery was 
97.35% of the gold values in the ton- 
nage treated. 

During 1937 drifting was confined 
to two levels. The 750-ft. levcl was 
advanced 284 ft. showing erratic 
values and the 500-ft. level was ad- 
vanced 450 ft., of which 210 ft. was in 
ore. Sufficient encouragement was 
received to warrant continuance of 
lateral work on all levels opened to 
daté. This is proceeding as rapidly 
as convenient, but the proper per- 
spective of the mine’s possibilities 
will not be apparent for several 
months. 

Based on a stoping width of 30 
inches, ore reserves are estimated at 
38,000 tons, with average value of 
$14 per ton. Stock pile on surface 
3,000 tons of development ore in ad- 
dition. Mill has been stepped up from 
50-60 tons daily to 80-90 tons daily, 
and is now handling 80 tons daily. 

At Dec. 31, 1937, current assets 
amounted to $84,062, including cash 
$215, bullion on hand $43,986, ac- 
counts receivable $3,338. and stores 
inventory $36,524. Company also has 
$3,007 of Dominion and provincial 
bonds deposited with-Hydro-Electric 
Power Commission. Current liabili- 
ties were $46,097, including bank 
overdraft, $20,848, accounts payable 
$3,989, The Coniagas Mines $10,630. 
and: Wood, Brown and Kennedy, 
$10,630. 


Leitch Gold Mines 


In its first annual report since 
milling started in Jan., 1937, Leitch 
Gold Mines shows a highly suctess- 
ful year, both from an earnings 
point of view, and from a physical 
development standpoint. 

After all charges,.including pro- 
vision for taxes, depreciation, and 
preliminary development expendi- 
tures at the rate of 15%, a net profit 
of $73,563 is shown, equivalent to 
nearly three cents per share on the 
2,850,005 shares outstanding. 

At the same time, W. S. Hamilton. 
mine manager, reports ore reserves 
down to the 525-foot level at 44,638 
tons, of .566 oz. gold per ton, an in- 
crease of 10,692 tons over that of a 
year ago, or an increase of 70%, de- 
spite the fact that the No. 4 veir: 
regarded as the major structure, had 
only been opened on the second and 
third levels. Mr. Hamilton reports 
this vein just intersected on the 
fourth and fifth levels by the end 
of the year. 

Lateral work proceeded on all five 
levels during the year. 

Mr. Hamilton estimates that at 
least 1,400 feet of ore should be de- 
veloped on the fourth and fifth 
levels, and the levels below this. 

The mill, which started Jan. 10. 
treated 23,058 tons of ore, or an aver- 
age of 64.9 tons per day. Average 
grade for the year was $19.45 per 
ton of ore milled. The mill has been 


tested at 100 tons per day, Mr. Ham- | 
ilton reports. Total operating costs. | 
including mining, development, mill. | 


ing and administrative expenses, to- 
talled $13.41 per ton milled. 
The balance sheet as of Der. 21 


1937, shows current assets of $163,- | 


481, against current liabilities of 


Profit and Loss Statement 
Year Ended Dec. 31, 1937 


Gold production 


the period covered by the last report | Less 


to an average of 484 tons per day 
over the period covered by the pres- 
ent report. Objective is to maintain 
average of 500 tons daily. Paymaster 
now employs about 343 men, includ- 
ing staff, and has appointed M. G. 
Fleming, B.Sc., mill superintendent, 
succeeding B. G. Robinson. 

Bullion production over the period 
covered by this report amounted to 
$1,131,220. 


Operating profit 
Add interest and sundry rev. .. 


Less: Prelim, devel. w/o ..... eee 
Depreciation ....... devspc ree 


Net ee eeeeeeeeoses 
Reserve for taxes eeeceeceeceeee 


Balance forward ......ccecssecss 


Ontario Mineral Output 
Hits Highest Level Yet 


Ontario’s mineral production in 
1937 smashed all previous records, 
exceeding figures for 1936, itself a 
record year, by 24.4%, states a pre- 
liminary report issued by the Pro- 
vincial Department of Mines. From 
all sources, metallics, non-metallics. 
structural materials and clay pro- 
ducts, the grand total reached $229,- 
938033, as against $184,670,390 in 
1936. “At the end of the year,” the 
report points out, “the metal mining 
industry gave no indication of any 
cessation in activity, nor did the non- 
metallic group. The seasonal decline 
in structural materials and clay prod- 
ucts was normal, and the prospects 
rod 1938 or aaa the astonish- 

reco might even be 
exceeded.” 


The main features in metal mining 
Soars. tor tick pt pesay wei 
rw a market 

absorbed the entire 


nickel-copper industry improved { 
statistical position, due malaise to the 
demand for nickel by a wide list of 
industries in which expanding uses 
for the metal in peace time arts mark 
one of the outstanding developments 
in marketing during the past two 
decades, Nickel, for which the prin- 
cipal outlet before the Great War 
was armaments, is now more widely 
some oa ord purposes and is no 
er dependent 
ee: pe’ on war for pros- 
The silver-cobalt ind has con- 
tinued to operate, tena ud a much 
smaller rate of production than form- 
erly. Demand for cobalt has been 
consistent, and many small producers 
were active during the period. Struc- 
tural materials, among which cement 
sand and gravel were the most im- 
portent, increased their production 


Output of brick and other clay 


Let’s be sure which are Weeds! 


What are the real reasons that the cause 
of true temperance sometimes seems to 
grow so slowly? 

There are four which every fair-minded 
man will recognize .. . 

.One: A failure to recognize the fact 
that a control law is designed for the 


control of those who drink —and not to 
please those who object to drinking, even 


in moderation. 


Two: The excesses of the few whom 
prohibition taught how NOT to drink! 

THREE: The lack of successful control 
in the areas under local option! 


Four: The misguided efforts of ex- . 
tremists, sincere and insincere, to discipline 
rather than educate our own generation! 


For no law which aims at making people 
good” against their will will ever do any- 
thing but the opposite! Every man open- 
minded enough to read a simple lesson of 
history must admit the fact. Prohibition 
itself taught it! ~ 


The present law merits the support of 


all who are truly interested in good 
¢itizenship. Why? Because in human terms 
it is a sound law. It takes men and women 
as they are. It gives them freedom of 
choice till they have proved themselves 
unfit to exercise it. It gives men and 
women their British liberties up to the 
point, but never beyond the point, where 
they interfere with the liberty of others! 


Let those who want to pull things up 
be sure which are the weeds! 


oe CONTROL has proven 
the most successful system as yet 
tried in the Town of Amherstburg. Any 
system which gives any measure of con- 
trol is certainly preferable to what we 
experienced under the O.T.A. Since the 
present law came into force we have had 
no serious complaint regarding boot- 
legging activities; the problem has 
ceased to be one of major proportions, 
as was formerly the case.” — Signed 
(J. E. McGEE, Mayor of Amherstburg). 


This advertisement is inserted by the Brewing 
Industry in the interest of a better public 
understanding of certain aspects of the 

of temperance and local option. 


Europe On 


The Brink 


Follow Beverley Baxter's comments on News which 


rocks the world. FIRST READ — 


2 


Now 
On Sale 


3° cory 


BEVERLEY 
BAXTER 


in Maclean's 
April 121 


THEN, in the April 15th issue, on sale April 8th, read what Baxter says 
about the subsequent developments, about Eden now; about Hitler's march 


into Austria, his objectives, his hates, 
definite foreign policy of Great Britain. 


The News tells you What is Happening--Maclean’s tells you Why 


Maclean's 


APRIL 


his probable fate; about the now 


, Rain Clea rs Path 
' to Nation’s Prosperity 


 tixin 


Rational 


enancial 
: ati 
tions permit," the best w:: 


ESTERN CANADA ente 
seeding season with mo 
es almost 40% above nq 


; Rainfalls are continuing. This 


pot necessarily mean the p 


' gre assured of a bumper whca 


this season, but for the first ti 


y five years the foundation of 


is firmly in place. Fro 


i on only moderate precipitat om 


necessary, whereas in th« 


- Esicced 1932 and 1937, heavy 
| frequent rainfalls were necessa 
| through the growing seas 
| these did not materialize. 


There is increasing evide: c¢ 
the long drought cycle is over 
period of wet years is ahead. 

such a change migh: 


eB Seed almost disastrous as «rd 
~ due to the menace of rust, bt 


pily this danger, too, has been lq 


: eliminated as a result of the 
© gale introduction of Thatcher 
_ other rust-resistant wheats. 


A good western wheat croy 


year will make a tremendous c! 


in Canada’s national picture. A 


night from abject poverty « 


| ernment relief to one of v 


purchasing power. The effec 
directly interested industric 
implements, automotive, 


E equipment and transportat’on 


be enormous. 

At least $300 millions «f 
money will flow into an area 
has been destitute of even fo 
its own population in the last 
years. Mortgage companies, 
keepers, governments — muni 
provincial and Federal—which 
been shouldering a staggering { 
cial load since the beginning a 
great depression, will be inst® 
relieved. The path toward real 
adian prosperity will be cleared 


Sweepstake Laws 
Point the Wrong Way 


NTARIO’S action in fav 
sweepstake legislation is i 


with a trend that is sweeping 


parts of this continent at the pr 
time. 
A bill to establish a federal !o 


' is now before a committee 


U.S. Congress. Half a dozen sg 


| of the U.S.A. have recen‘!ly 
| ceived favorable reports from | 


lative committees on the estab 


» ment of state lotteries. Accordir 


a Fortune Quarterly survey, 55‘ 


| those questioned were in favo 
| degalized lotteries for taxation. C 
90% were against—the rest w 


undecided. 


- | One freely expressed argument 
_ favor of this further Tegalizatic 
| the gambling instinct is that 
» business, the stock market, are 
» gamble, so why not face that 
' and “cash in” officially on the h 


weakness for gambling on the } 


faces. 


This argument overlooks the 
that every sound business ven 
every well-managed stock exchi 


_ every institution we have introd 
' to safeguard life, aims to elim 


rather than increase risk, so th: 
Teal wealth of the country mz 
increased. Mining, for examp 
admittedly a gamble, but it ha 
its goal the development c? 
tangible wealth. Contrast this 
the sweepstake where every d 


_ §ained is someone else's loss 


W HATEVER may be 


cision of older countries w 


_ “new frontiers” have largely d 
: peared, it would seem that ther 
— Scores of ways in which a y 


Country like Canada can use 
divert the gambling instinct 


| than toward sweepstake lotteri¢ 


Should we not be turning 
Minds of Canadians (esped 


| young Canadians) toward ven 


that have as their purpose the 
tion of new wealth and opporty 
rather than toward gambles 
type favored by the Ontario led 
tors? 


Piivis Re, * 
port 
Bares Relief Policies 


PUBLICATION last week 0 
final report of the National 


_ Ployment Commission report th 


Wide open the vexatious and 
lous Condition surroundins 
ministration and responsib:!i 
is country, 

In a Quiet, dignified way th 
se exposes the “confusions” 
ve brought about the prese:: 

a indiscriminate relie: 

“a — that have caused the 

overnment to Virtually tg 


| Up its hands in despair as far a 


5pm any uniform cont: 
Tants-in-aid to provinces 
municipalities. eae 
the cause of these confusic 
report States, “there w 


- Precise criteria as to when. o 


What exte ini 
h nt the Dominion sh 
ra Arbitrary decisions, 1:1 


Vi . : 
Dress © bargaining and poli 


ures inevitably gover: 
os § and allocation among 0 
8 of the grants.” 


+ . 


by this at 


8 
SRRounDED 
Phere of defeatism anc 


| With the Federal Government's 


sion of last November to initi 
System of unemploy 
Ee, the Commission the 

Startling opinion tha 
and constitutional co 


is Telief administration in 
Brovin, &3 a Federal rather | 
bility or municipal resp 


oo pinion is the more sir 
Ontinued on page 2, co! 


e 





